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Even a good workman cannot build for permanence 


without good tools and good materials. 
Even a good salesman cannot build for perma- 
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“Recently,” wrote one of our newly-appointed agents, “your Special 
Service Representative and your State Agent assisted us in making 
a Survey and Analysis of one of our valuable accounts. 


“As a result, $650.00 in premiums was increased to over $3,000. 
Our client was much pleased with the thorough analysis and is now 
properly and adequately covered.” 


Backed up by our specializing departments and highly developed 
field organization, our Survey and Analysis forms enable Royal- 
Liverpool Agents to increase their prestige and their premiums. 
(Specimens on request.) 





May we show you why representing a Company of the Royal-Liverpool 
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your client is protected 
when you have pro- 
vided sufficient 
BODILY INJURY and 
PROPERTY DAMAGE 
insurance to meet 
any verdict. 





| 


America Fore Insurance 


THE CONTINENTAL INSURANCE COMPANY 
FIDELITY-PHENIX FiRE INSURANCE COMPANY 
AMERICAN EAGLE FIRE INSURANCE COMPANY 
First AMERICAN Fire INSURANCE COMPANY 


ili 
4, 


and Indemnity Group 


NIAGARA Fire INSURANCE COMPANY 
MARYLAND INSURANCE COMPANY OF DELAWARE 
THE FIDELITY AND CasuALTY COMPANY 


“A FORE BERNARD M. CULVER, President 
INSURA NICE FRANK A. CHRISTENSEN; Vice-President 


Eighty Maiden Lane, |ENEE) New York ,N.Y. 


GROUP 


AiviHNMiparn nag 


WN 
= Z 


| 
{| 
1] 


= 
Fn ! 
4 





NEW YORK CHICAGO SAN FRANCISCO 





ATLANTA DALLAS 








2 FeNATIONAL UNDERWRITER February 9, 1939 


-_ _ a --—  -- = x =—==33 











SGN ENON ENGI RNG BY ED GSE BY GB GNEY NEN GNANG) 











. 








their 20,000 agents. We do not 
believe in hiding our light 
under a bushel but in letting 
it shine so that everybody 
may benefit from it 
When you feel that 


Ce << ASSURANCE COMPANY, U. S. BRANCH INC. 1833 THE NORTH RIVER INSURANCE COMPANY ORG. 1822 @ 
Ey _ 
© PACIFIC DEPARTMENT SAN FRANCISCO, CAL. ALLEGHENY DEPARTMENT PITTSBURGH, PENN. : 
x : Es) 
3 Zz ~ 
& eZ ee 
= You will agree & 
cS = one of the prin - 
6B E cipal duties of z 
fy any insurance ti 
e% eB company is to 8 
62 xs offer specific Ss 
ra sales help to = 
its agents. With a 
ca 2 “ny 
Z this thought =: 
Ge J i ’ — 
O foremost in mind a 
e& S CRUM AND FORSTER ~] 
3 are eternally on the a 
SS < lookout for new ways = 
eS to present ideas that n 
e% O : ‘ by 
fy will mean more business my 
2 oO ‘. . Be 
Bé and increased income to “ 
a 
Z : 
z 
= a 
ia - 
Z : 
ee 
= 


you need more light 
on any fire insur 
ance problemseeus 


Sees 
plo oionia 

















YX EP? WRB TAR STREET. B. Y. 7 


POOCISSAIE 





EGAN CVG CRGCRGVCRG IGN CHG CH 





























SUUPUUUOUOCUOUEOCUUTTAUOUCEROUUUEEOUOUTEROREEOROUEEEOUUUEEEEOEEEOEUEERERCEEEOOAOEEREUOUGEOUUOEEOOOUEOUUUOOEREROUUOOOUGOEOEOUOGUEOUOUGEOOOUQEOSUUUOOQOUUUOUEREOUOOEREOUDEOOOOUGEOOOUOOUSEOO000 0000000000 TEEQO0000000 0 T00ERIIDUDDIEINI 


& 

~ 

a 

a 

& 

He 4 

5 

¥ 

n 

O 

2 

= : : , 
BE al 
S | AL LL 
fe eat: 
i ool 

& 

= 

fe 

“4 

a 

a 

a 

AI 

= 








ITED STATES FIRE INSURANCE COMPANY ORG. 1824 THE ALLEMANNIA FIRE INSURANCE COMPANY OF PITTSBURGH ORG. 1868 BRITISH AMERIC 


(Se) RY) BNR) BY GN AY DAY GAY GN EYE EMR 
€Z6I “ONI “DO ‘N ‘NWHUNd ‘ANWdNOOD SONWUNASNI AYII NYZHLNOS 





N 


e 


Be ie a ,, WESTCHESTER FIRE INSURANCE CO. ORG. 1837 


KESSLER 











(Gs ~ RICHMOND INSURANCE COMPANY ORG. 1836 


PCUCROTOTOD 


SUI AIG IS 



































WELLLY 
NEWSPAPER 
OF 
INSURANCE 


FieNATIONAL 
UNDERWRITER 





Forty-third Year—No. 6 


CHICAGO, CINCINNATI, NEW YORK AND SAN FRANCISCO, THURSDAY, FEBRUARY 9, 1939 


$4.00 Per Year, 20 Cents a Copy 





Prepare Agenda 
for Agents Parley 
in Hollywood, Fla. 


New U. & O. Form and 
Countersignature Laws 
Will Be Discussed 


Proposed amendments to the consti- 


tution, agency licensing and 


signature laws, the 


pancy 


counter- 
new use and occu- 


form are among the subjects 
scheduled for consideration at the mid- 
vear of the National 
tion of Insurance Agents at Hollywood, 
Kla., the first week in April. 

There will be no formal program, and 
no set speeches. The program will list 
a number of live topics for discussion, 
and members will be at liberty to intro- 
duce unlisted subjects. 

Consideration of the proposed consti- 
tutional amendments was directed at 
the annual convention last fall. It has 
already been published in full. 

Since the executive committee, 
meeting in New York in January, 
reached its coyclusion in regard to a 
recommended licensing and countersig- 
nature law, and announced that it is 
ready to confer with other interested 
parties, this topic is expected to cause 
considerable discussion. 

It has been suggested that applica- 
tion of and experience with the ex- 
tended coverage endorsement will prove 
a fruitful topic. It is also expected that 
the subject of automobile rating by 
classification, particularly as regards 
farm and rural territories, will be dis- 
cussed. This was the subject of an 
all-day conference between a sub-com- 
mittee of the executive committee and 
the National Bureau of Casualty & 
Surety Underwriters during the January 


meeting Associa- 


at its 


meeting. 
There will be included the subjects 
of contacts with associations of credit 


men. The officers believe that the most 
effective organization for this work will 
be through the national councillors. 
There will also be a discussion of the 
advertising program of the National 
Board and of the work of the Business 
Development Office. 

Reservations have been booked for 24 
parlor suites, 175 twin bedded rooms 
and 45 single rooms. The hotel has 
ample accommodations. The dining 
room seats 1,250. 

The date on which the executive com- 
mittee will meet in advance of the meet- 
ing has not yet been set, as it will de- 
pend upon the length of its agenda. 
Meetings of the regional groups of na- 
tional councillors have been set for 
Tuesday morning, April 4. 

The get-together dinner Tuesday 
night will take on a new air of infor- 
mality because it is to be held in the 
main dining room of the hotel, where 
the guests will gather at tables of their 
choice, and formalities will be reduced. 

On Wednesday morning President 
W. H. Menn, Los Angeles, will open 





Trend of Fire 


Underwiting 


for 17 Years Is Traced 


Much interest was 
printing two years ago of an_ exhibit 
showing for the years 1921-35 inclusive 
the exhibit of risks written by fire com- 
panies, premiums received, losses paid, 
average rate of premium, burning ratio 
in respect of paid losses to risks written 
and loss ratio in respect of losses paid to 
premiums written. That exhibit was 
prepared by one of the important com- 
panies for the benefit of its field organ- 
ization. This company has now furnished 
Tue Nationa UNDERWRITER with the 
corresponding figures for 1936 and 1937 
and the table below is the result. The 
1937 figures do not include Virginia and 
Hawaii. The figures for 1938 will not 
be available for some time. 


created by the! 


| conditions, 


which may be indicative of a swing of 
the pendulum to the non-profit side of 
fire underwriting. Such a swing has 
been anticipated for several years and 
is somewhat overdue according to the 
usual profit and loss cycles. General 
however, in recent years 
have been affected by so many artificial 
measures which have minimized moral 
hazard that the usual barometer has 
eiven false readings to those who must 
do the guessing. 

“We all know,” the management of 
this company states, “that things never 
continue in one direction, for the fellow 
who said, ‘whatever goes up must come 
down and vice-versa,’ had the right idea, 
and underwriters must keep mindful of 
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the action of the Des 


Repeal Zone Rule 
on Examination of 
Insurance Companies 


Meeting at Chicago Votes 
to Return to Former 
Convention Plan 


At a joint meeting of the examination 
and executive committees of the Na- 
Association of Insurance Com- 
missioners in Chicago Tuesday, 
by a number of other officials, 
being represented, 
tion of Blackall! 


tional 
attended 
28 states 
it was voted on mo- 
of Connecticut to repeal 
Moines 
‘n regard to zone system of 


annual 
convention 


| examinations and revert to the practice 


| followed prior to that time. It will be 


The management of the company that the fact that this is the same country, 
prepared the exhibit makes the observa- , the same business and the same people 
tion that the last three months of 1938 | and that human nature’ has not} 
showed a marked increase in fire losses | changed.” 

Burning Loss 
tatio Pct. Ratio 
Average of Paid Losses 


















tate of to Risks Paid to 








Risks Premiums Losses Prems. Written Prems. 
Written Received Paid Percent Percent Percent 
ee $ 49,373,684,409 $ 520,800,771 $ 303,513,839 1.05 -61 58.3 
i Se 54,632,686,788 545,463,196 311,687,842 1.00 57 5 
\.. eres 64,212,007,615 622,240,735 329,112,310 97 51 
(i See 63,277, 574,352 616, 658, 714 341,431,657 97 54 
i a 68,227,758,159 661,457,254 364,213,919 -97 54 
i ee 74,791,178,945 699,058, 896 367,611,295 .93 49 
1 one 71,141,015,500 673,053,184 313,355,834 95 44 
eee 73,218,703,220 675,441,184 311,198,710 92 -43 
i 77,355,797,114 689, 732,495 5 317,718,374 .89 41 
i Ee 70,997,367,695 g 346,110,887 86 .49 
Do ee 66,883,275,999 319,387,107 81 48 
1. Aa 690,179,367,141 288,774,979 -78 48 
Co . »8,118,765,056 196,598,685 .74 .34 
(0 Re .,663,383 456,877,233 195,569,246 -42 31 
| ee 260,987 460,748,917 154,196,767 an .24 
So ee 52,3% $47,330,231 172,400,078 -71 -27 38. 
i |. ere 2 441,071,774 158,288,849 .69 .25 35.8 
$1, 108,827,950,990 $9,557,116,529 $4, 4,791, 170,278 .86 43 50.1 








No Major Insurance 
Battles So Far in 
Legislative Season 


The legislative season in most states 
is now more than a month old and it 
may be said that no insurance battle of 
major proportions has developed on any 
front. As a matter of fact, in its early 
stages the legislative season has been 
unusually free of incident so far as the 
insurance business is concerned. Of 
course, dozens of bills of one kind and 
another have been introduced, but most 
of them are of familiar type and most 
of them, according to present indica- 
tions, will not get out of committee. 

Several explanations are offered by 
those that are familiar with the be- 








the main sessions with presentation of 
the report of the administration, the 
joint report of himself, Chairman Sidney 
O. Smith, Gainesville, Ga., and General 
Counsel W. H. Bennett. The session 
will be continued on Wednesday after- 
noon, Thursday morning and perhaps 
Thursday afternoon. 





| havior of legislatures. In general it may 
be said that the legislators are absorbed 
in a number of tasks. The question of 
revenue is paramount in most states. 
That is an immediate, practical issue and 
tends to keep the legislators from look- 
ing for other issues or becoming inter- 
ested in other issues of remote import- 
ance. Coupled with the problem of 
revenue is that of unemployment and 
relief. 

Then, in those states where there is 
a change of administration, with one 
party replacing another, there is a great 
deal of interest in reorganizing the per- 
sonnel of the state government and that 
tends to prevent legislators from manu- 
facturing legislation in the insurance and 
other fields. 

Still another explanation of the peace- 
ful aspect of legislatures so far as in- 
surance is concerned is the fact that 
there has been a heavy turnover in the 
makeup of the legislative bodies. A 
great many new members are seated. 
These new legislators have been busy 
familiarizing themselves with their new 
surroundings. 

Then, too, the elections of last No- 
vember will probably have the effect of 
slowing down the tendency towards im- 





| pulsive law making. 





remembered that the commissioners at 


| Des Moines amended the convention ex- 


amination plan to provide that when a 
company is operating in three or more 
states and a convention examination is 
called each zone shall be represe nted in 
the examination provided there is $1,- 
000,000 of annual premiums written by 
the company in that zone. In case the 
home commissioner did not extend in- 
vitation to zones qualified to be repre- 
sented it was the duty of the chairman 
of the examination committee to order 
the participation of the zones. 


Brought to Head in New York 


The issue came to a head when the 
New York department ordered an ex- 
amination of four different groups. First, 
the Continental and  Fidelity-Phenix 
Fire of the America Fore; next, the 
Commercial Union of London including 
the Commercial Union of New York 
and Palatine, the National Surety and 
Globe Indemnity. Superintendent Pink 
of New York had sent a letter to Com- 
missioner Sullivan of Washington and a 
copy to other commissioners stating that 
he had gone as far as he could in the 
examination plan as outlined at Des 
Moines. He was willing to have reason- 
able participation in the examinations. 
He did not want to be bound by the 
zone system requiring all zones to be 
represented where there was $1,000,000 
or more premiums written annually. He 
was willing in case of these groups 
about to be examined to have two zones 
besides New York. 


Accepted First Two Examiners 


Inasmuch as Superintendent Pink did 
not extend the invitation to the number 
of zones required under the rule, Read 
of Oklahoma, chairman of the examina- 
tions committee, assigned to the Conti- 
nental and Fidelity-Phenix, Virginia, 
Kentucky, Utah and Texas; to the Globe 
Indemnity, Alabama, Iowa, California 
and Illinois. Illinois advised that it 
could not send an examiner and another 
state is being substituted. To the Na- 
tional Surety, Georgia, Arkansas and 
North Dakota were assigned; to the 

(CONTINUED ON PAGE 32) 
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Rule Enforcement 
Need in Chicago Say 
the Well Informed 


Sentiment Develops 
Against Reducing Commis- 
sion to Brokers on Preferred 


The Chicago acquisition cost issue 
turning about the effort of the Chicago 
Board to work out a plan satisfactory 
to Insurance Director Palmer of Illinois 
still is a major subject of conversation 
with insurance men in that sector . The 
insurance department is receiving an- 
swers to its questionnaire which will be 
checked up as it is sought to ascertain 
what a broker receives from an agent 
or company office, what an agent or 
branch office claims is paid the broker, 
what the agent discovers his company 
pays him and what the company’s 
ord shows is paid the agent. 

This move seems certain, there will 
have to be a revision of the brokerage 
rule, for the full time brokers are dis- 
criminated against and they are the only 
ones to feel the cleaver. To many ob- 
servers, the brokers or at least the ma- 
jority, are as competent insurance men 
as class 2 agents. Hence sentiment has 
developed against the proposal to per- 
mit class 2 to enjoy an extra commis- 
sion or expense allowance of 5 percent 
by writing their own policies when the 
Same opportunity is denied the brokers. 

It was to be hoped there would be 
two classes formed with no strings at- 


rec- 





tache rvis- 
ing offices and second producers. That 
would mean that a branch office could 
not appoint a supervising agent nor 
could it write business itself. The 
branch office or supervising agency 


would receive 10 percent extra commis- 
sion, 

Some of the Class 1 agents have 
brought the suggestion to the Chicago 
Association of Insurance Agents that 
the present Chicago Board machinery is 
not geared properly to enforce its rules. 
The point is made that if the existing 
rules were enforced the acquisition cost 
would be reduced. The claim is made 
that the companies that are observing 
the rules show a lower expense ratio in 
Chicago and Cook County than they do 
in outside territory. An analysis of the 
returns, the analysts assert, plainly indi- 
cates what companies are paying an ex- 
orbi tant price for business. 

It is proposed that some new agency 
be set up to enforce rules. Some sug- 
gest a Will Hays or Judge Landis, one 
who will have nothing to do with the 
board administration but will be a law 
enforcing officer paid a sufficient salary 
to attract an outs tanding man. Another 
suggestion is to appoint a committee of 
eminent honorary members of the Chi- 
cago Board as jurors to pass on fina 
given sufficient authority to have books 
and records examined and to summon 
witnesses. Many members declare that 
unless this outside machinery be set up 
the outlook is hopeless. 


Foci of Infection 


It is claimed that 
will come from the 
naires. The finger must be put on the 
sore spot, these reformers say, and it 
does not require such a high order of 
detective ability to find these foci of 
infection. 

Offices that have a choice brokerage 
business naturally do not intend to alien- 
ate the brokers. In fact the growing 
tendency in many large cities is the de- 

(CONTINUED ON LAST PAGE) 


nothing concrete 
elaborate question- 








' blanket burglary 





New Secretary 








CHESTER A. SNOW 


who has been made 
is one 


Chester A. Snow, 
secretary of Phoenix of Hartford, 
of the foremost authorities on special 
fire insurance lines in the country. A na- 
tive of Chicago and a graduate of the 
fire protection engineering course of Ar- 


mour Institute, Mr. Snow has spent his 
entire business life with the Phoenix 
group. He started with the company in 


Chicago in 1912 and worked his way up 
the ladder in the middle west, until he 
was called to the home office in 1928. At 
that time he became superintendent of 
the special risk department and his ac- 
tivities are still primarily in that field. 
He was made assistant secretary in 1936 
and now his ability has been further rec- 
ognized. 

For several years, Mr. Snow has been 
a member of ‘virtually every E. U. A. 
committee and subcomm(’ttee which has 
dealt with use and occupancy insurance 
and other collateral fire lines. He was a 





Pink's Rating 
Formula Bombshell 


N. Y. Superintendent 
Wants 25% Acquisition 
Cost; 21/2°/, Profit 


NEW YORK — Ina tentative report 
following a study of underwriting results 
in New York for the period 1932-36 in- 
clusive, the New York department pro- 
poses an allowable loss ratio of 51 per- 
cent, acquisition cost of 25 percent, 
conflagration reserve of 1 percent and 
a profit of 2% percent in the fire busi- 
ness. Percentage allowances for taxes 
and certain other necessary expenses are 
included in the tentative report. 

In view of these important recommen- 
dations, the governing committee of the 
New York Fire Insurance Rating Or- 
ganization called off the meeting that it 
was to have held in New York Feb. 6. 
That meeting was to have been widely 
attended by company executives. 

The company organization intends to 
appoint two committees of five members 
each. One will be composed of com- 
pany executives and the other of rating 
experts. The proposal is that the com- 
pany cominittee discuss basic principles 
of the business with Superintendent 
Pink of New York from time to time 

(CONTINUED ON LAST PAGE) 








member of the inter-regionai committee 
which drafted the new “gross earnings” 
use and occupancy form and the rules for 
its use, and is unofficially credited with 
having carried the heaviest part of the 
work. He combines complete technical 
knowledge and skill with a winning per- 
sonality and an appreciation of salesman- 
ship, and as a result is well known and 
popular throughout the Phoenix organi- 
zation and the insurance world generally. 
He is not an_ habitual convention 
speaker, but on occasions when he has 
been induced to speak, his subject and 
his presentation of it have scored decided 
hits. 








THIS WEEK IN INSURANCE 





Joint meeting of examination and ex- 
ecutive committees National Association 
of Insurance Con ssioners repealed the 
amended zone system of examinations 
adopted at the annual convention and re- 
verts to the former policy. Page 3 











Agenda is outlined for mid-year meet- 
ing of National Association of Insurance 
Agents in Hollywood, Fla. Page 3 

Exhibit is printed for years 
inclusive showing risks written by fire 
companies, premiums received, losses 
paid, and certain ratios developed from 
those figures. Page 3 


1921-37 


* * 

Proposed spring hearing for auto 
finance business under auspices of Na- 
tional Association of Insurance Commis- 
sioners may be called off. Page 5 

Important change in western hail 
setup of Home fleet made, with large 
territory transferred to Chicago super- 
vision and several appointments. 

Page 6 

Tennessee Association of Insurance 
Agents executive committee rules that 
the in and out rule will be enforced in 
all local board cities, Page 5 

* OK Ok 
Important Illinois “dram shop” act 





decisi rendered by appellate court, 
beneficial to companies writing this cov- 
erage, Page 19 
*x* * x 

Decision adverse to Northwestern Na- 
tional of Milwaukee is handed down by 
Wisconsin supreme court in famous case 
involving fine arts policy. Page 4 


* * x 


Bureau casualty companies this week 
are voting upon the proposal to author- 
ize casualty companies to write the per- 
sonal property floater and also upon the 
proposal to authorize sale of a _ $500 
policy. Page 19 





Changes are made in plate glass cov- 
erage, rules and rates by National Bu- 
reau of Casualty & Surety Underwriters. 

Page 17 
a 

Eleven new domestic Lloyds have been 
licensed in Texas in the past year, the 
mushroom growth being attributed 
largely to the campaign that was con- 
ducted by the state to prohibit rebating 
to automobile finance companies. 

Page 6 
* *K * 

H. W. Peacock elected president of 

Detroit Association of Insurance Agents, 
Page 29 
*x* * x 

American Surety has issued a new edi- 

tion of its accountants’ liability policy. 


Page 18 

* * * 
Safe driver reward reserves” are 
authorized on a monthly basis by most 
companies, Page 19 


* * * 
Ohio Farmers Agents Association holds 
its annual meeting at LeRoy, 


Page 5 

* * x 
The National Underwriter is now issu- 
ing a revised correspondence course in 


which is considered 
Page 27 


the Dean Schedule, 
very valuable. 

A number of changes in the standard 
automobile liability policy are expected 
shortly. Page 17 

* * * 

Eleven former officials of Pacific Mu- 
tual Life are acquitted of federal charges 
of mail fraud and conspiracy. Page 18 

* * 

Albert J. Wohlgemuth, vice-president 
and treasurer of the Rough Notes Com- 
pany at Indianapolis, becomes president 
and treasurer. Page 18 

a 

First “Insurance Day” held this week 
by Rockford (Ill.) Board of Fire, Cas- 
ualty & Surety Underwriters. Page 6 

* 

More independent rule enforcing ma- 

chinery is urged for the Chicago Board. 
Page 4 





Wisconsin Case 
Goes Against 
Marine Writers 


Northwestern National 
Loses Fight to Restrain 
Application of Rate Control 


Northwestern National met defeat 
from the Wisconsin supreme court this 
week in its nationally discussed effort to 
clip the wings of Commissioner Mort- 
ensen of Wisconsin in his program to 
subject a large portion of inland marine 
writings to fire insurance rate control. 
The judgment of the lower court was 
affirmed. 

The specific issue was a fine arts 
policy insuring the Layton Art Gallery 
of Milwaukee for $90,250 with a $50 
deductible at a premium of $414 whereas 
the fire contents rate as prescribed by 
the rating bureau would produce a pre- 
mium of $734. The supreme court held 
that this is not a policy of marine insur- 
ance and hence does not escape the fire 
insurance rate control law. Marine in- 
surance relating to transportation by 
water, according to the court, is not 
subject to the rating law and certain 
types of inland marine coverage may be 
excepted. Conceivably difficulties may 
be encountered in determining whether 
a policy is one protecting property in 
location and only incidentally touching 
upon transportation, the court asserted 
but the Layton contract presents no 
such difficulty. 


Assured Must Give Notice 


The Layton policy, according to the 
court, protects the property while lo- 
cated only at the gallery or at the voca- 
tional school. The covgrage may be ex- 
tended to include transportation risks, 
but only upon notice and payment of 
additional premium. 

“In view of the essential nature of 
marine insurance,” the court declared, 
“we do not consider that the fact that 
the insurance is against risks other than 
fire makes this a marine policy when 
none of the risks of transportation are 
insured against. 

“This conclusion is strengthened 
when we take into consideration the 
difficulty of making the rating law effec- 
tive if fire and marine companies were 
permitted to write, in their marine de- 
partments, insurance against loss by fire, 
lightning, windstorm, hail and sprinkler 
leakage, without reporting the rates 
which they were charging to the ac- 
tuarial bureaus.” 

The court declined to pass upon the 
issue involving the deductible clause. 
Northwestern National contended that 
the rate deviation is justified because 
there is a section in the law permitting 
use of a deductible. Whether a cut in 
the rate based upon a deductible clause 
constitutes a deviation that is permitted, 
the court said it did not decide. This 
would appear to be a matter for deter- 
mination by the commissioner. What- 
ever his ruling, it may be attacked in 
the manner provided | by statute and not 
otherwise. It is not a proper matter 
for consideration in an action to restrain 
and enjoin. 


Opens Indianapolis Office 

The Auto Owners of Lansing, Mich., 
has opened a branch at Indianapolis in 
the Security Trust building with C. X. 


Naze from the Elkhart, Ind., office in 
c harge. The Auto Owners’ wrote 
,510,893 premiums last year. Indian- 





apolis will be the center of expansion 
activities for the central and southern 
part of the state. 
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In-and-Out Rule to 
Be Enforced by the 
Tennessee Officers 


Issue Arises Over Protest 
from the Nashville 
Insurance Exchange 


NASHVILLE, TENN. — The execu- 
tive committee of the Tennessee Asso- 
ciation of Insurance Agents has unani- 
mously voted to uphold the “in-and-out” 
rule as fundamental to its program, thus 
completely sustaining Manager J. D. 
Saint in his interpretation and enforce- 
ment. 

March 10 has been set as the day on 
which all cities in which exchanges are 
located will be investigated for viola- 
tions, Memphis, Nashville, Knoxville, 
Chattanooga, Johnson City, Murfrees- 
boro, Dyersburg, Morristown, Lebanon, 


Jackson, Franklin, Union City, and 
Clarksville. 
Executive Committee Findings 

Since the protest against Mr. Saint’s 


interpretation came from the Nashville 
Insurance Exchange, the state executive 
committee made a formal statement to 

R. Gibson, chairman of the special 
committee of the exchange. In brief it 
states that under the constitution, the 
committee is vested with full ad interim 
authority to conduct the affairs of the 
association but the members concluded 
that this contemplated the legal right to 
make emergency rules and regulations 
and it was not interpreted as permitting 
the committee to set aside any act made 
at the annual convention which only 
transmits its authority to the committee 
for administration. The executive com- 
mittee, therefore, does not believe it can 
set aside any mandatory provision of 
this organic document. 


Must Make a Survey 


In Tennessee exchange points where 
companies retain non-board agents, the 
officers are directed to make a full and 
comprehensive survey of their local 
conditions and make a detailed report to 
the Tennessee executive committee at its 
meeting to be held Mar. 10. The ex- 
changes should be represented at that 
meeting for the purpose of full discus- 
sion of all violations. The Tennessee ex- 
ecutive committee specifically reaffirms 
the resolutions approved by the Tennes- 
see delegation at the Dallas annual con- 
vention of the National association. The 
executive committee instructs Manager 
Saint to proceed with the enforcement 
of this rule. The committee states that 
in subscribing to the managerial plan of 
operation it was its intent and purpose 
to place the function under one respon- 
sible head and to invest the manager 
with authority to interpret and enforce 
the rules and regulations. 

All executive committeemen were pres- 
ent with the exception of Victor Wil- 
liams of Winchester, who was ill. Mark 
Bradford, treasurer, because he isa 
member of the Nashville Exchange, 
asked to be excused from participating 
in the voting. 

. E. Hassinger, New Orleans, ad- 
dressed the body prior to discussion of 
the protest, on the subject of exchange 
organization, management and control. 
Official notice of the action of the ex- 
ecutive committee was transmitted to 
the Nashville Exchange by W. D. Pet- 
tigrew, president. He said in part: 

“The executive committee is unani- 
mous in its hope that an equitable, fair, 
just and satisfactory decision has been 
reached and that it will not only be 
pleasing to the agents of Nashville, but 





Ohio Farmers Meet 
in LeRoy This Week 


F. S. Whitaker, Wooster, 
Was Elected President of 
the Agents Association 


LEROY, O—tThe annual meeting of 
the Ohio Farmers Agents Association 
took place this week. F. S. Whitaker 
of Wooster was chosen president; M. 
S. McKay, Xenia, vice-president, and F. 
E. Kirkpatrick, Columbus, secretary and 
treasurer. The executive committee 
consists of W. J. Dodge, Jr., Ravenna; 
Charles Thomas, Bellefontaine; James 
Pilcher, McArthur; F. P. Leary, Wil- 
mington, and P. K. Tadsen, Port Clin- 
ton. Gordon Bennett, Cincinnati, Rus- 
sell Jacobs, Coshocton, and F. J. Kronk, 
Lakewood, constitute the resolutions 
committee. 


Features of Agents’ Meeting 


The agents’ meeting started Tuesday 
afternoon with Paul W. Kridler of Fre- 
mont, president, in charge. President F. 
H. Hawley of the company gave the 
address of welcome. Alfred M. Best of 
New York City gave an illuminating 
talk. J. C. Hiestand, secretary of the 
Ohio Farmers, always gives the under- 
writing review of the past year, bringing 
out salient features of the financial state- 
ment. J. E. Fry of Hillsboro, Ind., gave 
an address on the selling of automobile 
insurance in a rural community. Assis- 
tant General Counsel C. E. Curtis pre- 
sented a thoughtful paper on “Protection 
of Mortgagee Interest.” The session 
concluded with an address by N. R. 
Howard, editor of Cleveland “News.” 
The annual banquet was held in the eve- 
ning followed by the dance. 

On Wednesday morning was the 91st 
annual meeting of the Ohio Farmers pre- 
sided over by President Hawley. 


E. S. Raymond Is in Arizona 


E. S. Raymond, former vice-president 
of Marsh & McLennan in Detroit, has 
now taken up his residence in Phoenix, 
Ariz. He is located at 1317 West Port- 
land street. He retired a few weeks ago 
from active business. 








it will clarify in the minds of all agents 
and of all companies the view of the 
association and the determination of its 
purpose. 


R. K. Langan Has Operation 


R. K. Langan, special agent for the 
Great American group in eastern Mich- 
igan is recuperating from an emergency 
appendectomy at Mt. Carmel Hospital, 
Detroit. Mr. Langan, an ex-wielder of 
the Kentucky Blue Goose, was or 
while attending the banquet for W. 
Benallack in Detroit. 


Arnold Pfenninger, who has been 
elected to the newly created position of 
controller for Security of New Haven, 
East & West and Connecticut Indem- 
nity, has been with the group since 1927 
Previously he was auditor for Hartford 
Fire. He entered the business in 1904. 


H. G. Hoffman, former governor of 


New Jersey, was the speaker at the 
banquet of the agency force of the 
Farmers Auto of Pekin, Ill, Its premiums 


! 








Veteran New Hampshire 
Fire Executive Is Retiring 











ALFRED D. 


YEATON 


Alfred D. Yeaton is retiring from the 
service of New Hampshire Fire, with 
which he has been connected 43 years. 
Since 1937 he has been a vice- -president. 
He was born in Epson, N. H. After 
10 years at the head office of New 
Hampshire, he was made state agent in 
Wisconsin, holding that position about 
10 years. Then he was given general 
supervision over the middle western 
states, as general agent, with headquar- 
ters in Chicago. In 1937 he was 
brought back to the head office and 
elected a vice-president. 

Mr. Yeaton commands the respect of 
those in the business. 

Mr. and Mrs. Yeaton have departed for 
Florida for the next two months or so. 
Then in the spring, they plan an exten- 
sive motor trip, heading west. They will 
visit Chicago where two married daugh- 
ters and several grandchildren are lo- 
cated. After arriving on the coast, they 
plan to take the boat trip to Alaska. 








Would Assess Insurers to Pay 
For N. H. Recodification 


Something new in the way of a special 
tax upon insurance companies is pro- 
posed in New Hampshire, where a Dill 
has been introduced for recodification of 
the insurance laws, with the insurance 
companies footing the bill in the form 
of an assessment upon their net pre- 
miums written in New Hampshire for 
1938. Under the measure, the commis- 
sion to conduct the recodification would 
consist of seven members. 


-| Smith Passes First Hurdle 
for Texas Nomination 


AUSTIN, TEX.—The nominations 
committee of the senate has favorably 
recommended Truett Smith of Tahoka 
for confirmation as Texas life insurance 
commissioner and chairman of the board 
of insurance commissioners. 

The big hurdle is the senate which has 
set noon Thursday for an executive ses- 
sion to consider the nomination. 


John P. Forst Agency, 828 North Broad- 





May Call Off 
Hearing on Auto 
Finance Business 


Blackall May Permit 
Insurers to Propose 
Reform Proposition 


Walter F. Beyer and J. Ross Moore 
conferred in Hartford the other day with 
Blackall of Connecticut 
regarding the proposed hearing in the 
spring on the automobile finance situa- 
tion, under the auspices of the National 
Association of Insurance Commission- 
Mr. Beyer is vice-president of 
Home of New York and president Na- 
tional Automobile Underwriters Associ- 
ation; Mr. Moore is manager of the Au- 
tomobile association. 

Mr. Blackall states that the hearing 
may not be held. The companies may 
be given an opportunity to develop a 
scheme that will bring about reform. An 
impediment to satisfactory action on the 
part of the insurance commissioners is 
the lack of statutory authority to regu- 
late the finance companies. The prob- 
lem can’t be solved unless the financing 
institutions as well as the insurance 
companies and agents can be controlled. 

Mr. Blackall is chairman of the com- 
missioners committee on auto finance. 
Decision to hold a hearing this spring 
was reached at the commissioners con- 
vention in Des Moines last December. 


Resist Move to Abandon 
Minneapolis Salvage Corps 
MINNEAPOLIS—Organized labor 


and business interests in Minneapolis 
are protesting the plan of the National 
Board to discontinue the salvage serv- 
ice in Minneapolis May 1. A hearing 
has been held before two city council 
committees and they have recommended 
that the council file a formal protest. It 
will come up for consideration by the 
entire council Feb. 10 

Attending the hearings were repre- 
sentatives of the Minneapolis Civic & 
Commerce Association, and organized 
labor, which entered the lists because 
abandonment of the salvage corps will 
cost between 15 and 20 men their jobs. 

One proposal made was that the Na- 
tional Board continue the service for 10 
years and then have the city take it 
over. Maintenance of the salvage cords 
costs about $40,000 a year and city offi- 
cials expressed doubt that the city 
could assume this cost. 

It is reported that labor interests pro- 
pose to get legislation requiring all fire 
insurance companies to contribute to 
a fund for maintaining the salvage 
service. 


Commissioner 


ers. 


Menard Has Two Engagements 


NEW YORK—A. R. Menard, assist- 
ant director Business Development 
Office, is to speak at the Marquand 
school, Brooklyn, Feb. 10, and Feb. 16 
will address representatives of Tennes- 
see and Kentucky business management 














increased $25,242. way, Milwaukee, has been incorporated. | groups at Lexington, Ky. 
FIGURES FROM DEC. 31, 19388 STATEMENTS 
Changes in Reins. Changes in Capital or Changes in Net Losses Loss 
Assets Assets Res. Reins. Res. Stat. Dep. Surplus Surplus Prems Paid Ratio 
$ 3 3 $ $ % 
Associated F. & M...... 526,423 —38,805 25,367 250,000 —37,520 51,721 22.4 
ye reer ee 14,869,722 +1,313,987 5,561,485 3,000,000 +1, 136, 065 5 5,786,148 42.3 
GD Awéveccceneds 5,928,113 —103,229 1,709,861 400,000 1,981,041 53.9 
Empire State 3,869,706 + 332,100 1,083,672 , 808 1,000,000 1,218,516 38.1 
Inter-Ocean’ Reins 6,017,168 + 661,974 3,444,146 + 461.2 278 500,000 3,089,947 38.8 
Mercury, Minn. .. 6,215,784 + 294,281 1,942,214 +41, 805 1,000,000 2,064,415 47.3 
Republic Ins., Tex 8,134,950 +339,331 2,518,622 + 169,469 2,000,000 2,273,375 29.5 
Security Natl. Fire ..... 934,371 + 83,329 350,061 + 36,957 250,000 347,868 45.1 
State Farm Fire, Ill..... 668,141 —97,860 193,959 —57,887 250,000 256,933 73.0 
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10 New Domestic 
Lloyds in Texas 


Many Promotions Result 
of Abolition of Rebating 
to Auto Finance Firms 


AUSTIN, TEX.—Organization of do- 
mestic Lioyds in Texas has been given 
an impetus in recent months as an after- 
math of an investigation by the insur- 
ance commission of alleged rebating to 
automobile finance concerns. 

R. G. Waters, state casualty commis- 
sioner, voices the belief that this circum- 
stance is one of the causes for the sudden 
upturn in organization of the Lloyds. 
Ten have been admitted in the past 11 
months. None was organized in Texas 
between Feb. 26, 1936, and Jan. 1, 1938 
Formation of the concerns became more 
frequent than at any time, he said, when 


rebating to finance companies was 
stopped. 
One of the new enterprises, English 


American Lloyds of San Antonio, a 
short time after it was organized on Nov. 
21, 1938, took over Texas Reciprocal Ex- 
change of Dallas. One Houston recipro- 
cal was converted into a stock company. 

Lloyds which have been licensed since 


Jan. 1, 1938, are: 
Liberty Lloyds of Fort Worth was 
licensed Jan. 1, 1938; the attorneys in 


fact being J. W. Mitchell, J. 
son, Herman Gartner, W. J. Blount, Ben 
F. Allen, Jr., V. P. Baker, W. W. Taylor. 

American Agency Lloyds of Dallas was 
licensed Jan. 25, 1988; attorneys in fact 
—B. M. Smith, H. O, Craft, W. D. Wal- 
drop. 

English American Lloyds of San An- 
tonio was licensed Nov. 21, 1938; attor- 
neys in fact—Leonard Hyatt, C. N. Hitch- 
cock, Thos. J. Carter. 

Lawyers’ Lloyds of Dallas was licensed 
Feb. 15, 1938, with Currie McCutcheon as 
attorney in fact. 

Standard Lloyds of Houston 
licensed April 20, 1938, 
as attorney in fact. 

Lloyds Guarantee Assurance of Dallas 
was licensed June 16, 1938; attorneys in 
fact—Dwight W. Sleeper, O. A. Fountain, 
D. T. Mason. Substitutes: Guy N. 
Ricketts, O. D. Brundidge, T. O. Briggs. 

Universal Lloyds of San Antonio was 


Mac Thomp- 


was 


licensed May 27, 1938, with W. E. Dean 
is attorney in fact. 

Employees Lloyds of Dallas was 
licensed Nov. 23, 1938, with R. E. Whit- 
ten and H. M. Lacy as attorneys in fact. 

El Paso Lloeyds of El Paso was 
licensed Dec. 22, 1938, with A. B. Poe, Jr 
E. A. Poe, W. S. Swanson, and A. H. 
Faller as attorneys in fact. 

Southwestern Lloyds of San Antonio 
was licensed Jan. 25, 1939, with H. C. 
Howard as attorney in fact 


Extensive Investigation 
Sought in Nebraska 


LINCOLN, NEB.—At the meeting 
of the legislative committee considering 
the Miller resolution to investigate the 
operation of the state insurance depart- 
ment, Senator Craven, who says he has 
support from other members, asked that 
the investigation be broadened to cover 
two years study. He would authorize 
the employment of actuaries, account- 
ants and attorneys to make the investi- 
gation, and would finance it by levying 
a 2 percent tax on the salaries and in- 
comes of executives of all domestic 
insurance companies, which he estimates 
would vield $75,000. 

The Nebraska Association of Insur- 
iance Agents is backing a bill introduced 
in the legislature by Senator Adams, one 
f its Omaha members, providing for 
agents’ qualifications in the fire field 
only. A $10 license fee is provided. 
\Written examinations are required of 
new applicants and the insurance direc- 


tor may make a re-examination on re- 
newals 
U. S. Chamber Meeting 

The annual meeting of the United 
States Chamber of Commerce will be 


held at Washington, D. C., May 1-4. 


with J. H. Wood 


| surance 
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A. I. BUSHNELL 


Treasurer A. I. Bushnell has observed 
his 45th anniversary with Millers Na- 
tional. He is the oldest employe in years 
of service. He went with Millers Na- 
tional at the age of 20 but with five 
years of previous experience with Ni- 
agara Fire. 

Mr. Bushnell saw Millers National 
grow from a $550,000 company to one 
10 times that size. From 1906 to 1928 
the management of the office and the 
credit end of the business rested with 
him. In 1932 he was elected treasurer 
and a director. 








Ohio Qualification Blank 
Is Attracting Attention 


COLUMBUS, O.—The new qualifi- 
cation blank which all Ohio fire, casu- 
alty, and surety agents must file with 
the Ohio department by March 1 in or- 
der to secure renewal of agency licenses 
is most searching in the phrasing of 
questions which must be answered by 
each applicant, a number of these being 
asked for the first time. 

Pertinent Questions Asked 


12 asks, “Will you procure 
insurance for your own ac- 
directly from prospective in- 
“Will you receive orders 
for your own account 
prospective insureds?” 
forward orders for in- 
you have procured di- 
insureds?” 14b, “If so, to 
whom will they be forwarded?” 15, 
“Supply the answers to the following 
questions on the basis of the next three 
years. List the insurance you will place 
on both real and personal property by 
amounts and years (a) Which you own 
or control (b) Which your employer 
owns or controls (c) Which a relative 
owns or controls.” 27, “While licensed 
as a resident agent, will you engage in 
the insurance agency business on or 
for your own account only? If answer 
is ‘No,’ explain.” 
“If you are an 
stockholder of an 
ance agency, 
for mation: 
“28 Name and address 
“29 Name and addresses of 
and directors 
“30 Number of shares outstanding 
“31 Stockholders with addresses and 
number of shares owned by each 
“32 Officers and managers of corpo- 
ration active in insurance busi- 


, 


Question 
orders for 
count 
sured?” 13, 
for insurance 
directly from 
Ida, “Will you 
which 


rectly from 


officer, employe, or 
incorporated insur- 
furnish the following in- 


officers 


ness.’ 


Boney Recovers from Fracture 


Dan C. Boney, North Carolina com- 
missioner, who broke his arm in a fall 
late in December, is now out of the 
splint, but he is not yet able to be at his 





office regularly. 





First Insurance | aw 
Held at Rockford, III. 


Doremus, Coffin and 
Jennings on Program— 
Many Attend Gathering 


By W. A. SCANLON 


ROCKFORD, ILL.—The Rockford 
Board of Fire, Casualty & Surety Un- 
derwriters staged its first annual “Insur- 
ance Day” here this week. Frederick 
W. Doremus, Rockford, associate man- 
ager American of Newark; Ross E. 
Coffin, Indianapolis, president Indiana 
Association of Insurance Agents, and 

H. Jennings, Jr., Rockford, presi- 
dent Illinois Association of Insurance 
Agents, were the principal speakers. 

Mr. Doremus talked on “The Devel- 
opment of Cooperatives in the United 
States During the Past Ten Years.” 
He discussed the cooperative aspects of 
mutual and reciprocal fire and casualty 
insurance and the viewpoint of the local 
merchant with respect to inroads of co- 
operative enterprises. He objected to 
cooperative enterprises for their effect 
upon the business and the failure to 
support the profit system through the 
purchase of mutual insurance. 

Mr. Coffin spoke at the banquet on 
“The National Association and What It 
Means to Us,” and “The Value of a Lo- 
cal Board.” “Yankee Doodle Goes to 
Town,” a moving picture with sound 


track furnished by “Colliers” maga- 
zine, a striking presentation of the 
power of advertising with strong histor- 
ical interest, was shown. 

Mr. Jennings’ talk was in connection 
with this picture. He urged all the 


agents to put forth greater effort in 
tying up their advertising with that of 
the National Board of Fire Underwrit- 
ers 

Visitors included W. Herbert Stewart, 
Chicago, board chairman, and D. 
Moody, Elgin, treasurer, Illinois Asso- 
ciation of Insurance Agents; Roy L. 
Davis, assistant insurance director IIli- 
nois, and S. E. Moisant, prominent local 
agent of Kankakee. A large number of 
field men attended the meeting. 

There was a business meeting in the 
afternoon and a banquet in the evenine 
Carl A. Lagerstrom, president Rockford 
3oard, was master of ceremonies at the 
banquet. 

Charles H. Brown, mayor of 
ford, and other city and county 
were guests 


Rock- 
officials 


Upham New Agricultural Chairman 

S. A. Upham has been elected chair- 
man of the board of Agricultural of 
Watertown succeeding H. E. Machold. 
Mr. Upham is president of the Brown- 
ville Paper Company. Jacob F. Amos, 
president of the Watertown Savings 
3ank, has been elected a director to fill 
the vacancy on the board. 


Insurance Director Palmer of Illinois, 
in a banquet address at a meeting of 
the Toledo Association of Insurance 
Agents advocated greater uniformity in 
insurance laws and he said the insur- 
ance departments have the responsibility 
of introducing corrective insurance leg- 
islation. J. A. Lloyd, the new Ohio 
insurance superintendent, spoke briefly. 
About 150 attended. 





Fremont, Ohio, Insurance Board en- 
tertained the ladies, office assistants and 
out-of-town guests at a dinner. W. D. 
Pearce, president, presided. P. W. Tri- 
bolet of Bellevue, state asociation trus- 
tee, spoke. Guy Nearing of Bowling 
Green, district president, advocated more 
rigid examinations for agents’ licenses. 
Fred Potts of Gibsonburg spoke on 
weakness of compulsory automobile lia- 
bility insurance. Louis Titsworth of the 
fire ‘department gave a demonstration of 
fire hazards and fire prevention. 
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Big Hail Vonstione 
Assigned to Chicago 


Supervision Given Cornell 
and Nelson by Home— 
Several Appointments 


Supervision of the hail business of the 
Home fleet in Montana, the Pacific 
Coast and Canadian departments with 
the exception of Ontario, has been 
transferred from New York to the cen- 
tral hail department at Chicago, under 
the direction of F. H. Cornell, secretary 
and manager and Jacob Nelson, assist- 
ant manager. 

Field and agency operations in that 
territory will be continued on the same 





JACOB NELSON 


basis as before with the exception that 
policy-writing offices and general agents 
will report to Chicago instead of New 
York as heretofore. 


Holland Is Appointed 


The Montana hail operations will be 
supervised by a new appointee, R. C. 
Holland, special agent, formerly with 
the America Fore group whose office 
will be at 323 Ford building, Great Falls, 
Mont. Mr. Holland formerly was a 
banker and local agent in Montana and 
during the past 10 years developed into 
one of the outstanding hail men in Mon- 
tana. 

The Pacific Coast department policy- 
writing offices will be maintained under 
the supervision of the following: 

Arizona, Robert A. Macfarlane, spe- 
cial agent, 508-9 Luhrs building, Phoe- 
nix, Ariz.; California, C. D. Lasher, man- 


ager, 341 ‘Montgomery street, San Fran- 
cisco; Oregon, Keith Rhodes, state 
agent, Lumbermen’s building Portland; 


Washington and northern Idaho, A. 
U. Hoelting, state agent, Dexter-Horton 
building, Seattle. 

In Canada, policy-writing offices will 
be maintained under the supervision of 
the following: Alberta, A. C. Hagen, 
manager, P. Burns building, Calgary; 
Manitoba, C. W. Bolton, manager, 400 
National Trust building, Winnipeg; Sas- 
katchewan, Roy Todd, special agent, 
Saskatoon. 


Will Report to Chicago 


General agents operating in the te rri- 
tory will clear their business through 
these supervising offices, which will in 
turn report to the central hail depart- 
ment at ‘Chicago. 

Frank D. Mitchell, formerly with the 
America Fore group as hail special 
agent in Minnesota, North Dakota and 
South Dakota, will be associated with 
Weeks & Jackson, state agents for the 
Home in Minnesota, and Burt Burton, 
state agent for North and South Dakota, 
as supervisor of hail operations in those 

(CONTINUED ON PAGE 36) 
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Firemen’s Insurance Company of Newark, N. J. 


Yes — | know NOW — but 
YOU'RE THE INSURANCE 
AGENT! How could | know 
that being UNDERINSURED 
is almost as bad as not 


being insured at all? 














The Girard Fire & Marine Insurance Company FIRE- MARINE: 2. SURETY 
National-Ben Franklin Fire Insurance Company 
The Concordia Fire Insurance Co. of Milwaukee 
Milwaukee Mechanics’ Insurance Company 
Pittsburgh Underwriters * Keystone Underwriters 
The Metropolitan Casualty Insurance Co. of N.Y. NSUR 
Commercial Casualty Insurance Company 
Western Department Canadian Dept. HOME OFFICE Southwestern Dept. Pacific Department 
844 Rush St. 461 Bay St. 10 PARK PLACE 912 Commerce St. 220 Bush St. 
Chicago, Illinois Toronto, Canada NEWARK, NEW JERSEY Dallas, Texas San Francisco, Calif. 
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NEWS OF THE COMPANIES 





Royal-Liverpool Fire Units 
Had Premiums $29,216,459 


Net premiums of the fire companies in 
the Royal-Liverpool organization for 
1938 amounted to $29,216,459. Losses 
incurred were $11 012,747, giving a loss 
ratio of 37.7. Adjustment expenses were 
$1,268,510 or 4.34 percent. Taxes 
amounted to $1,551,102 or 5.31 percent. 
General expenses were $13,528,112 or 
46.3 percent. The trading gain was 6.35 
percent, the decrease in unearned pre- 
mium was 2.49 percent and the under- 
writing gain was 8.84 percent or $2,582,- 
003. 

Net premiums of Royal were $7,968,- 
548, Liverpool $7,767,387, Queen $7,223,- 
893, Newark $2,510,897, Star $2,131,360, 
Federal Union $780,724, American & 
Foreign $544,887, Capital $288,763. 

Loss ratio of Royal was 39.74, 
ing gain $206,803, underwriting 
$881,711. 

Loss ratio of 
trading gain was 
ing gain $832,37: 

‘Loss ratio of Queen was 34.36, 
ing gain was $882,134, 
gain $365,549. 


trad- 
gain 


Liverpool 
$155,177, 


was 39.78, 
underwrit- 


trad- 
underwriting 





Fire Association Group 
Assets and Surplus Increase 


Fire Association reports a gain in 
net surplus of $2,066,115 for the year, 
bringing total surplus to policyholders 
to $11,488,317 (capital $2,000,000). Total 
assets amount to $21,961,720 as com- 
pared with $20,947,726 at the close of 
1937. 

Premiums amounted to $7,403,481 as 
compared with $9,131,732 for the pre- 
vious year. Net underwriting gain was 
$437,856 compared with a loss in the 
previous year of $255,255 

The affliated Lumbermen’s reports a 
net gain in surplus of $374,213, bring- 
ing surplus to policyholders to $3,308,- 
084 (capital $1,000,000). Assets are 
$4,969,546 as compared with $4,784,697 
at the close of 1937. 

Reliance reports a net gain in surplus 
of $320,565, bringing surplus to policy- 
holders to $2,871,070 (capital $1,000,- 
000). Assets amount to $3,993,486 as 
compared with $3,743,173 at the close of 
1937. 

Philadelphia National had a net gain 
in surplus of $176,768, bringing surplus 
to policyholders to $2,231,494 (capital 





is addressed 


HIS message 
only to the KANSAS CITY’S agents 
oa to other agents who are 
interested in making more money 
during 1939. 


If you are already one of the 
KANSAS CITY’S agents, you've 
received several of these cans by 
now—and possibly all of them. 
And you know the _ interesting 
messages they've brought you. 


If you’re NOT a KANSAS CITY 
agent—and are interested in mak- 
ing more money in 1939—drop us 
a line and we'll mail YOU these 
cans and the messages they con- 
tain. 

















Why the cans? Why the mes- 
sages sent this way? Simply be- 
cause the KANSAS CITY this year 
is observing its TENTH BIRTHDAY. 
Which, if you know your metals, 
is our TIN ANNIVERSARY! 


You who are agents of the 
KANSAS CITY—or who become 
agents this year—will receive the 
most outstanding co-operation of 
our history in 1939! This co- 
operation is designed to help you 
get more business, keep more 
business and make more profits. 


If you're NOT one of our agents, 
become one NOW! Write TODAY 
for your set of cans—and for any 
other information you desire. Ad- 
dress O. P. Rush, vice-president. 
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CHICAGO OFFICE; 
INSURANCE EXCH. 


COMPANY 


KANSAS CITY, 
MISSOURI 





$1,000,000). Assets amount to $2,888,598 
as compared with $2,770,584 at the close 
of 1937. 


Agricultural and Empire 
State Report Progress 


Total assets of Agricultural of Water- 
town are now $14,869,722, while the 
assets of the affiliated Empire State are 
$3,869,706. Policyholders surplus of 
Agricultural is $8,150,548, increase 
$1,136,065. Gross surplus of Empire 
State is $2,568,805, increase $132,942. 

Combined premiums of the two com- 
panies were $7,004,664. There was a 
moderate decline in fire premiums and 
an increase in automobile and marine. 

President H. R. Waite stated that the 
net losses in the New England hurricane 
were about $135,000. That was the 
largest single casualty of the organiza- 
tion since the San Francisco earthquake 
in 1906. The New England hurricane 


caused Agricultural to call upon its 
catastrophe reinsurance for the first 
time. 


Agricultural had a gain in premiums 
of $190,287 with a loss ratio of 42.8 and 
expense ratio of 47.6. Empire State had 
a gain in premiums of $138,324, loss 
ratio 42.2, expense ratio 45.7. 





Providence Washington 
Flood Loss About $250,000 


President G. C. House of Providence, 
Washington, in his annual message to 
stockholders, reports that the company 
was involved to the extent of $250,000 
in the New England hurricane of Sept. 
21, 1938. He declared that it is the 
first catastrophe in the history of the 
company in which all departments are 
interested, the fire department under the 
windstorm coverage, the automobile 
under the comprehensive form and the 
marine principally under policies cover- 
ing on yachts. The number of claims ex- 
ceed 1,200, the gross loss approximately 
$489,000 and the net $249,000. In the 
affiliated Anchor, the claims number 316, 
gross loss $61,000 and net $26,000. Mr. 
House observed that very little wind- 
storm insurance was carried in the New 
England states. Of the $38,000,000 in 
premiums written by stock companies 
on this classification in 1937, less than 
one-half of 1 percent was paid in New 
England. 

The cost of repairing the damage to 
the home office building and replacing 
the supplies loss caused bv flood waters, 
was charged to current expenses. 

Net premiums written by Providence 
Washington in 1938 were $5,731,662, a 
decrease of about 3 percent. Net sur- 
plus of $5,989,911 is an increase of 
$781,166 on a market value basis. Assets 
are $14,935,293 on a convention basis 
and $15,045,225 at market. 

Net premiums of Anchor were $631,- 
971, decrease 7 percent. Surplus in- 
creased $144,096. 


Great American Presents 
Strong Statement for ‘38 


Net premiums written by Great 
American last year amounted to $13,- 
240,679, a decline of only about $168,000. 


Losses and claim expenses incurred 
were $6,213,338. That was an increase 
of about $500,000. Expenses incurred 


were $6,768,006. 
$259,334 and 


The trading profit was 
gain from underwriting 
was $433,834. Assets amounted to $48,- 
641,841 as compared with $46,447,093 
the previous year. Premium reserve 
was $13,287,977, capital $8,150,000 and 
net surplus $24,838,631 as compared with 
$22,399,846. 

The affiliated American Alliance had 
assets $8,685,972, premium reserve $1,- 
923,319, capital $3,000,000 and net sur- 
plus $3,466,434, as compared with $3,- 
103,032. 

American National had assets $1,115,- 
760, capital $500,000 and net surplus 
$609,260. County Fire had assets $2,- 





418,623, capital $1,000,000 and net sur- 
plus $798,347. Detroit F. & M. reported 
assets $3,961,227, capital $1,000,000 and 
net surplus $1,952,881. 

Massachusetts F. & M. had assets 
$2,591,413, capital $1,000,000 and net 
surplus $1,031,260. 

North Carolina Home had assets $1,- 
191,950, capital $500,000 and net surplus 
$687,450. Assets of Rochester American 
were $3,849,502, capital $1,000,000 and 
net surplus $1,866,405. 





Three Named Secretaries 
by Trinity Universal 


DALLAS—Four promotions in the 
executive department were made by the 
Trinity Universal at the annual meeting. 
W. R. Bagby, W. O. Daniel and R. H. 
Ritter, assistant secretaries, were elected 


secretaries. W. G. Dixon, manager cas- 
ualty department, was elected assistant 
secretary. 


Mr. Bagby has been with the company 
12 years and was elected assistant secre- 
tary in 1931. He heads the automobile 
department. Mr. Daniel has been with 
the company 11 years and became assist- 
ant secretary in 1931. He heads the un- 
derwriting department. Mr. Ritter has 
been with the company 10 years and has 
been assistant secretary since 1935. He 
continues to head the casualty depart- 
ment. 





Transportation's First Statement 


Transportation of Chicago, the fire 
and marine company that was started as 
a running mate of Continental Casualty, 
has issued its first annual statement 
showing assets $468,583. Premium re- 
serve is $34,377. There is a general con- 
aes reserve of $20,634. Capital is 

200,000 and net surplus is $200,000. Its 
assets are largely cash and United 
States government bonds. 


Pacific National Sets Record 


An all-time record of $4,319,820 in 
premium income was achieved by Pacific 
National Fire during 1938, a gain of 22.8 
percent. Assets increased to $7,134,014, 
the highest in history. Cash amounted 
to $924,944. This item, together with 
holdings of United States government 
bonds, represents 30.9 percemt of assets; 
other bonds 24.4 percent, preferred and 
common stocks 26.1 percent. If market 
quotations on bonds were used, the as- 
sets would be increased to $7,317,974. 

Premium reserve was $4,000,763. Capi- 
tal is $1,250,000 and net surplus $1,116,- 
177. If market value of bonds were used 
the surplus to policyholders would be 
increased to $2,550,137. 


Eagle Star Reports 


The Eagle Star reports assets of $5,- 
928,113, net surplus $2,862,241 and sur- 
plus to policyholders of $3,262,241. The 
unearned premium reserve totals $1,- 
807,071, reserve for unadjusted losses and 
adjustment expenses $507,608. There is 
a $196,246 reserve fund held under rein- 
surance treaties, 


Millers National Makes Gains 


Assets of Millers National reached a 
new peak in the 1938 statement, with an 
increase of 5 percent over the previous 
year. Surplus was increased by 8 per- 
cent. The loss ratio was 37.2. Of the 
assets, 84.4 percent or $5,640,610 are con- 
vertible into cash on short notice. Sur- 
plus accounts for 52.4 percent of the 
assets. 








Camden Fire Makes Report 


Camden Fire has issued its 1938 state- 
ment, showing assets $12,779,397. Pre- 
mium reserve is $5,246,164, capital is 
$2,000,000 and net surplus $4,112,114. 
Premiums were about $200,000 less than 
in the previous year. Underwriting 
profit was $166,053. Net investment in- 
come was $438,836. Net surplus was 
somewhat lower due to an increase of 
more than $10,000 in premium reserve 
and the setting aside of $100,000 as a 
conflagration reserve. 











XUM 


Sar anas 


4 =< = 
oe Ouse et 


1'Wmio4ses 


February 9, 1939 


HieNATIONAL UNDERWRITER 


9 

















VIEWED FROM NEW YORK 





SAY LOSS RATIO WILL BE UP 


Although losses for January are prac- 
tically the same as last year, it is the 
forecast that fire claims will advance in 
1939 over the preceding year, this fact 
being attributable to pressure that is 
being brought upon mortgagees by 
mortgagors. It is an established ex- 
perience that fire losses should not be 
over 33% percent, except for this pres- 
sure. Mortgagees, such as the HOLC 
and other organizations, are beginning 
to clamp down on mortgagors and the 
effects are already being seen. While 
January of this year had quite a num- 
ber of losses the experience was not 
more in number and volume than last 
year. However, it is expected that the 
old moral hazard will again be manifest 
upon the part of mortgagors. Automo- 
bile losses are forecast as descending in 
1939. 





PATROL SUPERINTENDENT DIES 


T. C. Shannon, superintendent of the 
New York fire patrol, died at his home 
in Jamaica, N. Y., after a lingering ill- 
ness at the age of 67. He became a 
patrolman in the fire patrol in 1871. 
After advancing through the various 
ranks, he became superintendent about 
4¥%4 years ago. A son, George Shannon, 
is assistant secretary of Wallace Reid 
& Co., New York brokerage firm. A 
son-in-law is William Vette, who is con- 
nected with the examining bureau of 
the New York Fire Insurance Ex- 
change. 





FACULTATIVE MARKET GROWS 

One by one in recent years the rein- 
surance companies that previously con- 
fined their operations exclusively to ob- 
ligatory treaty business, have entered 
the facultative field. The latest organ- 
ization to take this step is the Fester, 
Fothergill & Hartung office, which in 
this country is manager of Urbaine, 
Union & Phenix Espanol and French 
Union & Universal. 

The other treaty reinsurance offices in 
New York that also maintain facultative 
departments are: Rossia, American Re- 
serve, Inter-Ocean Reinsurance, Eagle 
Fire of New Jersey and Baltica, General 
of Paris and Prudential and Skandia. 





FOSDICK IS 40 YEAR MAN 


President H. V. Smith of Home of 
New York gave a luncheon for Knee- 
land Fosdick, who has been with the 
organization 40 years. Since 1913 he 
has been in charge of sprinkler leakage 
in the New York metropolitan district 
and since 1925 has handled water dam- 
age business in that territory as well. 





FIRES FEWER, LOSSES HIGHER 


Although the number of fires in New 
York last year was less by 1,326 than in 
1937, the property loss in 1938 was 
greater by over $1,900,000. According 
to Fire Commissioner McElligott the 
loss last year totaled $7,878,35, compared 
with $5,978,267 in 1937. The 1938 loss 
in Manhattan was $3,728,065 and in 1937, 
$2,647,970; Bronx $748,745 and $551,140; 
Richmond $168,760 and $116,895; Brook- 
lyn $2,588,645 and $1,893,965; Queens 
$644,120 and $768,297. 





E. A. MERKL 30-YEAR MAN 


Office associates and field representa- 
tives in the central middle department 
of the North British & Mercantile were 
hosts at a luncheon tendered Ernest A. 
Merkl, general agent of the middle de- 
partment, on his 30th anniversary with 
the organization. Secretary R. T. Stewart 
presented Mr. Merkl with a bronze desk 
set and lamp. 





N. Y¥. CODE HEARINGS SET 


Hearings have been scheduled for 
March 1-3 on the insurance recodifica- 
tion bill that has been introduced in the 


By GEORGE A. WATSON 





New York legislature. On the after- 
noon of March 1 the committee will 
consider Articles I to V in the assembly 
chamber at the capitol. On the other 
two days the hearings will be in hearing 
room No. 1 in the State Office building. 
On the morning of March 2 considera- 
tion will be given to Articles VI and 
VII and that afternoon to Articles VIII 
and X. On March 3, in the morning 
Articles IX-a, IX-b and IX-c will be 





taken up and that afternoon Articles 
XI-a to XVII. 

Chairman Pieper of the joint legisla- 
tive committee for recodification states: 
“It is the opinion of the committee that 
the bill is now in very good form, but 
we also realize that there are a lot of 
viewpoints that must be cleared up and 
we hope this will be accomplished at 
these hearings.” 





Plan San Francisco Program 

SAN FRANCISCO—A general com- 
mittee and various sub-committees are 
being organized in San Francisco to ar- 
range a special entertainment program 





for the coming convention of the Na- 
tional Association of Insurance Com- 
missioners. Commissioner Goodcell has 
a tentative program outlined, including 
trips to scenic points as well as special 
visits to the exposition in San Francisco 
bay. An all day automobile trip, either 
the day before or following business ses- 
sions is planned into the giant redwood 
region with luncheon at Del Monte. An- 
other trip will be over Mount Tamalpais 
into the Muir Woods, another sequoia 
preserve. There also will be special trips 
for ladies. 





U. S. Manager R. P. Barbour of the 
Northern Assurance is on a trip to the 
Pacific Coast. 











Ninety years ago the Glens Falls Insurance Company devel- 
oped from ay idea to a reality. Organized in a small town in 
the foothills of the Adirondacks its very location seemed a 
handicap for success. Literally and not figuratively it started 
as a One Horse Company for its first Secretary, Reverend 
Russell Mack Little, rode horseback to appoint new agents 
and to interview old ones. He was the one contact of the 
infant company with its producers. Despite this humble start 
the Glens Falls has grown and expanded so that today it is 
the parent company of a group—the Commerce Insurance 
Company and the Glens Falls Indemnity Company. The 
operations of the company have been expanded from a lim- 
ited section of New York State to practically any portion of 


the globe. It is now true that the sun never sets on the repre- 
sentatives of the Glens Falls. We are proud that we may 
celebrate our 90th Anniversary backed by such a record 
and attribute much of our success to ‘modern management 
tempered by time.” 


"Old and Tried” 


Vly 


INSURANCE COMPANY 





COMMERCE INSURANCE CO. 


Organized 1849 





Glens Falls, N.Y. 
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NEW PARTNERS IN LAW FIRM as presented by President Clark its con- 
Karl M. Gibbon, Albert Jenner, | tents are exceedingly informative. Mr. 


Jr., and Max Bloomstein, Jr., have been 
admitted to partnership in the Chicago 
law firm of Poppenhusen, Johnston, 
Thompson and Raymond which handles 
considerable insurance work in all lines. 





WESTERN BUREAU REPORT 

The Western Insurance Bureau is now 
distributing in printed form copy of the 
address of H. A. Clark of Chicago, its 
president and chairman of its board, that 
he delivered at the semi-annual meeting 
at Asheville, N. C., in October. At its 
meeting in Hot Springs, Va., the year 
previous, President Clark listed the or- 
ganizations with which the bureau is af- 
filiated and has accredited representation. 
Therefore, in order to add_ further 
knowledge, in this address he records a 
brief sketch of the history and functions 
of these associations. The 
embraced in the digest do not comprise 
all the service organizations which are 
affiliated with capital stock fire compa- 
nies but include only those with which 
the Western Insurance Bureau members 
are directly or indirectly affiliated. 

The treatise is one of real interest and | 





Clark is in charge of the western depart- 
ment of the Firemen’s group. 


ROBERTS AGENCY HONORED 


The western management of the Sun 
entertained at dinner the George W. 
Roberts & Son agency of Chicago which 
had rounded out 36 years of continuous 
representation of the company. Manager 
C. W. Ohlsen presided at the dinner. 
He was accompanied by Assistant Man- 


, ager J. A. Benz, Agency Superintendent 
John Chickering, Automobile Superin- 


organizations | 


tendent Louis Wisner and Chief Exam- 
iner J. V. Bernatz. The Roberts agency 
was represented by George R. Roberts, 
C. L. Johnson and G. A. LeMonnier, 
partners, G. J. Borkovec and G. R. Rob- 
erts, Jr. W. E. Egen, one of the part- 
ners, was in California and hence could 
not be present. 


COURTNEY HAS INSURANCE BACKERS 


The insurance committee promoting 
the cause of Thomas J. Courtney in the 
Democratic mayoralty primaries in Chi- 
cago, has sent out a circular letter to 











Which, of course, it is 
—let us recommend 
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You Kant— 


The Insurance Company of 


the STATE of PENNSYLVANIA 


PHILADELPHIA, PA. 


that you consult our field man covering your 
territory. His objective is to help you add to 
your commission account. That he has done 
well is shown in the records of the past. He 
has aided our local agents in developing 
that rich mine of potential increases—the 
accessory lines. Ignoring the tripling of fire 
insurance premiums since the turn of the 
century, we find that our agents are today 
writing as much on accessory lines as they 
did in total business in 1900—and they are 
writing a higher percentage of these side- 
lines than is true of the business as a whole. 
Let our field man talk with you about what 
it means to represent this second oldest com- 
pany in the business in this country. 


orret 
STATE or PEM MSTINORED 





CHARTERED IN 1794 

















insurance tie stating that Mr. Court- 
ney would not be “a party to the politi- 
cal domination of insurance or the dic- 
tation to private individuals concerning 
the placing of insurance. Courtney, ac- 
cording to the committee’s circular, 
made such an assertion two years ago 
and he has not changed his position. 
“You know,” the circular states, “that 
there has been a great feeling among 
the insurance fraternity about the dis- 
crimination that has been shown by the 


present administration in the handling 
of insurance.” 

The committee is headed by Arthur 
L. Ladd and G. A. Mavon, both well 


known Chicago agents, as co- -chairmen. 

The committee is emphasizing the 
great decline in automobile thefts in 
Chicago, crediting that improvement to 
Mr. Courtney’s efforts. The committee 


also claims credit for Courtney in the 

decrease in arson in the city. 

HANNAH ON CHICAGO VISIT 
C. C. Hannah of San Francisco, vice- 

president of the Fireman's Fund, was 


in Chicago this week visiting the west- 
ern department. He has made a swing 
around the circle coming in contact with 
the eastern department at Boston and 
the southern at Atlanta. He attended 
seme of the conferences when the field 
men of the western department were 
called in. He has conferred with the 
New York City office and will return 
there before going back to headquarters. 


LONDON ASSURANCE 


Field men of London Assurance in 
the western territory are having their 
annual get together in Chicago Thursday 
and Friday of this week with U. S. Man- 


ROUNDUP 


ager E. W. Nourse, Ralph Bugli, adver- 
tising manager, Walter Meiss, assistant 
U. S. manager. 


THIEMEYVER ON INSPECTION BLANKS 

H. R. Thiemeyer, Chicago manager 
brokerage and service department of the 
North America, will present the initial 
lecture on the inspection report manual 





and the writing of uniform inspection 
reports to the senior students in fire 
protection engineering at Armour Insti- 


tute of Technology, Friday of this week. 
This lecture will be a preliminary to a 
course of inspection visits through vari- 
ous industrial plants in the Chicago area 
in the next school semester. 


MARINERS HEAR ABOUT 
_W. V. O’Brien, Jr., of M. O’Brien & 
Son art gallery, addressed the Mariners 
Club of Chicago on fine arts. Officers 
will be elected at the March meeting. 


ART 








Mutual Organizations to | 
Meet in Buffalo, Sept. 20-22 | 


The National Association of Mutual 
Insurance Agents will hold its annuul 
convention in Buffalo Sept. 20-22, it was 
announced this week following a meet- 
ing of the executive committee in Wash- 
ington, D. C. H. Jones, advertising 
manager Lumbermen’s Mutual, Mans- 
field, O., who has been part-time execu- 
tive secretary and editor of “Mutual Re- 
view,” has resigned, and an appointment 





will be made at an early date to these 
positions. In the meantime, E. I. Oakes | 


of Washington, former secretary, will | 
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By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago, at 


February 9, 











close of business Feb. 6, 1939 
Par .Div. Bid Asked 

Aetna Cas. ..ccs 10 4.00* 105 108 
Aettia Fire ...s. 10 1.60 45 47 
Actna Life ...... 10 1.35° 28% 30 
Agricultural .... 25 3.25% 73 7 
Amer. Alliance... 10 1,20* 22 2 
Amer, Equitable. 5 1.00 24% 26 
Amer. Home 10 “aon 6% 7% 
American (N. J.) 2.50 .60° 13% 14% 
Amer, Surety ... 25 2.50 t 56 
Automobile ..... 10 1.30° 33 35 
Balt. Amer. .. 2.50 .30¢ 6 6% 
Bankers & Ship. = 5.00 96 
PORTO: 6k wc si66 0-8 00 21.00 610 
Camden Fire ... 5 1.00 22 
COTONGE 5éseiwss 10 1.30 27 
Contl. Cas... 5 1.60* 40 
Conth., B.Pecacs 2.50 1.80* 35 
Crum & Forster 

2 Cr 10 1.00 25 37 
Employers Rein. 10 1.64 0 52 
Fidelity & Dep.. 20 2.00 118 120 
Fidelity-Phen, .. 2.50 1.80* 334% 34% 
were AGG. .. <<. 2.50* 8 60 
Firemen’s (N. J.) 5 30 Ru 9% 
PYOGMEIAR 2s 00ces 5 1.40* 28 30 
Gen. Reinsur. .. 5 2.00 i0 42 
Glens Falls .... 5 1.60 41%, 43% 
Globe & Repub... 5 50 12 14 
Gt. Am, Fire.... 5 1.20* 25% 27 
Gt. Amer, Ind... 1 .20 9% 10% 
Halifax Fire ... 10 1.00%* 22% 2 
Hanover Fire .. 10 1.60 29 31 
Hartford Fire... 10 2.00 73% T5% 
Hartford St. Boil. 10 1.60 55 57 
Home Fire Sec.. 10 ne 2 2% 
Home Ins. (N.Y.) 5 1.60* 31 32 
Home Indem. .. 3 acl 9% Cit 
Ins, Co. of N. A. 10 2.50* 58 6h 
Lincoln Fire i ) von 2 i 
Maryland Cas. . 1 ae t 
Mass. Bonding.. 12.50 3.50 
Merch, com.(N.Y. ) 5 1.70* 
Pent: OBR... oa. 00.0 10 1.20* 
PEG. PEOO cecess 10 2.00 
Natl. Liberty ... 2 .40* 
Natl. Union .... 20 5.00* 
New Am. Cas... 2 .65 
New Hampshire. 10 1.80 
Northern (N. Y.) 12.50 5.00* 
North River .... 2.50 1.20* 
Ee WV 5 DOOR. 66006 25 5.75* 
Phoenix, Conn... 10 2.50* 
Preferred Acci.. 5 1.00* 
Prov. Wash. ... 10 1.40* 
Republic, Tex. .. 10 1.29 
SO: 4.50 648:603 5 7? 
St. Paul F. & M. 25 8.00 
Security, Conn... 10 1.40 
Sprefid. F. & M. 25 4.75* 
Travelers ...... 100 16.00 
Se ee Sere 4 2.00 
oO SS a a eee 2 -25 
Westchester Fire 2. 50 1. 60+ 





*Includes extra. 





Convention Dates 





Feb. 10—Insurance Executives Associa- 
tion, New York City. 

Feb. 10—Mich, Assn. of Ins. Agents 
(Midyear), Lansing. 

Feb. 13—Pittsburgh Insurance Day, 
Pittsburgh. 


Feb. 14—Ill. Assn. of Ins. Agents (Re- 
gional), Broadview Hotel, East, St. Louis. 

Mar, 7-8—Minn. Assn. of Ins. Agents, 
Curtis Hotel, Minneapolis. 

Mar, 9-10—N, Assn, of Underwriters, 
Hotel Hilderbreec ht, Trenton. 


Mar, 15-16—Fire Und. Assn. of the 
Pacific, San Francisco. 

Mar. 16—Wisconsin Assn of Ins. 
Agents (Midyear), Madison. 

April 38-6—Natl. Assn. of Ins. Agents, 
Hollywood Hotel, Hollywood, Fla. 

May 8-12—National Fire Protection As- 


sociation, Stevens Hotel, Chicago. 

May 10—Insurance Advertising Confer- 
ence, Hotel Pennsylvania, New York. 

May 18-20—Industrial Insurers Confer- 
ence, Edgewater Gulf Hotel, Edgewater 
Park, Miss, 

May 20-25—Health & Accident 
Conf., Hotel Statler, Boston. 

June 21-23—Natl. Assn, of Insurance 
Commissioners, Fairmount Hotel, San 


Une 


| Francisco, 


James C. Kirk, 90, for many years an 




















serve as secretary-editor. insurance agent at Youngstown, O., died. 
Mutual Companies’ 1938 Figures 
Adm. Unearned Net Cash Net Losses Total Cash Total 
Assets Prems. Surplus Income Paid Income Disb. 
$ $ 3 
Farmers’ Mu. F., Del. 42,141 11,930 $6,203 70,719 
Fidelity Mu. F., Ind. 208,567 97,908 295, 699 263,827 
Hartford Co. Mut. F. 3,6 263,155 98,308 327,706 199,003 
Lititz Agr. Mut. Fire 152,169 87,081 70,333 197,904 
Mer. & Mfg. Mut., O. 140,156 62,292 182,738 160,817 
Millers Mut. F., Pa.. 352,917 160,146 605,206 597,227 
Mutual Fire, Md.... 1,365,894 : 94,513 296,734 201, 016 
Preferred Mut. Fire. 1,250,085 5 178,471 489,584 398,526 
Southern Mutual, Ga. 2,147,798 1,837,270 57,303 465,841 410,470 
United M. F., Mass.. 7,059,263 3,009,794 4,26 1,243,588 4,457,573 3,703,267 
RECIPROCALS AND LLOYDS 
Ft. Worth Lloyds... 225,066 52,980 70,602 94,026 49,666 102,580 104,208 
Auto Club of 8. Cal.. 7,200,228 1,617,007 5,249,059 2,985,579 1,375,217 3,259,017 2,092,089 
Retail Lumber. Inter- 
Ins. Exch., Minn... 472.559 143,367 312,551 393,193 145,268 433,70 518,894? 
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NEWS OF 





Benallack Honored 
on 70th Anniversary 


DETROIT—Eighty-two friends of 
William Tecumseh Benallack, secretary 
of the Michigan Fire & Marine and first 
citizen of Blue Goosedom, honored him 
upon his 70th birthday. 

James Victor Barry, former Michigan 
insurance commissioner, was _ toast- 
master. 


Some of the Speakers 


H. M. Carmichael, Chicago, Oil In- 
surance Association, who was associated 
with the guest of honor in his days as 
manager of the Michigan Inspection 
Bureau, spoke for his old bureau asso- 
ciates. R, E. Vernor, Western Actuarial 
Bureau, Chicago, spoke for the fire pre- 
ventionists; Horace Corell, deputy in- 
surance commissioner, for the depart- 
ment: A. FP. Powrie, Chicago, Fire As- 
sociation, for the Chicago company ex- 
ecutives: George K. March, president, 
Detroit National Fire, for the local com- 
pany executives, who were present in 
force: Harold Johnston, manager, West- 
ern Adjustment, for the adjusting or- 
ganizations and Henry Walters, dean of 
the local insurance bar, for the legal 
profession. 

R. W.. Hukill, most loyal grand 
gander of the Blue Goose, spoke for the 
grand nest of which Mr. Benallack is 
the oldest living M.L.G.G., and _ pre- 
sented him a desk pen set on behalf of 
the grand nest. Harry Baillie, Toronto, 
most loyal gander presented the felici- 
tations of the Canadian members and 
recited a poem in French-Canadian dia- 
lect extolling the virtues of Mr. Benal- 
lack. 

G. R. Pritchett, Indianapolis, Ameri- 
can N. J. past most loyal gander Mich- 
igan pond, spoke for the past officers 
and W. H. Wolf, American N.J., present 


M.L.G., spoke for the present pond 
members. George March presented a 
radio set on behalf of the assembled 
friends 


St. Paul F. & M. Sending Out 
Officials to Conferences 


ST. PAUL-—Adopting a new plan tor 
contacting field men, the St. Paul F. & 
M. group will send a group of home 
office executives this month on a tour 
to cover practically all territory east of 
the Mississippi. Opening at Indianap- 
Feb. 13, there will be conferences 
field men in succeeding days at 
Atlanta, Memphis and 


olis 
with 
Philadelphia, 
Kansas City. 


A. B. Scott Heads Tennessee 
Field Staff of Springfield 


Alton B. Scott, formerly special agent 
for Home of New York in Tennessee, 
has joined Springfield F. & M. as state 
agent in Tennessee. He takes the place 
of Henry P. North, who resigned to 
join the Business Development Office 
in San Francisco. 


New Minnesota Pond Officers 


Seven new members were initiated 
into the Minnesota Blue Goose. The fol- 
lowing officers were installed: Most 
loyal gander, P. A. Enck, Enck & Lin- 
nell; supervisor, J. H. Lewis, St. Paul 
FF, & M.; custodian, R. E. Cropsey, Na- 
tional Fire; guardian, M. B. Ryon, Fire 
Underwriters Inspection Bureau; keeper, 
E. F. Holloran, Hartford; wielder, F. J. 
Dorman, Crum & Forster. 


Braerton Reviews Legislation 
DENVER—W. L. Braerton, in a talk 


on legislative prospects before the 
Mountain Field Club, reported that the 
agents qualifications bill which was 


passed two years ago and vetoed by 
the governor had been introduced in 





New Mexico. He also reported on the 
defeat of H. B. 32 in Wyoming, which 
would have permitted the General of 
Seattle to write participating policies, 
and also on two agents bills in Colorado, 
one the qualification bill sponsored by 
the Denver Association of Insurance 
Agents and the other a measure spon- 
sored by J. Glenn Donaldson, assistant 
attorney-general, which requires that to 
secure a license an agent must write 
twice as much outside business as he 
writes for himself, relatives or business 


associates. 





T. A. Manning Revises Setup 


J. H. Aldridge, who has been super- 
visor of the west Texas field for the T. 
A. Manning & Sons general agency of 
Dallas, has now been given charge of 
the east Texas territory as well, taking 
over the duties formerly handled by E. 
S. Moseley who has gone with London 
Assurance as state agent. 


I@ east Texas Mr. Aldridge will be | 


assisted by fehn F. Sprague, who has 
been with T. A. Manning & Sons since 
December, 1987, and has been given 
special training for field work. He will 
confine his operations to northeast 


Texas. Mr. Sprague is a brother of 
Secretary M. E. Sprague of Home of 
New York. Their father is mayor of 
Dallas. 


In west Texas, Mr. Aldridge will be 


assisted by Robert Manning. 


Knox Heads Pine Tree Club 
PORTLAND, ME. — Thirty-five fire 
and casualty special agents attended the 
annual meeting of the Pine Tree State 
Field Club here. R. M. Pennell, presi- 
dent Maine Association of Insurance 
Agents and chairman New England Ad- 
visory Board, was principal speaker. 
Officers elected are: President, J. B 
Knox, state agent Liverpool & London 
& Globe; vice-president, L. L. MaclIver, 
National Fire; treasurer, A. V. Me- 








Kowen, Jr., state agent New Hampshire | 


Fire: secretary, W. E. 
North British group. 


Wormwood, 


Bay State President Chosen 
BOSTON—The Bay State Club, com- 

posed of special agents in Massachusetts, 

elected officers: President, C. D. Smith, 


American Eagle and First American; 
vice-president, L. P. Marsh, Home 
group; secretary, R. C. Parker, state 


agent Agricultural; treasurer, H. M. 
Estabrook. 





Central Roundup in Columbus 

Field men in the central department 
of North British Mercantile, will meet 
in annual conference in Columbus, O., 
Feb. 14-18 with Secretary R. L. Mouk 
in general charge. 


Others who will at- | 


tend from headquarters will be: H. V. | 


Tisdale, general agent; S. T. Shotwell, 
secretary automobile department; and 
W. R. Rhyan, secretary inland marine 
and special lines. 


Moseley With London Assurance 

E. S. Moseley, for the past six years 
special agent for T. A. Manning & 
Sons at Dallas, has been appointed 
Texas state agent for the London As- 
surance. He was born in Dallas and has 
lived there for more than 40 years. He 
was secretary of the Dallas Insurance 
Agents’ Association for two years. Fol- 
lowing several local agency connections, 
Mr. Moseley traveled southwest Texas 
as special agent for the Hornberger- 
Beckman Company, San Antonio gen- 
eral agents, later handling the entire 
state for John S. Aldehoff & Co., Dal- 
las general agency. Mr. Moseley’s 
office will be at 1402 Republic Bank 
building, Dallas. 


Roy I. Bounds, who had 


Great American as special 
compelled to retire about 
ago because of his health, 
home in San Antonio after 
illness. 


the 
until 


served 
agent 
three years 
died at his 
a lingering 





















Your customers will not be able to say this to you if you 


have installed the Phoenix-London Visible Business 
Record as part of your office system. Because it not only 
provides you with a complete sales program but makes 
it practically impossible for you to overlook telling your 


customers about necessary coverages. Also when 





c 
rate changes occur, it 18 easter for you to notify a 


those carrying that particular form of protection. 


FIRE COMPANIES 
Phoenix Assurance Co., Ltd. 
Imperial Assurance Company 
Columbia Insurance Company 
United Firemen’s Insurance Co. 


The Union Marine & General 
Insurance Co., Ltd. 
CASUALTY COMPANIES 
London Guarantee & Accident Co., Ltd. 
Pheenix Indemnity Company 





55 FIFTH AVENUE, NEW YORK CITY - DEPT. N 


Of course, I want to know more about your Visible Business 
Record. How can I get one? 


NAME 


ADDRESS 








in San Francisco, The 
Prevention Association 
with “H. P. North Day” 
him with a shotgun. Mrs. 
presented with a bouquet. 


Tennessee 
honored 


North was 


Jackson Changes Company 


H. W. Jackson, for several years with 
the National Liberty and _ Baltimore 
American as special agent in Rhode 


Island, has been appointed by the Phoe- 
nix of London group as special agent in 
eastern Massachusetts, Rhode Island 
and Maine. 


Avery Named by Gates 

The H. W. Gates General Agency at 
Jackson, Miss., announces that C. H. 
Avery has been appointed special agent. 
He has been with the Mississippi State 
Rating Bureau for a number of years. 
H. T. Holland, president of the general 
agency, 
half his time on the road. 


Shipley Goes with Clark 


Lou W. Clark, general agent at 
Omaha, has appointed G. L. Shipley as 
field representative. Mr. Clark repre- 
sents the Pearl, Eureka Security F. & 

Monarch Fire and Utilities. 


Joins the National Fire 


The western department of the Na- 
tional Fire group announces that E. E. 

Sademan becomes engineer in its office. 
A graduate of Armour Institute, Mr. 
Sademan has spent the past five and 
one-half years as an inspector with the 
Ohio Inspection Bureau in the Dayton, 
Cleveland and Cincinnati branches. 





Humphrey Takes Field Post 


F. M. Humphrey has been appointed 
special agent in Connecticut and west- 
ern Massachusetts for the Equitable 
Fire & Marine, succeeding Special 
Agent Richard Cosmus who has been 


ee 
Fire | 
him | 
and presented | 


will continue to spend at least | 
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transferred to south Texas. Mr. Humph- 
rey has been trained in the home office. 
His headquarters will be at 30 Trinity 
Street, Hartford. 
C. C. Chandler Is Named 

Brame, Ward & Hancock, general 


agents of Montgomery, Ala., have ap- 
pointed C. C. Chandler special agent. He 


has been with the Alabama inspection 
and rating bureau for eight years. 
FIELD NOTES 


J. Guy Richardson, Fireman’s Fund 
field man at Stamford, Conn., is slowly 
recovering from bronchial pneumonia, 

The Mountain Field Club of New 
Hampshire held its monthly meeting and 
dinner in Manchester. 

The women's auxillary of the Sun- 
flower (Wichita) Blue Goose are giving a 
dinner-bridge-dance for the ganders Feb. 
11, Plans were completed at the regular 
monthly luncheon. 

Van B. Higbee, farm and hail special 
agent for the Hartford Fire at Wichita 
for Kansas, Oklahoma and Texas, 
moved to larger quarters at 
Wheeler, Kelly, Hagny building. 

The Business Development committee 
of the Special Agents Association of 
Spokane, Wash., will conduct a _ series 
of agents’ meeting s in the region. The 
first was held at Coeur d’Alene, Idaho. 


has 
500-1 





Ohio Pond Annual Banquet 
‘CLEVELAND — The Ohio Blue 
Goose held its annual banquet here with 
an attendance of nearly 200. Before the 
banquet 14 new members were initiated. 
The grand nest convention committee 
discussed tentative plans for the meeting 
at Cincinnati in August. 

H. L. Rubreck, most loyal gander in 
Ohio, officiated. R. W. Hukill, most 
loyal grand gander, spoke. James E. 
Guy, most loyal gander in Illinois, 
discussed activities of his group. The 
Ohio pond now has a membership of 
400. 

The February meeting of the Ohio 
Fire Underwriters Association was held. 
Thursday Warren will be inspected. 

















Announcing the formation of 


GRAND UNION 
UNDERWRITERS 


Comprising the following Companies:— 


URBAINE FIRE INSURANCE COMPANY 
UNION & PHENIX ESPANOL INS. CO. 
FRENCH UNION & UNIVERSAL INS. CO. 


Fester, 
Fothergill 


FACULTATIVE 


CLUSUTANCE 


FIRE AND ALLIED LINES 


& Hartung 


Attorneys 
John A. Heinze, 
Manager 

90 JOHN ST., 
NEW YORK, 
N. Y. 


















At Annual Ohio Farmers Convention 








Cc. D. MeVAY, Executive Vice-president 


JEAN C. HIESTAND, Secretary 











Preston Reports on 
Meeting of Company 
Men and Councillors 


Insurance News,” the 
publication of the Minnesota Associa- 
tion of Insurance Agents, contains a 
report by Frank S. Preston of the recent 
conference in Chicago of national coun- 
cillors from Western Underwriters As- 
sociation territory with the Subscribers 
Actuarial Committee. Mr. Preston is 
the Minnesota councillor. 

The councillors, according to Mr. 
Preston, agreed that resident agency 
laws and other legislation of interest to 
the companies should be discussed with 
the companies before being proposed. 


Discuss Extended Coverage 


“Minnesota 


Much discussion was carried on about 
the extended coverage endorsement. 
Mr. Preston stated that the companies 
as well as the agents indicated a desire 
continually to broaden the coverage 
rather than further to reduce rates. The 
extended coverage endorsement would 
be more liberal in the western territory, 
according to Mr. Preston, were it not 
for the necessity of working out details 
with and conforming to the require- 
ments of casualty underwriting organi- 
zations and other governing bodies in 
the fire insurance business. Hope was 
expressed, Mr. Preston stated, that it 
would be possible eventually to have an 
electrical exemption clause that would 
exclude only electrical damage from arti- 
ficial current and also to grant cover- 
age of damage due to explosion of steam 
boilers on adjoining property. 

The councillors urged the company 
committee to take steps in the various 
states to have competing types of com- 
panies conform to full reserve require- 
ments. The agents feel that companies 
writing five year policies and collecting 
the premium in annual instalments 
should be required to put up the full 
reserve for a five-year term policy. 


Canada Bars Mails to New 
‘Learn to Be Adjuster’ Plan 


TORONTO—tThe Canadian post of- 
fice department has issued a prohibitory 
order against Investors Service Com- 
pany, 7 West 44th street, New York, and 
J. M. Smith, Investors Service, of the 
same address. 

A complaint was filed with the On- 
tario Department by one of the officers 
of the Ontario Insurance Adjusters’ As- 
sociation who forwarded a letter ad- 
dressed to a resident of Ontario by the 
New York outfit. The letter was in 





reply to an inquiry which resulted from 
the following advertisement in a To- 
ronto newspaper: 


“Representative — Contact property 
owners and miners. Two orders daily 
pay $75 weekly. Commission daily. 
Write age, education, Box W130, To- 


ronto. ....° 

The letter from Investors Service re- 
called the type that formerly had been 
written by Associated Adjusters of Mil- 
waukee. It promised that upon payment 
of a fee of $5 the applicant's name would 
be entered in a directory, which would 
result in his being given automobile ac- 
cident claims to adjust. 

Associated Adjusters collected $5 from 
a large number in Ontario before the 
postal department issued a_ prohibitory 
order. Much later the U. S. post office 
barred the mails to Associated Adjust- 


ers. J. Cressy, who was one of the 
principals, has been given two prison 
sentences. 


Firemans’ Fund 1938 


Figures Are Given 


SAN FRANCISCO—Fireman’s Fund 
made net underwriting profit of $878,000 
or $2.93 per share in 1938 compared with 
$580,000 profit realized at the end of 
1937. On actual market values policy- 
holders surplus $23,19,000 shows an in- 
crease of $2,236,000 over 1937; assets 
market values $41,293,000 increase of $1,- 
846,000; premiums in 1938 $15,251,000; 
$8,196,000 fire, $4,148,000 marine and 
$2,907,000 automobile. Number of direc- 
tors increased from 11 to 13 and W. W. 
Crocker, president Crocker First Na- 
tional Bank and S. K. McIntosh, chair- 
man, Bank of California, N. A., were 
elected directors. 

Occidental reported net underwriting 
profit of $63,000 as compared with $71,- 
000 the previous year. Premiums were 
$83,000, investments $153,000, policyhold- 
ers surplus $3,462,000, increase $239,000. 
Assets are reported on market values $4,- 
538,000. On insurance commissioners 
formula the surplus is $3,482,000 and as- 
sets $4,557,000. 


Buckeye Union Gains 


Assets of the Buckeye Union Fire 
have increased $52,675 during its first 
year in business, totaling $551,419 on 
Dec. 31. Surplus to policyholders totals 
$475,226. Premium income was $109,682 
and $6,110 losses were paid. 





Raymond T. Sweeney, assistant U. S 
manager of Caledonian, was in Chicago 
for several days looking over the field 
preparatory to making a new appoint- 
ment in Illinois. 
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New Hampshire 
Fire Appoints 


McAllister, Harvey Made 
Vice-presidents; Doling 
Selected as Secretary 


H. C. McAllister and Lester S. Har- 
vey, formerly secretaries, were elected 
vice-presidents and Addison I. Doling, 
heretofore general agent with headquar- 
ters in Topeka, was elected secretary to 
serve in the home office, at the annual 
meeting of New Hampshire Fire. 

W. G. Shipe of Chicago, general agent, 
supervising six states, will take over as 
well the 12 states that have been 
handled by Mr. Doling. 

Mr. McAllister was graduated from 
Dartmouth College in 1913. From 1912 
to 1915 he served as graduate manager 
of athletics at Dartmouth. He attended 
Harvard Law School. 

In 1920, Mr. McAllister joined New 
Hampshire Fire, and two years later | 
became special agent for Connecticut 
and western Massachusetts, serving 
about four years. He was made assist- 
ant secretary in 1935, and secretary in 
1938. 

Mr. Harvey entered the employ of the 
company in 1916. 
special agent for Maine, and was ad- 
vanced to state agent in 1933. 


committee of the New England Insur- 
ance Exchange. Mr. Harvey was elected 
assistant secretary in 1936, and secre- 
tary in 1938. 

Mr. Doling began his insurance career 
in the First National Bank at Hays, 


| traveling in Kansas. 


| as state agent. 


In 1924 he was made | 


During | 
that period he served on the executive | 


He entered field work in 1919 | 
In 1926 he became | 
New Hampshire Fire | 
In 1937 he was advanced | 
| to general agent, supervising 12 states. 
| Mr. Doling is splendidly equipped for | 
his new responsibilities. It probably 
will be late spring or early summer be- 
| fore Mr. Doling is permanently located 
in Manchester. 
Mr. Shipe has been associated with 


| Wass. 


associated with 


New Hampshire Fire for more than 20 | 


| years, traveling first in Missouri and 
later in Illinois. Since 1937 he has su- 
| pervised six states. He is an experienced 
and popular man in field work. 





_N. F. P. A. Meeting in Chicago 


The annual meeting of the National 
Fire Protection Association will be held 
in Chicago, May 8-12. The program 
committee is now developing the sched- 
ule of events. The fire marshals and | 
marine sections will meet May 8, with 
the first general session addressed by an 
outstanding national speaker that eve- 
ning. An afternoon will be devoted to 
a visit to the Underwriters Laboratories. 
The ladies will be taken care of in Chi- 
cago by Mrs. A. R. Small, wife of the 
| president of the Underwriters Labora- 
tories. There will be a registration fee 
of $2 charged at the annual meeting at 
| the Stevens Hotel. 





| Lloyds Makes Provincial Deposit 
London Lloyds has agreed to maintain 
| a deposit of $25,000 with the insurance 
department of New Brunswick, Can. 





T. A. Sharp of Rochester has been 
appointed chairman of a committee 
of the New York State Association of 
Local Agents to conduct a survey of 


}in the 


| the insurance business in 1911 in Wood- 


| bine, Ia., as a local agent. 
He later was elected clerk of the 
court of Harrison county and in 1920 


| became cashier of the state savings bank 





branch office operations in the state. 


Lynn Irwin } May 


Get Iowa Post 


DES MOINES — A former examiner 
Iowa department and former 
agent, Lynn Irwin, is the leading candi- 
date for the post of commissioner which 
Gov. Wilson will fill shortly. Mr. Irwin, 
a close friend of the governor and 
backed by many insurance men, appar- 
ently has the inside track. 

He is 53 years old and a native of 
Neola, la. He is a graduate of Highland 
Park College of Des Moines and entered 


of Logan, la. In 1923 he-was appointed 
as examiner in the Iowa department. He 











Rockford Head 








became associated with the old Royal 
Union Life in 1925 and later served as 
its assistant secretary and _ assistant 
treasurer. Since 
ployed by the receiver and trustees of 
Royal Union. 

It has been indicated that Wilson will 
make his appointment only for the short 
term which would be until July 1 of this 
year. 

Reports are still current that Charles 
Fischer, former campaign manager for 
Wilson and treasurer of Home Owners 
Mutual, was being persuaded to assume 
charge of the insurance, banking and se- 
curities departments if they are merged 
into one bureau as contemplated under 
a program being offered in the legisla- 
ture. Mr. Fischer at present is vacation- 
ing in Arizona. 





MAGINNIS TALKS TO FIELD GROUP 


R. E. Maginnis, special representative 
American District Telegraph Company 





1933 he has been em- | 





CARL A. LAGERSTROM 


Carl A. Lagerstrom, president of 
Board of Fire Casualty & Surety Under- 
writers of Rockford, Ill, was master of 
ceremonies at the first Rockford Insur- 
ance Day banquet Wednesday. 








in New York City, 


appeared before the 


Great American’s annual field confer- 
ence in that city this week. He gave a 
very comprehensive display of demon- 
strating equipment. 





M 





Auditors-Accountants 


INSURANCE SERVICES & EQUIPMENT ||| 
DIRECTORY | 





An Executive’s Index to Responsible Firms 


Court Reporter 


Insurance Law List 





CHASE CONOVER & CO. 


Auditors & 


135 So. La Salle Street 
Chicago 


Telephone Franklin 3868 


Accountants 





Card Index Systems 


ROY E. FULLER 


and Associates 


Shorthand Reporters ® Notaries 


105 W. Madison Street, Chicago, IIl. 
State 5806 
Established 1910 
You are invited to telephone or telegraph at 


our expense, reserving dates for Depositions 
in the Chicago area 


HINE’S INSURANCE 
COUNSEL 


(No Charge for Copies to Legal and 
Claim Dept. Officials) 


First National Bank Bldg. 


Edward E. Collins, Mer. Chicago 


Oily Waste Cans 


Reduce Insurance Rates 
Recommend 
JUSTRITE OILY WASTE 
AND SAFETY CANS 
mat magi tm 


the Underwriters Labora 


es Mutual Insurance Co.'s 


JU pedo td. MANUFACTURING CQ. 
2067 SOUTHPORT AVE CHICAGO, ILI 








Desks 


Investment-Securities 


Premium Financing 





Art Metal 


Rew Yorn 
sa 


LINE AND LEDGER 


A Postindex Visible system in which the Insurance 
Broker has a complete listing of each customer’s poli- 
cies, ledger account with visible follow-up of expira- 
tions and delinquencies. Postindex Visible Systems 
improve control through fast posting and reference rec- 
ords on all operations. 


POSTINDEX COMPANY 


(Division of Art Metal Construction Co.,) 
JAMESTOWN, N. Y. 


Complete catalog ‘on request 





AIRLINE DESKS 


—fitted to the work of the user have been adopted 
as standard in many large insurance company offices. 
More foot room and knee space in every Art Metal 
Airline Desk; space-saving design; modern appear- 
ance. Catalog of 11 styles on request. 


Art Metal Construction Co. 
Jamestown, N. Y. 
Branches and sales agencies everywhere. 


JOHN J, SEERLEY & COMPANY 


(Incorporated) 
Investment—Securities 


105 S. La Salle Street, Chicago, Illinois 
Telephone: Central 5911 
KANSAS CITY PEORIA 


MINNEAPOLIS ST. JOSEPH 
DES MOINES 


INSURANCE PREMIUM 
FINANCING 


SUPPLIES ON REQUEST 


METROPOLITAN FOUNDATION 


INC. 


-- CHICAGO 


OF AMERICA, 


175 W. JACKSON BLVD. 








Cc. P. A. 


Handwriting Expert 





Letter Files 


Salvage 





S. ALEXANDER BELL & CO. 


Certified Public Accountants 


Specializing in Insurance Ac- 
counting, Audits and Systems 


10 South La Salle St., Chicago, Illinois 
Telephones: Central 3510 





RUDOLPH B. SALMON 


30 North La Salle Street 
Chicago, Illinois 


Examiner of Questioned 
Documents 
Forgeries, Alterations, Inks, Typewriting, 
Anonymous Writings 
22 Years of Examination & Court Experience 











NEW DEVELOPMENTS 


—in the side-lock compressor give maximum space 
and speed of filing and finding; in the ball-bearing 
roller drawer suspensions add to ease of operation 
and life of Art Metal Director Files. Two, three, 
four and five-drawer heights. Send for catalog. 


Art Metal Construction Co. 
Jamestown, N. Y. 
Branches and sales agencies in 600 cities. 








TEL. HARRISON 
8850 


SALVAGE 


FIRE and INLAND MARINE 
Bought and Sold 


ERIC ERICKSON 


175 W. JACKSON BLYD. : CHICAGO 
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Epirorrat Commenr 








Universality of Insurance Situations 


One of the chief benefits derived from 
keeping up with insurance happenings in 
other countries is the spotting of situa- 
tions in foreign lands that are dupli- 
cated in the United States. Time and 
again problems that we may think of 
as peculiar to insurance in this country 
are the same problems facing the busi- 
ness elsewhere. Realization that a situa- 
tion is worldwide may help leaders in 
this country in their approach to it 
here. Particularly should that knowl- 
edge cause those who assume responsi- 
bilities to avoid thinking of some of 
these situations exclusively in terms of 
personalities and to get a conception of 
these problems as in no small part due 
to a play of external forces of a more or 
less universal nature and to a mani- 
festation of forces inherent in insurance 
and in insurance transacted by human 
beings, no matter of nation or 
race. In other words, it would produce 
a more objective approach to our prob- 


what 


lems. 

As an example of what we have in 
mind, the payment of high commissions 
is probably thought of by many in this 
as a practice thought up and 
evil breed of chiselers 


country 
pursued by an 


found only in the United States. Such 
a conception tends to cause the at- 


tempted remedy to be fashioned along 
punitive lines. For instance those that 
are directing the business may come to 
the conclusion that the whole trouble 


lies with a single man or perhaps with 
several individuals; hence the solution 
is quite simple—punish the malefactors. 
Such a personal approach to the prob- 
lem does not produce lasting improve- 
We don’t mean to suggest that 
individuals should not be held to ac- 
count and in the every day conduct of 
the business such police duty is doubt- 





ment. 


less necessary. 
However, it is well for the statesmen 
of insurance to be searching beyond 
these palliatives for some valid treat- 
ment and in doing so it is worthwhile 
to understand the universality of the 


problem. 
What gave rise to these reflections 
was an article in the “Review” of Lon- 


don on insurance in India. Reference 
is made to the insurance act of 1938 in 
that country, which limits the commis- 
sion on all classes of business except 
life to 15 percent. 

“This provision,” the English 
nal remarks, “should eliminate the par- 
ticular handicap which prejudices Indian 
business, namely, an excessive costs 
ratio. Eleven of the principal com- 
panies in India in 1937 had a cost ratio 
of 60.39, commission giving a ratio of 
36.83.” The chairman of New India As- 
surance expressed the profound hope 
that the law might work a corrective 
but he lamented that there is no actual 
forceful provision in the law for the cur- 
tailment of acquisition costs. 


jour- 


Fewer Bills and Better Ones 


WHETHER an insurance man is mutual 
or stock in his affiliation, he will applaud 
the AMERICAN MuTUAL ALLIANCE for ad- 
vocating in large type in the “Journal of 
American Insurance” the slogan, “Fewer 
Bills and Better Ones.” This is the hey- 
day time of pouring grist into the legisla- 


tive mill. THe NATIONAL UNDERWRITER 
could easily give two-thirds of its space 
every week to a summary oi the bills 
affecting insurance that are being intro- 
duced in the legislatures. Most of them 
are bad, a few are fair and still fewer 


good. 


Going Forward Against the Tide 


In these days when there is much sales 
resistance on part of the public and new 
business is rather difficult to procure an 
insurance salesman gains in stature and 
selling ability because of the opposition 
that he meets. As one executive advised 


his agents, “Go forward against the 
tide and not with it.” In that way the 
salesman is hardened, so to speak. His 
grit, determination and fighting quality 
are enhanced. It takes obstacles and 
stiff opposition to make a man robust. 


Why Not City Insurance Days? 


PirrssuRGH INSURANCE Day, inaugu- 
rated some years ago, holding its meeting 
early in February, has served to bring that 
city to the fore insurance-wise in a very 
The Pittsburgh insur- 


gratifying manner. 
been successful in 


ance fraternity has 


drawing to this annual event many execu- 
tives, some of whom make it a yearly visit. 
The programs are educational. There are 
four or five different groups assembling to 
discuss their special problems. Those who 
are desirous of absorbing more knowledge 


and making themselves more useful find 
these programs very helpful. Now Rock- 
ford,Ill., had Rockrorp INsuRANCE Day, 
Wednesday under the auspicts of the 


local board. This was an experiment 
but it bids fair to attract attention and be 
of real benefit. Other cities can do well 
to study the results. 








PERSONAL SIDE 


OF THE BUSINESS 





E. J. Perrin, Jr., vice-president of the 
Automobile and Standard Fire of Hart- 
ford, observed his 25th anniversary Feb. 
1. In honor of his anniversary a sub- 
stantial amount of complimentary busi- 
ness was laid on his desk. Mr. Perrin 
was given a watch by members of the 
marine home office staff and fieldmen. 
He also received several baskets of 
flowers from associates and scores of 
congratulatory telegrams and_ letters 
from all parts of the country. 

Secretary Joseph Button of the Stock 
Company Association at Washington, 
D. C., who is recuperating at Raleigh, 
N. C., expects to get back to his desk 
next week. He suffered a severe attack 
at Des Moines when he was attending 
the meeting of the National Association 
of Insurance Commissioners and then 
was in a hospital at Richmond, Va., 
where he underwent an operation. He 
is a former Virginia insurance commis- 
sioner. 

H. G. Trythall, former Tennessee dep- 
uty insurance commissioner, has resumed 
his law practice in Knoxville, Tenn., 
forming a partnership with J. C. Thoma- 
_ to be known as Thomason & Try- 
tha 


L. W. King, assistant secretary of the 

St. Paul F. & M., is in demand as a lec- 
turer on geology. For several years Mr. 
and Mrs. King have made a hobby of 
geology. Mr. King spoke to a St. Paul 
F. & M. group and made such a hit that 
the Twin City Adjusters Club drafted 
him at its January meeting to give a 
similar talk. Mr. King’s talk has much 
to do with water resources so it is 
deemed of value to fire insurance work- 
ers, 
_ Charles F, Simmons, senior staff ad- 
juster of the Home in Boston, has been 
presented a gold medal commemorating 
his 50 years of continuous service. 


Charles F. Howell of New York, edi- 
tor of “The Weekly Underwriter,” has 
been honored by receiving a letter from 
the well known Hollywood movie star, 
Claudette Colbert, to whom he had sent 
a copy of his last novel, “The Courier.” 


in a glamorous way to Mr. 
book, stating that it impressed her most 
profoundly. 


Miss Thelma O’Connor of Des Moines 


fire marshal. 

E. G. Frazier, Springfield F. & M., 
Chicago, has just returned from a vaca- 
tion at Hot Springs and a trip to the 
southwest, during which time he visited 
the company’s field men in Texas. 

R. A. Sellery, general manager of 
Western Adjustment, left this week for 
a southern vacation. He will take a 
boat from Miami to Jamaica where he 
intends to remain about 10 days. Before 


additional time in Florida. 

S. E. Wherry of Chicago, manager of 
the service department of the Home of 
New York group, struck the first page 





of the Chicago daily papers Monday. 


During the absence of his family from 
his home in Wilmette the maid heard 
some prowler attempting to force en- 
trance through the back door. She tele- 
phoned the police department in a quiet 
way resulting in officers rushing to the 
Wherry homestead and capturing the 
would be burglar. 

W. J. Sonnen of Evanston, IIl., re- 
tired manager of the Chicago depart- 
ment of the St. Paul Fire & Marine, and 
Mrs. Sonnen are spending the winter at 
San Diego, Cal. He is the power behind 
the throne in the Life Members Society 
of the Northwest Association. 

J. C. McKown, secretary St. Paul 
IF. & M., and his wife will sail Feb. 16 
on the “Kungsholm” from New York for 
a cruise to South America. They will 
go as far as Rio de Janeiro, with a side 
trip part way up the Amazon, and will 
be gone about five weeks. 

Frank T. Priest of Wichita, Kan., and 
Wade Patton, Hutchinson, secretary- 
treasurer Kansas Association of Insur- 
ance Agents, of which Mr. Priest is vice- 
president, have returned from a month’s 
vacation near Brownsville, Tex. Mr. 
Priest, who had an attack in late Oc- 
tober is looking and feeling well but still 
is taking it easy, spending half days on 
the job. 

Miss Jean Claire Bird of Rockford, 
Ill, daughter of Robe Bird, vice-presi- 
dent and manager western department 
American of Newark, and Mrs. Bird, 
will be married to Dr. Leslie E. Anto- 
nius, Madison, Wis., on Feb. 11 in Rock- 
ford. 





DEATHS 


W. A. Cavanagh, former Illinois 
State agent of the London & Lanca- 
shire, serving in that connection from 
1904 to 1921, died at his home 447 Park 
Drive, Boston, Thursday night of last 
week. After leaving the Illinois field 
he was located at New Britain, Conn., 
as an agent and later went to Boston. 








The famous French movie star referred | 
Howell's | 


was married to J. Vincent Pyle, Iowa | 


returning to Chicago he will spend some | 


| He was born in Wisconsin, April 8, 


1867, and was clerk in a local agency at 
Grand Forks, N. D., for 10 years up 
till 1895, when he went with the west- 
|ern department of the Continental at 
Chicago. From 1899 to 1904 he was 
special agent of the North America in 
| Illinois. Mrs. Cavanagh survives. In 
| the old Illinois State Board days Julia 
| McElroy, Mrs. Cavanagh’s niece, always 
accompanied them to Lake Delavan at 
the annual meetings. She is now Julia 
McElroy Parsons and her husband was 
associated with Mr. Cavanagh in busi- 
ness. Mr. Cavanagh had a stroke in 
August and had been in bad shape ever 
since. 


Mrs. C. F. Barnard of San Diego, Cal., 
wife of the former manager of the West- 
ern Adjustment at Cleveland who re- 
tired in 1928, died last week from a 
stroke without regaining consciousness. 
She is survived by Mr. Barnard, a son 
Kenneth of Kenilworth, Ill, manager of 
the Chicago Better Business Bureau, and 
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a son Robert, manager Fire Companies 
Adjustment Bureau at San Diego. The 
Barnards have been living in San Diego 
since last August. 

Miss Jeannette Asch, Pacific depart- 
ment Norwich Union, San Francisco, 
during the last 23 years secretary to 
three managers, died after an illness of 
several years. She was secretary to the 


late J. L. Fuller, the late F. L. Hunter 
and Russell Countryman, who is the 
present manager. 











Titles of Sutcliffe, Keegan, 
and Bowersock Changed 


J. W. Sutcliffe, who has been super- 
intendent of the automobile department, | 
has been elected assistant secretary of 
Providence Washington and the affili- | 
ated Anchor. The official title of J. 
Keegan, heretofore marine vice-presi- 
dent, has been changed by eliminating 
the word “marine.” D. C. Bowersock 
likewise becomes formerly | 


tirement of George E. 
| been secretary of 


C. | port Fire & Marine in 1872. 





Bixby as treas- 
urer and W. H. Phillips as secretary 
and the election of R. S. Duncombe as 
the new treasurer. Mr. Duncombe has 
Anchor since its or- 
ganization in 1928. 

Mr. Bixby had been with Providence 
Washington 64 years. He joined New- 
That com- 
pany was amalgamated with Providence 
Washington in 1875 and Mr. Bixby 


| became treasurer in 1889. He has always 


has organized 


15 


ployment except with Providence Wash- 
ington which he joined in 1882. He was 
elected assistant secretary in 1904 and 
secretary in 1925. 


Alphabetical Agency Forms 
Live Stock Insurer 


The Farm Security Administration 
a company to write live 
stock insurance for its tenants or clients. 


It is Farmers Mutual of Jackson, Miss. 


Many leading fire and marine men at- \ secretary, | | Supervised the annual statement of | It was recently licensed by Commis- 
tended services for J. A. Mathews, senior having been designated as marine secre- | Providence Washington and has always | sioner Williams of Mississippi. Farmers 
partner of Mathews & Livingston, fire | tty: as | been present at the stockholders meet- | who get advances from FSA to purchase 
and marine general agents, San Fran- [hese changes are in addition to those | ings until this year. live stock will be expected to insure that 


announced last week, 


The F. C. & S. Bulletins announce a new 
outstanding book of practical Fire, 
Casualty and Surety information— 


THE MANUFACTURER AND INSURANCE 


By Lawrence S. Myers 


PRICE ¢3°° 


Off the press early in March, 1939, this new work 
is an authoritative discussion on how a business house 
should be insured. This is no theoretical treatise. 
Neither is it a collection of impossible suggestions. In 
simple, straight-forward language, one of the most 
skilled and experienced men in the actual handling of 
insurance tells how he covers business risks, ade- 
quately and comprehensively, with forms which are 
available to everyone. 


The Author 


Mr. Myers has spent his entire 





cisco, who died at the age of 54 after a including the re-! Mr. 
six weeks’ illness. He had been promi- 
nent in marine insurance since 1906 and 
was known throughout the country. 

Roman Wolfert, for 38 years head of 
Wolfert Brothers agency, Rochester, N. 
Y., died at his winter home in Palm 
Springs, Cal., where he had gone with 
his wife. He was 66 years of age. He 
was a lifelong resident of Rochester, es- 
tablishing the Wolfert agency in 1901 
after having been a banker. 

G. A. Gibson, president of Gibson, 
Moore & Sutton, Richmond, Va. agency, 
died there after a long illness. He was 
born at Richmond in 1865, and had been 
in the insurance business 50 years, first 
associated with his father, the late P. H. 
Gibson. He later was Richmond gen- 
eral agent Fidelity & Casualty, before 
entering the local agency business. For 
many years he was active in the Rich- 
mond board and Virginia Association of 
Insurance Agents. 

Fred C. Millard, Sr., 83, 
waukee agent, died after an illness of 
several years. He went to Milwaukee 
with his parents from Detroit 75 years 
ago and entered the insurance business 
as a young man. The agency, estab- 
lished in 1889, has been operated by his 
son, Fred C. Jr., for 10 years. 


Harry Harding, 42, Sherman, N. Y., 
agent, died. 


H, J. Hodge, representing the Federal 
Hardware & Implement Mutuals in Abi- 
lene, Kan., died there. 

George Grashorn, 72, local agent at 
Sheboygan, Wis., since 1917 and operat- 
ing under his own name the last 10 
years, died. 


LEGISLATION 


Massachusetts—A bill provides that 
agents’ contracts shall be prescribed and 
approved by the insurance commissioner. 

Indiana—A senate bill extends the un- 
derwriting powers of farmers’ mutuals 
to include automobile, farm machinery 
and radios. 

Iowa—A countersignature bill with a 
minimum commission of 5 percent has 
been presented to several Iowa legisla- 
tors for possible introduction. The bill 
is similar to the countersignature laws 
in effect in 23 other states. It is spon- 
sored by the Iowa Association of Insur- 
ance Agents. 

Illinois—A valued policy measure has 
been introduced in the Illinois house and 
has been referred to the insurance com- 
mittee. 

North Dakota—Senate bill 69 provides 
214 percent gross premium tax. 

Washington, D. C. — Organization in 
the District of Columbia of a fire rating 
bureau to which all companies not spe- 
cifically exempted by the insurance com- 


Phillips has never had any em-! stock with Farmers Mutual. 








veteran Mil- 


Lawrence S. Myers 





Contents of Book 


Fire insurance — explosion — riot 
and civil commotion—windstorm— 
sprinkler leakage—aircraft and 
automobile damage — earthquake — 
water damage—flood—combination 
covers—improvements and _better- 
ments—legal liability. Use and oc- 
cupancy — profit —rent—leasehold. 
Automobile fire, theft and collision— 
aircraft on hulls—mail and parcel 
post—all risk and other special cov- 
ers —inland transportation — ocean 
cargo. Boiler and machinery—boiler 
and machinery use and occupancy— 
power interruption. Burglary—rob- 
bery—fidelity bonds—check forgery 
and alteration. Workmen’s compen- 
sation and employers’ liability — 
manufacturers’ public _ liability— 
property damage endorsement—con- 
tingent liability and property dam- 
age—automobile liability and prop- 
erty damage—non-ownership auto- 
mobile—aircraft liability and prop- 
erty damage—miscellaneous notes. 
Miscellaneous lines. Fire, accident 
and miscellaneous loss prevention. 





Mr. Myers did not start out to 
write a book. THE MANUFAC- 
TURER AND INSURANCE be- 
gan years ago when he undertook 
to put his methods of writing and 
checking policies on paper for the 
guidance of other members of his 
The collected mate- 
rial, representing years of work on 
Mr. Myers’ part, revised and con- 
stantly kept up to date, became of 
such value that we asked Mr. Myers 
to make it available to the entire 
insurance world. 


business life with outstanding in- 





surance agencies and brokerage 
offices, charged with the responsi- 
bility of properly covering some of 
the largest businesses in the coun- organization. 
try. He started his insurance career 
27 years ago with the D. A. Fisher 
After the war 
Willcox, Peck, 
& Crosby in New York. 


Since 1920 he has been with Marsh 


agency at Memphis. 
he served with 


Brown 


& McLennan in Chicago and now Seldom has any person inter- 


occupies the position of assistant — ested in insurance been given such 
vice president of this outstanding an opportunity to see how insur- 


insurance firm. 








ance is written by a master. 





The book will contain about 350 pages, attractively bound in cloth. Place your 
order now for prompt delivery when released. 
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FINANCIAL STATEMENT, DECEMBER 31, 1938 





ASSETS LIABILITIES 
Cosh im Bamks.........6s4 $ 1,547,962.66 Reserve for Claims and 
United States Government Ee aera ee $13,045,554.00 
es een 14,306,569.86 Reserve for Unearned 
pe ee ete 6,202,079.72 Premiums..... Feteenee 5,976,164.21 
eee 6.471 488.00 Reserve for Commissions on 
nenasegeee tbdaniaeiani deamon hills tes Outstanding Premiums.. 495,971.00 
Mortgage Loans on Real Reserve for Taxes......... 777,000.00 
Estate .. 01... seen ee 16,100:00 Reserve for Sundry Bills... 215,000.00 
Accrued Interest ......... 165,690.32 Other Liabilities .......... 688,838.18 
Premiums in Course of Col- Voluntary Reserve ....... 5,645,074.09 
lection (Under 90 Days). 2,573,378.33 CAPITAL FULLY PAID 
Be a ra 560,332.59 RRS Se 2,500,000.00 
NET SURPLUS OVER 
ALL LIABILITIES .... 2,500,000.00 


TOTAL ADMITTED 
WOES: Kx nidadconcced $31,843,601.48 


(Surplus to Policyholders $5,000,000.00) 


Securities carried at $910,342.57 in the above statement are deposited as required by law. 





$31,843,601.48 





It is interesting to note:— Bonds and Stocks in the above Statement are valued 
on the New York Insurance Department’s Basis. Using December 31, 1938, market quota- 
tions for all bonds and stocks owned the Company’s total admitted assets would be increased to 
$33,138,056.90 and Voluntary Reserve to $6,939,529.51. It will be observed that the Com- 
pany’s Cash and United States Government Bonds total substantially more than the amount set 
up as a reserve for claims and suits. During 1938 the Company’s admitted assets were increased 
by $2,853,375 and its Voluntary Reserve by $2,811,351. 


All Forms of Casualty Insurance 
Fidelity and Surety Bonds 


HEAD OFFICE - 150 WILLIAM STREET : NEW YORK 
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Accountants Held 
Liable for Failure 
fo Find Loss 


Two Companies Issue 
Policies to Cover Claims for 
Oversights in Audits 


Liability of public accountants for fail- 
ure to reveal the true condition of con- 
cerns that they audit is better estab- 
lished in Canada and Great Britain than 
in this country. In Great Britain espe- 
cially accounting firms often are ancient 
and wealthy and able to respond heavily 
in damages if their liability can be es- 
tablished. In this country there are a 
few decisions holding accountants liable, 
but until recent years suits were uncom- 


mon. Possibly the rather poor chance 
of recovering any large sum from the 
ordinary accounting firm in this country 
has kept down the number of suits. 
However, the American Surety and the 
Indemnity of North America have in 
recent years put out policies that will 
protect public accountants against claims 
for failure to discover the facts in an 
audit. 


Liability Upheld in New York 


Claims are of two sorts. An employer 
who hires an accounting firm to check 


up on his employes may claim damages 


if peculations are not discovered, or ‘in- 
vestors who rely on the report of pub- 
lic accountants and thereby suffer loss 
may demand reimbursement. 

A claim of the employer type has just 
come before the appellate division of the 
New York Supreme court, with judg- 
ment against the accountants. In May, 
1934, the New York brokerage firm of 
Halle & Stieglitz discovered a shortage 
of $329,300 due to defalcation by its 
cashier. The National Surety under its 
blanket fidelity bond paid the loss and 
took subrogation against the accounting 
firms that had audited the books. The 
defalcation extended over a period of six 
years, during which the auditing firms 
of Lybrand, Ross Bros. & Montgomery, 
George R. Bowden and McHeffey and 


McDonough made audits at different 
times. 

Failed to Find Embezzlement 

The National Surety brought suit 


against the accountants charging them 
with liability for negligent auditing. At 
the trial, the judge held the auditors 
were not liable for failing to discover the 
shortages and also that the brokers’ 
bookkeepers should have discovered the 
embezzlement and the firm had no right 
to rely on the auditors’ report. The ap- 
pellate division, with five justices, by a 
three to two decision, reversed the trial 


court and held that a prima facie case of ! 


liability was made out. A new trial was 
ordered. 

The cashier had pilfered from petty 
cash, with the result that there was an 


(CONTINUED ON PAGE 33) 





Bank Claim Against 
Lloyd’s Explained 


Must Reply to Complaint 
by Feb. 20: Scarborough 
& Co. Issues Bulletin 


With the issuance of a statement by 
O. D. Duncan of Duncan & Mount, New 
York attorneys, and a bulletin by Scar- 
borough & Co., of Chicago, writers of 
the policy for Lloyd’s, the position of 
London Lloyd’s in the subrogation pro- 
ceedings instituted against it in the name 
of the First National Bank of Ottawa, 
Ill., to recover a $60,000 hold-up loss has 
been somewhat clarified. 

Actually the suit is on behalf of cer- 
tain American registered mail insurance 
companies who insured the shipment for 
the Federal Reserve Bank of Chicago. 

It will be remembered that the Ottawa 
bank’s messengers were robbed of the 
money on October 5, 1938, while enroute 
from the post office to the bank. The 
money had been insured and sent by 
registered mail, as is the usual custom, 
from the Federal Reserve Bank in Chi- 
cago. 

Lloyd’s has insured the bank with a 


bankers’ and trust companies’ blanket 
policy since March 1, 1937, to the extent 
of $100,000. It refused, however, to pay 


the claim. 
Has Till Feb. 20 to Comply 


Lloyd’s has until Feb. 
the complaint filed by Eckert & Peter- 
son, ‘Chicago attorneys, last month in 
the U. S. District Court. The original 
date of reply was Feb. 1, but a 20-day 
extension was granted. Winston, Strawn 
& Shaw, Chicago attorneys, are repre- 
senting Lloyd’s. 

Great interest is being displayed in the 
case by the insurance fraternity because 
of the far-reaching effect a decision sup- 
porting Lloyd’s contentions might have 
on the writing of registered mail insur- 
ance and bankers’ blanket bonds. 

Should a court hold in favor of Lon- 
don Lloyds, it is difficult to predict what 
action federal reserve banks through- 
out the country would take concerning 
coverage of registered mail shipments of 
money to member banks who have bank- 
ers’ blanket bond policies with Lloyd’s. 

Most bankers’ blanket bonds issued by 
American companies do not carry the 
excess insurance clause which is found 
in many instances in such policies issued 
by Lloyd’s. It is said that some, how- 
ever, do contain contribution clauses 
which provide for pro-rata sharing of a 
loss should the bank carry other insur- 
ance. 

Registered mail policies covering ship- 
ments of money from Federal Reserve 
Banks to member banks, it is under- 
stood, usually contain clauses which 
state specifically that such insurance is 
primary only while the money is in the 
hands of the postal authorities. At all 
other times it is considered excess insur- 
ance. 


Disagreement on Coverage 


The statement issued by Mr. Duncan, 
which was printed in the Jan. 26 issue of 
THe NATIONAL UNDERWRITER, declared 
that the registered mail insurance cov- 
ered not only the Federal Reserve Bank 





Glass Coverage Is 
Liberalized in N. Y. 


Includes Acid Damage—To 
Be Extended Elsewhere— 
Neon Sign Change 


The plate glass policy in New York 
has been liberalized by the National 
Bureau of Casualty & Surety Underwrit- 
ers to include at no extra charge loss or 
damage from acid or chemicals. Pre- 
viously there has been an extra charge 
of 25 percent for this coverage. It is 
understood that the liberalization will be 
extended to other states in due course. 

At the same time plate glass reduc- 
tions were made effective in New York 
that are estimated to represent a 6 per- 
cent decrease over all. The glass rates 
are cut in the boroughs of Bronx, Brook- 
lyn, Queens and Richmond, in Schenec- 
tady, Utica, Yonkers and “balance of 
state.” 

A change has been made throughout 
the country in respect of Neon sign in- 
surance. These signs no longer may be 
written covering against glass breakage 
only. They must be insured all-risk on 
an 80 percent coinsurance basis. The 
all-risk policy has been reworded so as 
to make clear that it provides coverage 
against all direct loss or damage and it 
eliminates any possibility of the con- 


| struction that it covers any third party 


| liability. 
20 to reply to | 





Also, reference to fire insur- 
ance coverage is eliminated from the 
policy. 

Likewise, throughout the country, a 
50 percent rate discount is given for all 
interior glass above the second floor of 
buildings, if all such glass is insured. 
This takes the place of a more compli- 
cated rating scheme for interior glass. 

In New York state the policy provides 
$150, without extra charge, for the cost 
of repair or replacing of frames, remov- 
ing fixtures or obstructions to replacing 
damaged glass and boarding up open- 
ings. 

A number of endorsements have been 
reworded for clarification purposes. 








but also the First National Bank of Ot- 
tawa. 

However, it is known that such poli- 
cies are taken out in the name of the 
Federal Reserve Bank and that the pre- 
miums are paid by it. 

A bulletin issued recently by Scarbor- 
ough & Co., to its Lloyd’s blanket bond 
holders takes the following position on 
the matter: 

“A news bulletin last week carried the 
information that The First National 
Bank of Ottawa, Illinois, was suing 
Lloyd’s to collect a messenger hold up 
of $60,000. The whole story has not 
been told. Here it is. 

“The Federal Reserve Bank of Chi- 
cago shipped currency insured under 
their Registered Mail Policy, which 
covers the money by way of insurance 
from door to door. The Registered Mail 
Insurance companies paid the Federal 
Reserve, and they in turn credited the ac- 
count of The First National Bank of 
Ottawa. The First National Bank of 
Ottawa, for technical reasons, signed a 
loan agreement agreeing to bring suit on 

(CONTINUED ON PAGE 33) 





Standard Auto Form 
Changes Expected 
in Near Future 


Expect Revision in Trailer 
Provision, New Commer- 
cial Use Definition 


NEW YORK.—It is expected that a 
number of changes in the standard auto- 
mobile liability policy will be announced 
in the near future. The permanent re- 
vision committee of the National Bureau 
of Casualty & Surety Underwriters and 
the American Mutual Alliance submitted 
recommendations to the governing or- 
ganizations last fall and it is understood 
that most of these suggestions have 
been approved. 

It is regarded as certain that two 
changes already forecast in the insur- 
ance press will be included. These are 
the changing of the exclusion of liability 
for use of used trailers to permit use of 

“utility” or “camp” trailers, other than 
trailer homes, and the changing of the 
exclusion of liability if the automobile 
is used to carry passengers for con- 
sideration to read “charge” instead of 
“consideration.” Other expected changes 
include a new definition of commercial 
use, a limit on the number of passengers 
carried in a commercial car, a revision 
of the provision for automatic coverage 
on newly acquired and substituted auto- 
mobiles and the elimination in the omni- 
bus clause of the inclusion of coverage 
to any person or organization who has 
other valid and collectible insurance. 
Other substantive changes will prob- 
ably be made, as well as a number of 
editorial revisions. 


Caused by California Cases 


Difficulties over the exclusion of 
carrying passengers for consideration 
originated in California and since 1937 
an endorsement substituting “charge” 
for “consideration” has been in use in 
that state. Many companies have used 
a similar endorsement in other territo- 
ries when requested. The “guest law” 
of California, which is similar to that 
of many other states, permits a person 
riding in an automobile to recover from 
the ow ner or operator if he gives “com- 
pensation” for the ride. In several Cali- 
fornia cases prospective customers of 
assured were held to have given “com- 
pensation” and were permitted to re- 
cover damages for accidents occurring 
under these circumstances. Under the 
wording of the exclusion in the automo- 
bile liability policy, it looked as though 
the assured would be liable to such 
parties, but would not have coverage. 
In January, 1938, in the case of Western 
Machinery Company vs. Bankers In- 
demnity, the supreme court of Cali- 
fornia reversed an appellate court judg- 
ment and held that the policy covered a 
claim of this type, on the theory that 
“compensation” within the “guest law” 
of California was not “consideration” 

(CONTINUED ON PAGE 33) 
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henestenei Surety’ Ss 
New Form Issued 


Accountants Liability 
Policy Has Been Clarified 
In Its Wording 


\merican Surety has issued a new 
edition of its accountants liability policy. 
Coverage is the same as_ previously 
given, but the new form has been clari- 
fied in wording. Instead of referring to 
accounting, auditing and tax determina- 
tion services, it covers all services in the 
assured’s “professional capacity as ac- 
countant.” It also states specifically that 
it will pay any damages and expenses 
assessed against the assured because of 
claims made for real or alleged neglect, 
error or omission of any officer, part- 
ner or employe of the firm and will de- 
fend any action against the assured, even 
if groundless. 

The new policy gives the assured 15 
days after termination to notify the 
company of claims based upon acts al- 
leged to have occurred during the term 
of the policy. The old form required 
notice while the policy was in force. In 
illinois the insurance department re- 
quires that the policy be endorsed to 
give 30 days for notification of claims. 


Rush Season is Hazardous 


R. T. Wood, New York, manager 
bank division American Surety, who is 
also in charge of accountant’s liability 


underwriting, points out that the winter 
season is a dangerous one for account- 
ants, because nearly all firms have to 
take on temporary employes to meet the 
rush of annual reports and tax state- 
ments. Even though these temporary 
employes may have good references, the 
accountant cannot be certain that they 
are as capable as his regular staff. Mr. 
Wood also points out that the courts 

ve held that accountants can be liable 
for errors and that many individuals 
and business firms are “claim conscious” 
and would think nothing of starting a 
lawsuit, if for no other purpose than to 
frighten an accountant into paying 
money to protect his professional repu- 
tation. 


Basis for the Charge 


The policy does not 
under the securities act of 1933, but can 
be endorsed to do so for a 50 percent 
additional premium. The charge for the 
accountants liability policy is based upon 
the average number of employes during 
the vear, with an adjustment at the end 
of the year. Since the staffs of most 
accounting firms fluctuate during the 
rush and dull seasons, this protects the 
accountant against paying an undue 
premium. 

Indemnity of North America also 
writes accountants liability insurance 
and some of this business is written by 
London Lloyds. 

The fact that a number of stockhold- 
ers of McKesson & Robbins, -hich was 
looted by Philip Musica, alias F. D. 
Coster, have brought suit against Price, 
Waterhouse Co., prominent accounting 
firm which audited McKesson & Rob- 
bins’ books and gave the Musica-Coster 
management a clean bill of health, 
should stimulate the demand for this in- 


cover liability 


surance. 
Chicago Casualty Adjusters Meet 
Dr. P. H. Kreuscher spoke on “Fac- 


reasonable and equita- 
disability pe- 


tors determining 
ble temporary and total 


riods” before the Chicago Casualty 

Adjusters Association. The motion pic- 
ture, “First Century of Baseball,’ was 
shown. 


Weyforth Is Special Agent 

B. S. Weyforth, chief underwriter 
American Casualty, Chicago branch of- 
fice, has been appointed special agent for 
Cook county territory outside of Chi- 
cago. He will be succeeded by D. W. 
Davis formerly of Commercial Casualty. 





Now Head of Rough 
Notes Organization 


Albert J. Wohlgemuth, vice-president 
and treasurer of the Rough Notes Com- 


pany of Indianap- 
olis, has been 
elected president 
and treasurer suc- 
ceeding his late 
brother, E. Jay 
Wohlgemuth.  Irv- 
ing Williams con- 


tinues as vice-pres- 
ident and_ secre- 
tary. Mr. Wohlge- 
muth was born 
Nov. 24, 1888, some 
10 years after the 
faret 


issue of 
“Rough Notes’’ : 
was published. He A. 5. Wohigemuth 
graduated from the 
University of Michigan in 1911. He con- 
nected with ‘THE NationaL UNDERWRITER 
on graduation, becoming its eastern 
news correspondent at New York City. 
Later he returned to Cincinnati and 
after a couple of years service there be- 
came manager of the Cincinnati office. 
In November, 1916, he was transferred 
to Chicago as secretary and manager of 
Tue NATIONAL UNDERWRITER. In 1917 
he resigned to become secretary, treas- 
urer and general manager of the Rough 





Notes Company, publisher of “Rough 
Notes,” “Insurance Salesman,’ “Insur- 


ance Decisions,’ “Insurance Pictorial,” 
“Conservation Pictorial” and Estate-O- 
Graph, a number of insurance books, in- 
surance systems and supplies. It has its 
own printing plant. Mr. Wohlgemuth’s 
son, Edward W., who graduated from 
the University of Michigan in 1937, is 
now taking the course in the Harvard 
Graduate School of Business Adminis- 
tration. During the summer he traveled 
for THe NATIONAL UNDERWRITER, 

It is interesting to note that two 
Wohlgemuth brothers have recently 
been elected presidents of allied publi- 
cations. John F. Wohlgemuth was re- 
cently made head of The National Un- 
derwriter Company. 


California Groups Select 
Their Representatives 


Southern California casualty and surety 


men have been holding three meetings, 
presided over by Rollo Fay, San Fran- 
cisco, Pacific Coast manager casualty 


and surety acquisition cost conferences. 

At the first meeting the southern Cali- 
fornia section of the California Bureau 
of Casualty & Surety Executives chose 
three southern California members cf 
the advisory committee: Ocean Accident, 
J. & Joseph; Hartford Accident, G. F. 
Houghton, and U. S. F. & G., H. C. 
Gillespie. 

Three members of the governing com- 


mittee from southern California were 
chosen by the California Acquisition 
Cost Conference: Ocean Accident, J. E. 


Accident, G. F. 
American Indem- 


Hartford 

Houghton, and Great 

nity, W. J. McKinnon. 
The other meeting 


Joseph; 


was that of the 


southern California section of the Fidel- 
ity & Surety Acquisition Cost Confer- 
ence, seven members of the governing 
board from southern California being 
chosen: Pacific Indemnity, M. F. Doyle; 
Fidelity & Deposit, M. W. Walker; Fire- 
man’s Fund Indemnity, Hugo Meth- 
mann; Fidelity & Casualty, Thomas 


Hartford Accident, W. R. 
Associated Indemnity, H. S. 


Graham; 


Whitford; 


Vreeland, and Aetna Casualty, Leland 
Mann. 
Mr. Fay, who was reelected chairman 


of the three groups at meetings in San 
Francisco, had his reelection concurred 
in by the southern California groups. 

The Casualty & Surety Fieldmen’s As- 
sociation of southern California will be 
addressed by O. E. Hopping, Hartford 
Accident, at a meeting Feb, 10 on “Ret- 
rospective Rating.” 





Jury ap ery in 
Pacific Mutual Case 


Eleven Defendants Win 
Not Guilty Verdict 
After Lengthy Trial 


The jury, which for the past 17 weeks 
has sat in the federal court at Phoenix, 
Ariz., and heard the charges of con- 
spiracy and mail fraud against 11 former 
officials of the old Pacific Mutual Life 
returned a verdict of not guilty after 
eight hours of deliberation. 

Those acquitted are: 

George Cochran, former president; 
D. E. C. Moore, W. H. Davis, De Lancy 
Lewis, W. C. Green, vice-presidents; S. 
I, McClung, secretary; Howard S, Dud- 
ley, treasurer; Alfred G. Hahn, actuary; 
Ben A. Hilliard, chief accountant; J. 
Beach Rhoades, accountant, and Ben R. 
Meyer, director. 

The original indictment named 15, but 
Executive Vice-president Lee A. Phil- 


lips died and Director Samuel K. 
Rindge successfully resisted extradition 
to Arizona. Three weeks ago Judge 
Ling directed verdicts of acquittal be 
returned in the case of Allen D. Grant 
and Roy S. Hoagland. 

The handing in of the verdict was 
quietly received, although the defend- 


ants and their counsel expressed their 
pleasure. Mr. Cochran shook each 
juror by the hand. 


Virginia Compensation Rates 

RICHMOND, VA.— State corpora- 
tion commission was asked to approve 
a revised schedule of compensation rates 
providing an average decrease of .2 per- 
cent. R. E. Cabell, representing the 
carriers, told the commission that by 
classifications the new schedule would 
call for a 1.4 percent increase in manu- 
facturing industries, a 4.4 percent de- 
crease in contracting, and 1.4 percent in- 
crease in other lines of industry covered 
by the workmen’s compensation act, The 
overall change, he said, would be a 2 
percent decrease. The commission took 
the matter under advisement. 


C. M. Crane of Crane, Friend & 
Caziarc, general agents bonding depart- 
ment of the Fidelity & Casualty, for the 
New York City metropolitan district, 
died at his home in Rutherford, N. J. 





Veteran Chicago Casualty 
General Agent Dies 











ELDREDGE 


CHARLES H. 


who had been 
for United 


Charles H. Eldredge, 
general agent in Chicago 





States Casualty since 1895, died in the 
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New Vice-presidents 


American Automobile of St. Louis re- 
cently elected as vice-president five 
members of its or- 
ganization. Three 
of the new execu- 
tives are R. M. 
Wilson, Don R. 
Sessions and Rob- 
ert Z. Alexander. 
Mr. Wilson is head 
of the claim de- 
partment. Mr, Ses- 
sions continues as 
Los Angeles mana- 
ger and will have 
general supervision 
of Pacific Coast 
operations as well. 
Mr. Alexander has 
been Detroit manager. 
the head office. 

Mr. Wilson has been with the Ameri- 
can Automobile since 1917. In the past 








R. M. WILSON 


He now goes to 








R. Z, 


ALEXANDER 


DON R. SESSIONS 


he has been claims attorney, with the 
title of assistant vice-president. 

Mr. Alexander went with American 
Automobile in 1925 as assistant to Mr. 
Sessions, whom he succeeded as man- 
ager in Detroit in 1930. 





Commercial Casualty 
Issues New Policy 


Commercial Casualty has issued a 
new nonoccupational accident and 
health insurance policy to which can 


be attached a hospital indemnity rider 
if desired. This policy marks a new 
departure in group policies in that a 


minimum of only five employes from 
any one employer is required to put 
this policy in effect. 


From the standpoint of simplicity it 
is said the policy is ideal. No classifica- 
tion manual is necessary. Every one 
pays the same basic rate of premium 
and even in the older ages the same 
premium applies with the exception that 
50 percent less illness indemnity is 
granted. 








Lake Shore 
where he 


Athletic Club, Chicago, 
had been residing, early 
Wednesday morning. He was 78 years 
of age. He had been unable to go to 
his office for the past several months 
due to the condition of his health. He 
was born in Fond du Lac, Wis., and 
was graduated from Dartmouth College. 
He was an enthusiastic alumnus of that 
institution. He entered the insurance 
business in 1889 and became resident 
manager of U. S. Casualty in 1895, con- 
tinuing until 1929 and then serving as 
resident vice-president until 1931. He 
was also a member of Eldredge & 
Cleary from 1917 to 1927 and Eldredge, 
Carolan, Graham & Cleary from 1927 
1930. 


Ruling on Casualty Mutuals 


BOSTON—Commissioner Harrington 
of Massachusetts has ruled that no new 
mutual casualty company will be licensed 
until it has posted a guaranty capital of 
at least $200,000 and agreed to stipulate 
an assessment liability of five times the 
original premium. 





XUM 
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Casualty Personal 
Property Floater Is 
Up for Vote 


National Bureau Also Is 
Deciding About $500 
Burglary Policy 


NEW 


whether 


YORK — The = question of 
the bureau casualty companies 
shall be authorized to write the personal 
property floater, which now written 
exclusively marine departments, is 
due to come up for a vote at the meet- 
ing this week of the National Bureau of 
Casualty & Surety Underwriters. One 
of the bureau companies that has been 
ulvocating such a 
years advised the bureau members of its 
intention to bring about a vote on the 
issue this week. 

This company believes that possible 
charter limitations of the companies and 
the attitude of the New York depart- 
ment are not absolute impediments to 
the writing of this policy by casualty 
companies. The issue is being revived 
at this time because of the indication 
that the personal property floater will 
be extended to additional states. In re- 
‘ent months the sale of that contract has 
een authorized in Mississippi and South 
Carolina, in both states on an ex-fire 
basis. 

One proposal has been that casualty 
ompanies write a theft policy covering 
personal property outside of the 
sured’s premises as well as inside. Such 
a policy, it is estimated, would pay from 
60 to 80 percent of the losses that are 
now paid under the personal property 
floater. However, those favoring cas- 
ualty companies writing the personal 
property floater say that such a theft 
policy could not successfully compete 
with the householder’s comprehensive 
because of the sales appeal to the term 
“all-risk.” 

At the same meeting this week, 
understood, final decision will be made 
on whether to authorize the sale of a 
$500 blanket burglary policy at one-half 
the premium charged for the $1,000 con- 
tract. Several of the non-bureau com- 
panies have come out with a $500 con- 

ract at a price that is just about half the 
cost of the $1,000 policy. This contract 

:as made an appeal and the burglary 
departments of the bureau companies are 
feeling the competition. 

Some opposition has developed to the 
idea of authorizing a $500 contract on 
the theory that if this were done a great 
nany of the present owners of $1,000 
policies would switch to the $500 con- 
tract upon renewal. However, the ma- 
jority sentiment seems to be in favor 
the $500 plan. 


Await Lloyds’ 
Answer in New York 


1s 


by 


course for several 


as- 


it is 


NEW YORK—Directors of the Em- 
pire Trust Co., Central Hanover Bank 
Trust Co., Brooklyn Trust Co., Corn 


Exchange Bank & Trust Co., and Irving 
Trust Co., all of this city, will answer 
in the supreme court in Brooklyn this 
week the allegation of certain directors 
that they continue to evade the insur- 
ance law forbidding banks placing fidel- 
ity bonds with institutions not licensed 
in New York. It is asserted that those 
banks secured their fidelity coverage 
from London Lloyds. As Lloyds is not 
licensed in New York, nor does it pay 
taxes upon its writings here, the amend- 
ment to the law, adopted in 1932, was 
intended to put an end to the practice. 
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Safe Driver Seward 
Reserves Amortized 


Needed Only As Prem- 
iums Are Earned, Ad- 
justments Made Monthly 


NEW YORK—While bureau casu- 
alty companies will set up no special 
reserve in connection with the unearned 
portion of the auto liability premiums 
under the safe driver reward plan, the 
general procedure is to build up month 
by month as premiums become earned 
a reserve roughly equivalent to the frac- 
tion of the earned premium which ex- 
perience indicates will be paid out in 
rewards to drivers who qualify. 

Depending on experience, companies 
estimate that between 85 and 90 percent 
of their insured under the safe driver 
plan will earn the 15 percent refund. 
Thus, about 13 percent of earned pre- 
miums cannot be regarded as earned 
even after they have passed from un- 
earned to the earned category on the 
books. On the other hand, there is no 
need of setting up any reserve on the 
unearned portion, for the return pre- 
mium in the event of a prorata cancel- 
lation is no larger than it would be if 
there were no reward involved. 


Monthly Amortization 


The monthly amortization plan keeps 
the companies informed as to just where 
they stand. Not until the year is up and 
the reward paid or withheld is the ex- 
cess of the reserve over the actual re- 
ward paid taken down and regarded as 
earned premium. It is likely that there 
will be an excess, as companies are 
building this reserve on a somewhat 
more conservative assumption than ac- 
tual experience would call for. 

One prominent company, for the sake 
of conservatism and quick figuring by 
the accounting department, deducts each 
month a flat one-seventh of the safe-driver 
premium that has become earned during 
that month. This is a highly conserva- 
tive basis, it assumes that almost 


as 


every driver will qualify for the reward. | 


Checking records to make sure that 
the insured at the end of the policy year 
is entitled to the refund involves extra 


work and expense, though not to any 
great extent. For example, one of the 
major indemnity carriers has had to 


add half a dozen clerks to its personnel, 
which from an expense angle is only 
drop in the bucket in relation to pre- 
miums. 

The usual system is to keep a history 
card for every risk. Since most who 
are disqualified for the reward are black- 
balled for claim reasons rather than the 
other ground, filing of ffpancial respon- 
sibility certificates, the checker first 
looks for a claim on the history card and 
if there is none looks for a financial re- 
sponsibility entry. If neither of these 
types of entry appear, the reward is ap- 
proved for payment. 


End Oil Trade Association 





Insurance Scheme in Cal. 


Termination of the group compensa- 
companies of 
the Oil Producers Agency of California, 
written in August, 1938, by Pacific Em- 
ployers and Limited Mutual Compensa- 
tion through the Pacific Agencies, Inc., 
was terminated Feb. 1. Writing of the 
line caused disturbance in insurance cir- 
cles and was a topic of discussion at the 
meeting of the California Association of 
Insurance Agents last fall. 

The termination of the line leaves 
each member company free to place its 
insurance with any company or to join 
with other members and have it written 
in a group. 

It is reported the loss ratio during the 
six months period was 13 per cent. 

The plan to handle the liability in- 
surance of the member companies of the 
agency in the same manner as the com- 
pensation, has been abandoned. 














Vice-president 








ROLLIN M. 


CLARK 


R. M. Clark, controller of the Conti- 
nental Casualty, has been elected a vice- 
president. He was formerly first deputy 
of the New York insurance department. 


Cut Minimum Cost 
of Deposit Box Line 


NEW YORK—The National Bureau 
of Casualty & Surety Underwriters has 
reduced minimum premiums for safe de- 
posit liability insurance for banks and 
safe deposit houses having less than 1,- 
000 boxes. A minimum premium of $50, 
with insurance of $25,000 or less, is pre 
scribed for banks with 300 boxes or less 
and a minimum of $60, with the same 
amount of insurance, for those having 
301 to 999 boxes. The rate of 8 
per box tor these risks still applies. 

Under the old schedule, the lowest 
minimum premium was $75 engl banks 
having 2,500 safe deposit boxes or 
with $50,000 insurance. This 
mains unchanged for banks having 
1,000 boxes, and so does the schedule fer 
those having more than 2,500 boxes. ‘Th 


less, 
scale re 
over 





cents | 


| 


| 
| 
.s 





| 


new rules provide that if more than $25,- | C¢ - é / 
| himself for the benefit of the trust es- 
| tate the contract is his personal contract. 


000 insurance is written for a bank in 
one of the new small classes the mini- 
mum premium tor banks having 1,000 


safe deposit boxes still applies. 


The safe deposit liability policy is 
written through the burglary depart- 
ments Of Cas sualty companie s and pro- 


tects the assured against hability for loss 
of customers’ property in safe deposit 
boxes from any cause. The contract h 
not enjoyed a wide sale, but experience 
has been good. The new minimum pre- 
miums are expected to make this cover- 
age attractive to smaller 
The contract is not restricted to banks, 
but may be written for any institution 
renting safe deposit boxes, such as inde 
pendent safe deposit companies, buildinz 





and loan associations, savings loan as- 
sociations, trust companies, real estate 
companies and large office buildings with 
ground space. It can be written as ex- 
cess over form No. 5 Revised of the 
bankers blanket bond, written for sav- 
ings banks, which is the only bankers 
blanket bond covering the bank's lia- 
bility for property in safe deposit boxes 
N. C. Bars Auto Rate Deviations 
The North Carolina department has 


rescinded all automobile deviations 
that have heretofore been approved and 
now requires that the manual of the 
National Bureau of Casualty & Surety 
Underwriters shall govern the operations 


rate 


of all companies in the state. The only 
new deviations permitted will be in 
respect of fleet and experience rating 


plan and in respect of long haul truck 
rating plan. 


institutions. | 


| legal title 


| estate trust in the city of Chicago. 
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Trustee Is Liable 
Out of Own Funds 
by Dramshop Law 


Dangerous to Rent Trust 
Property in Illinois for 
Sale of Liquor 


19 


\ powerful restatement of the liabil 
itv of a trustee out of his owa funds for 
injuries occurring connection with 
property for which he is trustee is found 
in the Illinois O’Connor vs 
Rathje, recently decided by the appel- 
late court at Chicago. This was a “dram- 
shop” Besides restating the law 
on the individual liability of trustees out 
of their own funds, it will probably up- 
set the handling of real estate in innu- 
merable trusts. Under this decision no 
trustee in Illinois can afford to allow 
any property under his control to be 
used for the sale of intoxicating liquors. 

The Rathje decision was actually in 
favor of the trustee, Frank C. Rathje, 
successor trustee under a $6,000,000 real 
But 
the reason he won was that early in the 
case he secured dismissal as a defend- 
ant in his individual capacity, and the 
case proceeded against him as trustee. 
In ruling that he could not be held liable 
as trustee, which would mean holding 
the estate liable, the appellate court 
quoted the following from the Illinois 
supreme court decision in the case of 
Equitable Trust Co. vs. Taylor, 330 IIL. 
42: 


in 


case of 


case. 


Rule Seems Unequivocal 


“A trustee is personally liable for torts 
committed by him or by his agents or 
servants in the performance of his du- 
ties, but he is not liable in his represen- 
tative capacity, as the law will not allow 
trust property to be impaired through 
the negligence of the trustee or permit 
him to create any new or additional lia- 
bilities against the trust property. The 
trust estate can make no contract and 
commit no tort, and if a trustee binds 


Though he describes himself as trustee 
he is personally liable for its breach, and 
a personal judgment is the only judg- 


ment which can be rendered against 
him. \n action against a trustee in 
his representative capacity is unknown 
to a court of law, for the law takes no 


cognizance of the trust relation.” 


Another Case to Same Effect 


In the Rathje decision the appellate 
court quoted from another case in the 
Illinois supreme court, Wahl vs. 
Schmidt, 307 Ill. 331, as follows: 

“In a court of law a trustee having the 
to real estate, together with 
right of possession, is regarded as 
owner of the property, having all 
rights and subject to all the liabili- 


the 
the 
the 


ties of ownership. (1 Perry on Trusts, 
sec. 321). The duties of the trustee as 
owner make him personally liable for 


torts committed by him or by the agents 
or servants in his employ. (Norling vs. 
Allee, 13 N. Y. Supp. 791; Shepard vs. 
Creamer, 160 Mass. 496: Belvin’s Exrs. 
vs. French, 84 Va. 81; O’Malley vs. Gerth, 
79 N. J. L. 610; Louisville Trust Co. 
vs. Morgan, 180 Ky. 609). A trustee is 
not liable in his representative capacity 
for an injury caused by his neafleeuen 
in the management of the property held 


in trust. (Parmenter vs. Barstow, 22 
| R. I. 245).” 

In the Rathje case certain property 

| had been rented, with a prohibition in 


the lease against the sale of intoxicating 
liquor, prior to Rathje’s appointment as 
(CONTINUED ON PAGE 32) 
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PUBLIC LIABILITY INSURANCE 








Great Lakes Casualty Company 
Detroit, Michigan 








@ PROVIDENT 
PROGRESS (Continued) 


1938 proved another year of progress with note- 
worthy gains in all Departments of the Company 


— 1938 HIGHLIGHTS — 


Life Insurance in Force gained ......$ 6,881,148.00 
of which over $5,000,000.00 was in Ordi- 


nary Insurance. 


Total Life Insurance in Force 118,928,046.00 
A new all-time high. 

Assets advanced to 11,178,206.14 
a Gain of...... | ,267,562.82 

Surplus to Protect Policyholders.......... 2,862,667.39 
a Gain of...... Mitac. ony ee kei she 300,000.00 

Total Income reached an all-time high of.. 8, 158,762.39 


Life . . . Accident and Health . . . Group 


PROVIDENT 
Life and Accident 
Insurance Company 


Chattanooga—Since 1887—Tennessee 











CHANGES IN CASUALTY FIELD 





Barton Is Manager 
of Wisconsin Branch 


Thomas E. Barton, Jr., Cleveland, as- 
sistant Ohio manager New Amsterdam 
Casualty, is being 
transferred to Mil- 
waukee as Wiscon- 
sin manager. The 
company about 
Feb. 15 will open a 
Wisconsin  depart- 
ment branch office 
in 1136-38 First 
Wisconsin Nation- 
al Bank building. 
This will be a full 
fledged branch, 
with all facilities, 
including under- 
writing, claims, 
payroll audit and 7. E. BARTON, JR. 
engineering. 

Fred E. Pass becomes his assistant 
there. He has been for four years spe- 
cial agent out of Chicago, handling 
northern Illinois and Wisconsin terri- 
tory. He has had many years’ experi- 
ence, with Aetna Casualty, Union 
Indemnity and U. S. Casualty. 

All Wisconsin business after Feb. 15 
will be handled through the new office. 
For several years Wisconsin has been 
handled out of Chicago under direction 
of H. N. Douglass, resident manager, 
Chicago. 


With Company 18 Years 


Mr. Barton has been connected with 
the New Amsterdam Casualty since 
1921, starting in the home office, being 
in the engineering and underwriting de- 
partments. He was transferred in 1930 
to Philadelphia as special agent, travel- 
ing in Pennsylvania, then in 1931 was 
transferred to Cleveland as manager of 
the casualty department. Later he was 
appointed assistant manager of the Ohio 
department. 

E. J. MacLeod, vice-president, is on 
the ground helping to establish the new 
office. On the trip he also took occasion 
to confer at Minneapolis and Chicago 
with the company’s branch managers. 

On leaving Cleveland, Mr. Barton 
was given a farewell dinner by northern 
Ohio agents, being presented a fine 
wrist watch by the agents and a travel- 
ing bag by the Ohio department staff. 

Owen Crook, adjuster at Indianapolis, 
has been transferred to Milwaukee as 
claims department manager. 


New Amsterdam Adds to 
Its Detroit Staff 


A number of additions have been 
made to the Detroit staff of New Am- 
sterdam Casualty. R. S. Gilson has 
been placed in charge of the bond de- 











New Vice-president 





With the election of James McClure 
Gillet as 


vice-president, Maryland 
Casualty now has 
at the head of its 
casualty depart- 
ment a vice-presi- 
dent. Mr. Gillet has 
charge of the vari- 
ous casualty lines 
at the head office. 
Heretofore he has 
had the title of as- 
sistant vice-presi- 
dent. He has been 
with the company 
a great many years. 
There has been a 
vice-president at the 
head of each of the 
other major divi- 
sions of Maryland Casualty, but there has 
not been a casualty vice-president for 
some time. 








J. M. GILLET 


partment. He has been connected with 
National Surety for several years, re- 
cently engaging in production work in 
greater New York, operating from the 
home office. 

L. J. Grant, who has been with U. S. 
F. & G. a good many years, lately at 
Syracuse, N, Y., has been given charge 
of the accounting work. 

The engineering division has been 
placed in charge of W. A. Hudgins, 
who attended Wayne University and 
recently completed the home office train- 
ing course. 

W. E. Bowler of Clare, Mich., has 
joined the claim department. C. J. 
Huckle, formerly of the Detroit claim 
department, has been transferred to the 
home office in the liability underwriting 
division. William Smith, formerly of 
the Pittsburgh claim office, replaces Mr. 
Huckle in Detroit. 





Jones Is Named Special 

BOSTON — Field & Cowles, New 
England managers Royal Indemnity, 
have appointed K. W. Jones special 
agent for Connecticut and western 
Massachusetts. He has been connected 
with the company ten years in under- 
writing and production work. 





Erdmann Assistant Secretary 


H. H. Erdmann, claim manager of 
Connecticut Indemnity, has been elected 
assistant secretary. After previous expe- 
rience with Fidelity & Casualty and 
Hardware Mutual Casualty he went 
with Connecticut Indemnity in 1934. 





Pearce with Employers 

The Employers Liability has ap- 
pointed John J. Pearce as Cook county 
special agent at Chicago. He was for- 
merly with the Hartford Accident for 
11 years in the Chicago office. 


U. S. F. & G. to Award Diplomas 

BALTIMORE ~— Twenty-eight stu- 
dents pursuing the course of instruction 
in the United States Fidelity & Guar- 
anty home office here will receive diplo- 
mas Feb. 16 at commencement. Gradu- 
ates will be guests at a luncheon and 
there will be other formalities. 





Join Chicago Liability 
Staff of Hartford A. & I. 





Richard J. Lavery, Jr., and E. M. 
Ozanick have joined the compensation 
and liability underwriting staff of Hart- 
ford Accident in Chicago. 

Mr. Lavery was graduated from the 
United States Naval Academy in 1932 
and then went to the Standard Acci- 
dent’s home office compensation and lia- 
bility department. In 1936 he returned 
to Chicago to enter the agency business. 
His father was formerly claim manager 
of the Standard Accident in Chicago. 

Mr. Ozanick is a graduate of the Uni- 
versity of Michigan and started with the 
Michigan Compensation Rating Bureau 
as inspector when the bureau was 
formed. He was later called into the 
bureau’s office in Detroit to handle 
classification and special investigation 
work, becoming assistant to the man- 
ager in 1937. 








E. M. OZANICK R. J. LAVERY, JR. 
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RECOGNITION MERITED BY OUR SERVICE 





SERVICING CHICAGO’S 
METROPOLITAN AREA 
Gary, Ind., and adjoining 


S 0 UJ T H south shore cities. 
Evanston, Winnetka, High- 
NORTH land Park, Waukegan, Ill., 
. and other north shore cities. 


Fox River Valley, Elgin, 
WEST St. Charles, Geneva, Batavia, 
e Aurora, West Chicago, Glen 


Ellyn, Wheaton, Ill., and cities within a 50- 
mile radius of Chicago proper. 


CENTRAL cons coisas 


The thousands of business establishments in Chicago 
and within its 50-mile radius require goods to be 
prominently displayed, in order to maintam quick 
turnover and modern merchandising methods. When 
display windows are rendered useless it means loss 
of dollars. Speedy plate glass replacement is essential. 


Harvey, Ill., Hamond and 





For superior service in a familiar territory the Amer- 
ican Glass Company is best qualified to perform the 
needed job. 


PHONE MOHawk 1100 


1030°42 NORTH BRANCH STREET: CHICAGO 








NEWS OF CASUALTY COMPANIES 








Strength Shown by American 
Surety in New Exhibit 


Assets of American Surety increased 
$1,058,194 during 1938 and are shown in 
the new statement at $26,742,979. Capi- 
tal is $7,500,000, net surplus $5,200,522, 
increase $1,127,937. Premium reserve is 
$5,866,117, a slight decrease. Loss re- 
serves amount to $5,837,580 as compared 
with $5,145,355. 

Net premiums written were $9,288,833 
and earned premiums were $9,364,374. 
Net losses incurred were $1,908,608. 

The management states that the 
downward trend of premium volume 
apparently was arrested in the closing 
weeks of the year with the result that 
net premiums written for 1938 showed 
a decrease of 2.6 percent as compared 
with a decrease of 4.5 percent up to the 
close of November. 

The ratio of fidelity and surety claims 
paid to net premiums was 17.65; bur- 
glary and forgery 18.04; plate glass 
40.34; other casualty claims 35.7. 

The affliated New York Casualty re- 
ports assets $5,131,086; capital $1,000,- 
000; net surplus $957,762; premium re- 
serve $1,447,037. Net premiums written 
were $564,754, earned premiums $550,804, 
net losses incurred $157,861. 





Heavy Gains Are Recorded 


Great American Indemnity in its new 
annual statement reports assets $17,076,- 
405, a gain of about $2,100,000. Premium 
reserve was up about $200,000, now 
amounting to $4,195,947. Loss reserve is 
$6,857,138, an increase of some $500,- 
000. Capital remains at $1,000,000 and 
net surplus made a sharp advance from 
$2,802,013 to $4,201,288. 





Dover Casualty Function Told 


Dover Casualty of Wilmington, Del., 
which has been involved in the Associ- 
ated Gas & Electric case before the Se- 
curities & Exchange Commission, it is 
understood, accepts no business from 
outside the Associated Gas & Electric 
Co. system. Dover Casualty is in real- 
ity a bookkeeping device to facilitate self 
insurance. The management, therefore, 
felt that Dover Casualty should not 
come under the same strict regulations 
by the SEC as subsidiaries in the usual 
sense. SEC conducted hearings to de- 
termine whether Dover Casualty should 
be classified as a subsidiary of Associ- 
ated Gas & Electric. Brown, Crosby & 
Co. are the insurance brokers of Associ- 
ated Gas & Electric and serve as advis- 
ers in the operation of Dover Casualty. 





Substantial Buckeye Union Gains 


Substantial gains by the Buckeye 
Union Casualty in assets, surplus and 
volume of business are reported. Assets 
totaled $2,352,850 on Dec. 31, a gain of 
$156,641. Surplus to policyholders gained 
$125,911, totaling $655,439. 

A new high in premium income is 
reported with a gain of $89,569 and a 
$2,005,184 total. Total investments were 
$1,658,673 with $1,155,891 in government, 
municipal and other bonds. Reserves 
total $1,697,411, including unearned pre- 
mium reserve of $910,351 and the spe- 
cial liability reserve of $611,909. Paid 
claims totaled $897,392. The regular $5 
semi-annual dividend, with an extra divi- 
dend of $2.50 per share, was declared. 





Chicago Lloyds Issues in Court 


Superior Judge Niemeyer in Chicago 
has postponed until Friday the hearing 
on the petitions of several underwriters 
of the defunct Chicago Lloyds for 
answers to various questions. These 
petitions cover a variety of subjects, 
principally the right to withdraw or sub- 
stitute deposits and the status of under- 
writers who had sought to withdraw 
before Chicago Lloyds was placed in 
liquidation last year. 





Massachusetts Bonding 
Makes Splendid Showing 


Premium writings and underwriting 
profit of Massachusetts Bonding during 
1938 were the largest of any year in its 
history. Premiums were $5,218,588, in- 
crease $321,061. Underwriting profit 
was $920,342. 

Assets, Dec. 31, 1938, were $21,060,- 
112, increase $1,472,271. Premium reserve 
was $5,218,588, increase $321,061. Claim 
reserve was $8,540,753, increase $189,- 
135. Capital is $2,000,000 and net surplus 
$3,028,626, increase $516,489. There is 
a contingency reserve of $1,000,000, 
which is an increase of $300,000. 

Losses and loss expenses total $7,645,- 
222, decrease $259,586. The loss ratio 
On an incurred and earned basis was 
54.18 as compared with 56.34 the previ- 
ous year. Expense ratio was 38.59 as 
compared with 39.14. 


Hold Assets in Michigan 

The Michigan supreme court has 
handed down a decision against termi- 
nating the Michigan domicilmry receiv- 
ership of Lloyds Insurance Company of 
America by turning over the Michigan 
assets to the New York liquidator. One 
of the companies that was put into the 
pot to form Lloyds of America of New 
York was Detroit Fidelity & Surety. 
The receiver of First National Bank of 
Detroit, who has a $250,000 judgment 
against Lloyds of America growing out 
of a bond written by Detroit F. & S., 
sought to have the Michigan assets se- 
questered for the benefit of Michigan 
claimants. The lower court had author 
ized transferring the assets to the New 
York liquidator. Michigan claims 
amount to about $1,000,000. Assets in- 
clude the old Detroit F. & S. home of- 
fice building valued at $375,000 on 
which there is a heavy mortgage, receiv- 
ers bank balance of about $43,000 and 
some miscellaneous assets. 








Central Mutual Auto Assessment 


Over the strenuous objection of sev- 
eral assured, the Ingham County circuit 
at Lansing, Mich., has authorized an as- 
sessment of the face value of about 
$150,000 against policyholders of the de- 
funct Central Mutual Auto of Detroit. 
The assessment amounts to 67 percent 
of the premium liability of those liable 
to assessment for the calendar year 1934 
and to 26 percent for 1935. 





Eagle Indemnity Goes Ahead 


The annual statement of Eagle In- 
demnity which has just been released 
reflects the satisfactory progress of that 
organization during 1938. Assets in- 
creased from $7,707,552 to $8,565,695 and 
the voluntary reserve from $607,213 to 
$1,082,456. More than 53 percent of its 
assets are in cash and U. S. government 
bonds, representing 150 percent of the 
amount of the reserve for claims and 
suits. Capital, surplus and voluntary 
surplus are equal to 83 percent of pre- 
mium exposure. On a basis of actual 
market values for stocks and bonds as- 
sets would have been increased to $8,- 
865,958 and voluntary reserve to $1,382,- 
720. During the year the writings were 
increased by 7% percent and a satisfac- 
tory underwriting profit was reported. 





Pacific Employers Expands 

Pacific Employers which has confined 
its business to automobile, compensation. 
liability and A. & H. lines, has added 
general liability, burglary and plate glass. 
and has placed K. W. Gideon in charge 
of the new lines at the home office. A. 
H. Giles was put in charge of a branch 
office in San Francisco. 


Bank President a Director 


G. V. McLaughlin, president Brook- 
lyn Trust Co., was elected a director of 
the Massachusetts Bonding. 
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Casualty Companies’ 


1938 Figures 





Allied Mut. Auto., Ia.—Assets, $519,090; 
ine., $158,842; unearned prem., $214,328; 
loss res., $28,462; liab. res., $93,340; sur- 





plus, $169,874; ine., $64,759. Experience: 
Net Prems. Losses Pd. 

ROG DOE. 6 idee iseces $ 26,177 11,274 
J SE Kanes cess 26,175 3,458 
Auto liability ...... 252,684 63,090 
Auto prop. damage. 140,325 45,138 
Auto collision ..... 100,990 42,102 
Other AUIS .ccccece 55,918 17,393 
ROME -wacsonawwune $ 602,269 $ 182,455 


American Automobile—Assets, $22,753,- 
338; inc., $3,598,306; unearned prem., $6,- 
640,153; loss res., $423,009; liab. res., $5,- 
214,675; comp. res., $17,298; capital, 
$2,000,000; surplus, $7,147,429; ine., $1,- 
841,774. Experience: 

Net Prems. Losses Pd. 





Auto liability ..... $10,590,942 $4,108,241 
Workmen’s comp. .. 29,826 20,914 
Auto prop. damage. 3,246,140 1,296,158 
Auto collision ..... 21,045 10,748 

WOON Sewedevewed $13,887,953 $5,436,061 


American Bonding—Assets, $2,028,614; 
ine., $96,029; unearned prem., $866,155; 
loss res.,* $392,339 (*premiums and claim 
reserves carried by Fid. & Dep.); capital, 
$1,000,000; surplus, $733,260; inc., $45,652. 
(Reinsured 100 percent by Fidelity & De- 





posit.) Experience: 
Net Prems. Losses Pd. 
WIGORIED. Kccciectuces $ 691,736 $ 143,677 
ONS. doc cneeaee wes 522,298 4,384 
PiMte GIGSS ccs ccse 53,280 24,670 
Burglary and theft. 213,001 52,048 
ONG! “xt ccanvecses $1,480,315 $ 224,779 


Associated Indem., Cal.—Assets, $6,024,- 
056; inc., $618,144; unearned prem., $870,- 
173; loss res., $71,980; liab. res., $605,936; 
comp. res., $1,993,731; capital, $750,000; 
*surplus, $1,000,000 (*not including $241,- 
153 res. for security fluctuations and 
contingencies); inc., $240,844. Experience: 

Net Prems. Losses Pd. 





po ere eee $ 2,899 $ 332 
ren ree 5,799 978 
Auto liability ...... 525,553 286,801 
Other liability ..... 437,897 169,130 
Workmen’s comp. .. 2,714,452 1,141,408 
PRON eves cescoce 15,998 1,249 
BOTY cccccacccces 13,072 —10,962 
PIRtOG SIMS 20 ccccss 28,707 16,854 
Burglary and theft. 12,347 2,115 
Auto prop. damage. 183,427 89,986 
Auto collision ..... 90,978 45,620 
Other AUTO cccsccse 6,891 6,670 

POURED acctcccdinns $4,038,021 $1,750,182 


Freeport Motor Cas., Ill.—Assets, $1,- 
352,841; inec., $187,458; unearned prem., 
$373,510; loss res., $29,266; liab. res., 
$211,118; capital, $200,000; surplus, $365,- 
837; inc., $31,608; reserve for contingen- 








WANTED 
CASUALTY MAN 
Large Chicago agency desires man capable han- 
dling underwriting, company and bureau corre- 
pondence, general Ity lines. State age, edu- 
cation and experience in reply. 


ADDRESS J-56, NATIONAL UNDERWRITER 




















OFFICE SUPERVISOR AVAILABLE 


Young man, now employed, 10 years’ investigat- 

and office supervising experience with one 
stock casualty company, desires position with 
reliable casualty company. Excellent references. 
ADDRESS J-55, NATIONAL UNDERWRITER 














WANTED 
Experienced bond man for Columbus, 
Ohio, Branch Office, Texas Non-Con- 
ference Casualty and Surety Company. 
ADDRESS J-54, NATIONAL UNDERWRITER 














INSURANCE ATTORNEY 
Well-known insurance expert, formerly legal 
counsel of large insurance company, author of 
recent text and many articles upon insurance 

subjects, desires permanent connection 
sound company. Authority upon declaratory 
judgments, trial of policy defenses, general tort 

litigation. Immediate connection urgent. 
ADDRESS J-51, NATIONAL UNDERWRITER 








cies, $117,238; change in contingencies, 





inec., $40,623. Experience: 
Net Prems. Losses Pd. 
Auto liability ...... $ 411,650 $ 122,499 
Auto prop. damage.. 167,809 54,235 
Auto collision ...... 127,538 62,606 
CROP SURO oc ccecccs 103,409 22,768 
TOCA .viccccvccacd SIG4OT FSF 26E210 


General Cas. of Amer.—dAssets, $4,927,- 
194; ine., $674,381; unearned prem., $1,- 
718,716; loss res., $183,358; liab. res., $1,- 
117,829; comp. res., $19,518; capital, $550,- 
000; surplus, $1,191,877 (voluntary re- 





serve included); ine., $10,701. Experi- 
ence: 
Auto liability ...... $1,724,707 $ 538,225 
Other liability ..... 399,089 96,033 
Workmen’s comp. .. 14,401 10,047 
MEE de wad exes 53,153 4,121 
CN cen weeweuas 200,464 29,686 
PIRI GIASS «ccccss 44,480 15,978 
Burglary and theft. 63,909 16,377 
Steam boiler ....... 15,405 1,254 
Auto prop. damage. 560,220 204,010 
Auto collision ..... 350 306 
Other P. D. and coll. 22,199 9,378 
CERGP GENO ccecsccs 2,276 7,912 
WUMEE: atinesuveeves $3,100,655 $ 933,328 


Globe Indem., N. Y.—Assets, $39,050,- 
269; unearned prem., $6,957,193; loss res., 
$3,164,592; liab. res., $5,733,186; comp. 





res., $6,403,829; capital, $2,500,000; sur- 
plus, $5,000,000; vol. res. for contingen- 
cies, $6,621,734. Experience: 

Net Prems. Losses Pd. 





BERGE, 6c cdacdeune $ 291,227 $ 112,900 
PUEDE dé esuaveununs 53,903 15,314 
Auto liability ...... 5,290,914 2,173,706 
Other liability ..... 2,405,682 772,047 
Workmen's comp. .. 4,188,291 1,958,648 
PUMGGIED  Snceceuds ve 705,131 129,268 
MOG cc edccdvuvuss 532,476 617 
Pilate @laes ...cccces 252,708 96,617 
Burglary and theft. 763,221 162,675 
Steam boiler ....... 229,978 26,357 
Engine and mach. .. 72,318 16,832 
Auto prop. damage. 1,458,691 600,428 
Auto collision ...... 126,171 64,770 
Other P. D. and coll. 136,822 19,125 

WORN cnccddaseds $16,507,731 $6,149,303 


Fidelity & Deposit—Assets, $23,498,407; 
inc., $1,770,125; unearned prem., $6,420,- 
674; loss res., $5,039,990; liab. res., $4,500; 
comp. res., $35,845; capital, $2,400,000; 
surplus, $7,317,529; inec., $1,777,586. Ex- 
perience: 

Net Prems. Losses Pd. 





PRM cacvcedaewewe 2 aaaata $ 195 
Workmen's comp... ...... 1,230 
rer 5,413,033 1,415,063 
EY den dadigndela ad 4,307,131 286,404 
Pinte GIAGe ..cccccs 230,389 95,373 
Burglary and theft. 935,585 279,588 

WUE sevndacened $10,886,138 $2,077,853 


General Indem, Exch., Mo.—Assets, 
$260,317; ine., $21,672; unearned prem., 





$37,743; loss res., $3,955; voluntary cont. 
res., $55,000; liab. res., $21,192; comp. res., 
$3,375; surplus, $131,182; inc., $4,357. Ex- 
perience: 
Net Prems. Losses Pd. 
(Not Less Reins.) 





Auto liability ......$ 47,199 $ 15,705 
Other liability ..... 11,631 1,850 
Workmen’s comp. .. 15,597 7,557 
Auto prop, damage... 11,020 3,448 
Auto collision ...... 4,326 1,865 
CEG BAGS -s6 6 cccedc 6,056 766 

6 iwaanwnd ed $ 95,829 $ 31,191 


Hardware Mut. Cas., Wis.—Assets, $12,- 
019,087; ine., $1,582,971; unearned prem., 
$4,357,898; loss res., $276,422; liab. res., 
2,903,534; comp. res., $1,639,924; guaranty 
fand, $500,000; net surplus, $1,563,518; 
inc., $217,895; voluntary reserve, $300,000. 
Experience: 

Net Prems. Losses Pd. 





MGI, Cade eecewéde,.. cawene 2,080 
Auto liability ...... $5,089,408 1,900,002 
Other liability ..... 467,398 89,160 
Workmen’s comp. .. 2,846,109 1,183,063 
Wee GRO ki ccccuccs 181,608 72,570 
Burglary and theft. 138,441 31,512 
Auto prop. damage.. 1,513,811 512,781 
Auto collision ..... 617,668 300,159 
Other P. D. and coll. 47,481 4,246 

WE wccewiwsnns $10,901,924 $4,095,573 





Hartford Live Stock—aAssets, $1,396,- 
411; inec., $92,121; unearned prem., $330,- 
939; loss res., $40,488; capital, $500,000; 





oo 


(EAGLE) 





for claims and suits. 


HEAD OFFICE e 





EAGLE INDEMNITY COMPANY 


OF NEW YORK 


INCORPORATED 1922 
F. J. O'NEILL, President 
(INDEMNITY COMPANY L, 
FINANCIAL STATEMENT, DECEMBER 31, 1938 
ASSETS 
i I ois 5 oder g rss HEE a 0 Pale ek eta ica ee ed cee $ 479,635.23 
United States Government Bonds.................cc ccc ceeeee 4,115,592.25 
ie i eg eloidd ari sa ediee eel 1,221 307.69 
NE adh inee0646449 0040005 a Wadckabeawkesse nee easxeweun 1,726,820.00 
PII, 4:0 din ua vad kdcue dea henesineesoeka tian 48,239.22 
Premiums in Course of Collection (Under 90 Days) ......... 920,435.14 
aaa Cache tinanance nie ckapeetharcenesstradtieel 53,666.38 
Bie OP ewe ep a re $8,565,695.91 
LIABILITIES 
Sa CI iis oss in acne davon weawndsaveeds $3,074,275.00 
Reserve for Unearned Premiums .............ccccccccccccee 1,918,513.15 
Reserve for Commissions on Outstanding Premiums ...... 187,523.00 
I NN 5 hod cna wa Kxdidkaaen dee eeeedabaeeenes 148,000.00 
ee I BID 566.5: 6 4 kceseeeedesecabanidauscees 51,000.00 
Ne sei cay cus muedataasebadedsncdebieeee nies 103,927.77 
CT TOON ET TE ee 1,082,456.99 
$6,565,695.91 

CAPITAL FULLY PAID IN.................... 1,000,000, 
NET SURPLUS OVER ALL LIABILITIES...... 1,000,000.00 


(Surplus to Policyholders $2,000,000.00) 


Securities carried at $456,797.94 in the above statement are deposited as required by law. 


IT IS INTERESTING TO NOTE:—Bonds and Stocks in the above Statement 
are valued on the New York Insurance Department’s Basis. 
market quotations for all bonds and stocks owned the Comp 
would be increased to $8,865,958.97 and Voluntary Reserve to $1,382,720.05. Also note- 
worthy is the fact that the Company’s Cash and United States Government Bonds repre- 
sent over 53% of its assets—an amount considerabl 


Fidelity and Surety Bonds 
150 WILLIAM STREET 





$2,000,000.00 $8,565,695.91 





Using December 31, 1938, 
any’s total admitted assets 


y in excess of the reserves set up 
1 During 1938 the Company’s admitted assets were increased by 
$858,143 and its Voluntary Reserve by $475,243. 


All Forms of Casualty Insurance 


e NEW YORK 
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surplus, $479,598; inc., $33,314. Experi- | (excludes cont. res. of $25,000); comp. | statement bases), $3,101,334; inc., $589,- 
ence: res., $69,250 (schedule “P”); capital, | 197; on New York basis, after deducting 
Net Prems. Losses Pd. | $250,000; surplus, $231,344; inc., $3,618. | reinsurance with unauthorized companies 
EAVS BIOCE .c45cccax $ 671,271 $ 442,431 | Experience: surplus is $3,028,627. Experience: 

escent | Net Prems. Losses Pd. Net Prems. Losses Pd. 
Indemnity of No. Amer.—Assets, $29,- | Auto liability ...... $ 68,745 $ 21,558 | Accident ........... $1,164,470 $ 449,691 
796,997; inc., $3,328,946; unearned prem., | Other liability ..... 7,882 9 | Health ............. 854,010 392,487 
$6,541,729: loss res., $3,742,576; liab.-res., | Workmen’s comp.... 224,609 51,492 | Auto liability ...... 4,168,117 2,362,176 
$5,452,165; comp. res., $2,808,630; capital, | Plate glass ........ 1,111 110 | Other liability ..... 1,613,486 726,063 
$2,500,000; surplus, $6,249,316; inc., $1,- | Burglary and theft.. 1,582 423 Workmen's comp. .. 2,698,396 1,254,444 
231,946. Experience: | Auto prop. damage.. 27,341 6,396 ; Fidelity ........... 1,121,687 234,635 
Aeoident ...«.<».c<. $ 409,330 $ 128,761 Auto collision ...... 528 TOG DAO. niet cascion ous 1,246,038 271,693 
SR Oo ek 26.743 10,360 | Other P. D. and coll. Reel” 80. dwedow PIAtO GlGKs «x60 000% 251,946 119,046 
Auto liability ..... 3,403,592 1,261,077 Burglary and theft. 398,399 103,176 
Other liability ..... 2,151,961 369,443] Total ............ $ SUES8s § «SREET | Sele Beem. Seees. 5 ee 
Workmen's comp. .. 1,614,227 763,986 ——— Auto collision ...... 12,411 6,937 
RUMGIIEy 255s canon 1,412,707 373,933 | Merchants Indem., N. Y.—Assets, $2,- | 0ther P- D. and coll. — 79,500 9,411 
Oe eee 852,371 70,846 | 769,583; inc., $228,772; unearned prems., : re pe 
Plate glass ........ 254,534 113,163 | $382,039; loss res., $1,699; liab. res., $601,- POtal ocivsiacciever $14,779,191 $6,405,615 

Burglary and theft. 963,437 212,505 | 558; comp. res., $3; capital, $700,000; sur- —e-s 
Auto prop. damage.. 1,014,402 365,704 | plus, $1,011,132; ine., $187,542. Experi- Professional Unds., Mich.—Assets, $71,- 
Auto collison ...... 36,881 14,780 | ence: 431; inc., $8,340; unearned prem, $26,098; 
Other P. D. and coll. 152,004 37,663 Net Prems. Losses Pad. | contingent loss reserve, $7,831; prem. tax 
Water damage ..... 34,472 17,206 | Accident ........... $ 296 $ 133 | reserve, $33; capital, $28,570; surplus, 

= Auto liability ...... 760,655 246,236 | $8,899; dec., $1,174. Experience: 

TOAL .5é000 00058 $12,326,661 3,739,407 | Other liability ..... 20,826 2,389 Net Prems. Losses Pd. 
ae OE 6 ckcwncneen a eee Other liability ..... $ 43,685 $ 1,373 

Inland Bonding—Assets, $853,173; ine., | Plate glass ........ 23,163 9,966 ———— 
$36,770; unearned prem, $110,981; loss | Burglary and theft. 7,027 2,502 Time, Wis.—Assets, $268,686; iInc., 
res., $98,414; capital, $250,000; surplus, | Other P, D. and coll. 820 531 | $12,828; unearned prem., $38,635; loss 
$250,000. Experience: - res., $48,280; eapital, $75,000; surplus, 

> ny eae rir $ by DD oseans BMG. éSashanwsesc $ 846,888 $ 261,749 | $80,589; inc., $5,188. Experience: 

DOPOET cn ccvseveweds 214,118 70,139 i ant Net Prems. Losses Pd. 
Mass. Bonding — Assets, $21,096,338; | Accident and health.$ 460,484 $ 197,559 

TOCA -sisnwcavaeaes $ 214,176 $ 70,139 inc., $1,490,272; unearned prem., $5,218,- aaa ate 5 
— 589; loss res., $2,029,095; liab. res., $3,- New Amsterdam Cas.—Assets, $25,071,- 
Insurors Indem., Okla.—Assets, $698,- | 799,982; comp. res., $2,596,176; capital, | 994; ine., $601,256; unearned prem., 
195; ine., $178,915; unearned prem., $81,- | $2,000,000; voluntary reserve for contin- | $6,119,385; loss res., $2,728,954; liab. res., 
200; loss res., $6,788; liab. res., $11,086 | gencies, $1,000,000; surplus (convention | $4,144,737; comp. res., $4,017,370; capital, 











FINANCIAL STATEMENT, DECEMBER 31, 1938 


As Filed with Insurance Department of the State of New York 


ADMITTED ASSETS 


PT ST eT TCT eee eee ee err TT $4,231,761.56 
First Mortgages on Real Estate (F. H. A.).......... . 518,986.19 
First Mortgages on Real Estate (Other).............. 240,814.35 
BERGER Saws or cawasasanine ee Oe rer ee 81,385.42 
Cash.in Banks and Office............... ates Sra ate. 562,104.95 
Premiums Outstanding (Not over 3 months due)....... 1,123,646.54 
Renee NUNN oii be Sect Parade re Nolan totaal mike : 32,363.79 
PEE PG MARIOE GEES is cis. ce cccica cans eeoedaias oi 26,920.41 

$6,817,983.21 

as LIABILITIES 

RPMRNRCNOIINS cnc .eao Soo WER RRR See RRES EI $2,063,335.00 
Claim: Reserve ......... Ee er ee et re ey 2,628,494.00 
Conimissions to become duc...........-...000 ee enna 230,389.17 
Taxes; Expenses, Etc. Payable........ bbieie ous arenes 101,775.68 
Genéral Voluntary Reserve............... ie pedeane 293,989.36 
NS Aisi Diode eeaaeee etn .. 800,000.00 
ET PEE EE Peer EP Tee ee rrr eT TT ys .. 700,000.00 

$6,817,983.21 


SURPLUS TO POLICYHOLDERS $1,500,000.00 


. NOTE: Securities carried at $399,649.56 in the above statement 
are deposited as required by law. 


Bankers Indemnity Insurance Co. 


Newa rk, New Je rsey 
One 0 f 


Newark {2 New Jersey 


Ps 


























$1,000,000; surplus $4,000,000; contingency 
reserve, $1,285,602. Experience: 
Net Prems. Losses Pd. 





Cee $ 259,451 $ 89,434 
eer ere 26,603 12,870 
Auto ability ...... 3,230,550 1,562,010 
Other liability ..... 2,254,760 792,473 
Workmen’s comp.... 3,744,003 1,844,483 
Ee ee 1,071,836 314,541 
occas... EEC 1,164,207 293,296 
PIGS: HIGHS. civics 295,649 121,948 
Burglary and theft. 500,614 112,931 
Auto prop. damage. 916,952 381,189 
Auto collision ...... 36,959 22,594 
Other P. D. and coll. 139,378 15,977 

OO. \a:6'6% Calcot $13,640,957 $5,563,746 


National Auto., Cal.—Assets, $4,754,875; 
inc., $793,140; unearned prem., $1,066,806; 
loss res., $48,841; liab. res., $176,430; 
comp. res., $2,399,787; capital, $300,000; 
surplus, $388,608; inc., $50,267. Experi- 
ence: 

Net Prems. Losses Pd. 
Auto liability ......$ 221,614 $ 18,032 





Other liability ..... 159,916 28,628 
Workmen’s comp. .. 2,292,738 804,510 
SONNE <6 3 6'néedee.0.0 5,228 666 
MET sccs couse wiect 90,956 2,218 
ce CM ott re 16,469 3,853 
Burglary and theft. 5,518 1,232 
Auto prop. damage. 67,098 8,701 
Auto collision ...... 126,462 35,991 
Other P. D. and coll. 10,636 500 
OUhOF RECO 6 cciccss 106,540 29,006 

OUR cis cnedeceee $3,103,177 $ 933,340 


National Accident & Health, Pa.—As- 
sets, $557,652; inc. $60,575; unearned 
prem., $34,422; loss res., $69,611; capital, 
$200,000; surplus, $205,056; inc., $3,675. 
Experience: 





Net Prems. Losses Pd. 
Accident and health.$ 824,450 $ 269,196 





BOCA] sccvesecicer $ 824,450 $ 269,196 


Preferred Auto., Mich.—Assets, $992,- 
592; inc., $83,436; unearned prem., $326,- 
534; loss res., $43,364; liab. res., $258,438; 
capital, $200,000; surplus, $132,286; inc., 
$53,682. Experience: 

Net Prems. Losses Pd. 








Auto liability ...... $ 320,850 $ 146,362 
Auto prop. damage. 181,323 60,971 
Auto collision ...... 121,029 62,614 
Fire, theft & misc... 92,784 19,828 

| Pe aera $ 715,986 $ 289,775 


Union of Ind.—Assets, $883,984; inc., 
$82,409; unearned prem., $363,648; loss 
res., $34,418; liab. res., $124,241; capital, 
$200,000; surplus, $109,360; ine., $29,255. 
Experience: 





Net Prems. Losses Pd. 





fo, ee ee re $ 18,895 §$ 6,540 
RONBMGO 605.8 0 civces 6,832 3,621 
Auto liability ...... 290,190 132,011 
Other liability ..... 540 630 
ig eT er 15,613 7,875 
Burglary and theft.. i hoa oe 
De. a ee ee 26,268 6,088 
NER Cee N cu ease ous 49,005 6,163 
Auto prop. damage. 137,564 45,627 
Auto collision ...... 155,175 86,142 
Other P. D. and coll. | ee ere 
WCRSP QUto 2. ccesees 15,402 7,008 

OOD oeess vera $ 715,987 $ 301,710 


West American, Cal.—Assets, $1,241,- 
440; dec., $35,864; unearned prém., $643,- 
141; loss res., $41,911; comp. res., $2,149; 
capital, $250,000; surplus, $247,274; inc., 
$61,149. Experience: 

Net Prems. Losses Pd. 








Auto collision ...... $ 497,715 $ 283,322 
Other auto.......... 426,822 154,365 
ROMES A eet iec cca ot $ 924,892 $ 437,982 


Rejects Companies’ Petitions 
OKLAHOMA CITY — Two compa: 
nies’ applications for special underwrit- 
ing authority were rejected by the 
Oklahoma Insurance Board. The board 
refused to authorize for the Equity Mu- 
tual a deviation rate on automobile bod- 
ily injury and property damage insur- 
ance. A blanket malpractice policy of 
the Houston Fire & Casualty was dis- 
approved and the company was notified 
that all certificates of this kind must be 
withdrawn. This policy was written 
through the Tulsa Medical Association 
and Oklahoma County Medical Associa- 
tion. The board warned all insurance 
buyers to beware of agents selling non- 
admitted insurance, as purchasers will 
be subject to the 2 percent normal pre- 
mium tax and a penalty of 25 percent. 

















XUM 

















February 9, 1939 


FeNATIONAL 








CASUALTY 


to 
wn 








ACCIDENT 


COMPENSATION 





Chicago A. & H. Association 
to Breakfast April 24 


Chicago Accident & Health Associa- 
tion will hold its third annual breakfast 
on April 24 at 8:30 a. m., Hotel La Salle. 
A record crowd is expected as last year’s 
breakfast was attended by more than 
485. This year more than 500 are ex- 
pected. 

The program will consist of a panel of 
six speakers each of whom will talk for 
five minutes. These will be announced 
later. The next meeting of the associa- 
tion is on Tuesday, Feb. 14. 

The association is holding its annual 
roundup stag party at the Great North- 
ern Hotel on Friday, Feb. 10. 


Michigan Hospital Bill 

LANSING, MICH.—A hospital serv- 
ice association bill has been introduced 
in the Michigan legislature. Backed by 
leading hospitals the measure exempts 
the association from insurance laws, al- 
though it would be supervised by the 
insurance commissioner. Plans to start 
organization work in Detroit are being 
made. 








St. Louis Accident Course 


E. H. O’Connor, secretary Bankers 
Indemnity, gave the second lecture be- 
fore the accident and health sales train- 
ing course being conducted at St. Louis. 
He is president of the National Accident 
& Health Association. This course is 
held for five successive Fridays. The 
first was addressed by Vice-president G. 
F. Manzelman, North American Acci- 
dent, and G. L. Dyer, Jr., Columbian 
National Life, president Accident & 
Health Underwriters of St. Louis. On 
Feb. 10, William Cole, manager accident 
and health department of the General 
American Life, will give a lecture to- 
gether with John Harlan, claim attor- 
ney for the Provident Life & Accident. 
On Feb. 17, Gale Johnson, group man- 
ager Metropolitan Life, will speak and 
on Feb. 24, August Kern, Jr., general 
agent Continental Casualty, will give a 
talk. 





Accident Lecture Series 


NEW YORK—The last of the series 
of accident and health insurance lectures 
conducted by the United States Fidelity 
& Guaranty for the benefit of its West- 
chester County, N. Y., agents was held 
at White Plains. The series was di- 
rected by H. M. George, superintendent 
of the accident and health department 
here, aided by Dan Whelton, district 
supervisor. Speakers at the final lecture 
included Oren Hedberg, head of the 
branch’s claim department, and by J. 
Hartney, safety engineer, who showed 
motion pictures portraying how easily 
and how frequently accidents occur in 
homes. 





New Hospital Policy 


The Ohio State Life announces a new 
comprehensive hospital and_ surgical 
expense policy. It will pay hospital 
expenses in any licensed, registered hos- 
pital in the United States or Canada, 
beginning with the first day and up to 
three months for any one accident or 
illness. All expenses appearing on a 
hospital bill are reimbursable and in 
addition there is an extra allowance for 
any one period in the hospital to defray 
expenses of operating room, anaesthesia 
or x-ray for an additional premium. 





Casualty Managers to Meet 


A special meeting of the Casualty 
Managers Club of Chicago will be held 
on Friday. The meeting was called to 
hear addresses by two members of the 
Illinois brokers association. The regular 
meeting of the organization will be held 
in two weeks. 


Mrs. Middelkamp, wife of E. G. Middel- 
kamp, Pueblo, Colorado agent, died. 





Many Restaurants Are Assigned 


MINNEAPOLIS — Noteworthy in 
connection with the assigned risk admin- 
istration in this state, is the large num- 
ber of restaurant lines that are involved. 
Some attribute this to the fact that many 
restaurants don’t carry other types of 
insurance with which to constitute an 
inviting insurance risk over all. 

It is understood that offerings under 
the various assigned risk programs fell 
off somewhat during the past year and 
that the loss experience was not mate- 
rially higher than that upon the business 
as a whole. 


Reports Fund Plan Unsound 


AUGUSTA, ME. — The special re- 
cess commission of the Maine legislature 
which has been studying the possibility 
of a state workmen’s compensation fund 
reported strongly against the proposi- 
tion. Such systems have been inefficient 
and costly to state and insurers, the re- 
port stated. As for competitive state 
funds, the committee finds only the one 
in operation in California appears to be 
efficient and since it writes but about 30 
percent of the business it seems to offer 
no advantage over insurance by private 
companies. No substantial deniand for 
establishing a state fund in Maine ap- 
pears to exist, it was stated. 





Haydon Gave Talk to Women 


G. F. Haydon, general manager Wis- 
consin Compensation Rating & Inspec- 
tion Bureau, addressed the Insurance 
Women of Milwaukee this week on 
“Compensation Insurance.” There are 
now 117 members representing 60 local 
agencies. 





Ballantyue New Claim Manager 


H. S. Ballantyne has been appointed 
manager of the liability and compensa- 
tion claim and legal departments in New 
York for Continental Casualty and Na- 
tional Casualty. He succeeds E. J] 
Brandt who has gone into the indepen- 
dent adjusting business in the south. 





Guarantee Limited Mutual of Los An- 
geles has opened a northern California 
office at 206 Sansome street, San Fran- 
cisco, in charge of W. H. Trefry. 





Stock Dividend Declared 


A stock dividend of one share for each 
seven shares held was declared by stock- 
holders of Continental Casualty at the 
annual meeting. This increases capital 
to $2,000,000 from $1,750,0000. 





The Ohio division of securities has 
suspended the registration of the Citi- 
zens Insurance Agency, and the Citizens 
Insurance Service Co., both of Colum- 
bus, O. 





Haners’ Election Forecast in N. Y. 


“NEW YORK-—A revised schedule for 

rating non-fire proof stores and apart- 
ment buildings having 20,000 feet or 
more ground area was adopted by the 
New York Fire Insurance Exchange. 
A nominating committee to report at the 
annual meeting March 8 was appointed, 
the anticipation is A. R. Haners, now 
vice-president, will be advanced to the 
presidency. 


Legislative Proposals 


Illinois—A monopolistic state com- 
pensation bill has been introduced in the 
house and has been sent to the judiciary 
committee. Two other bills have been 
introduced that increase the benefits un- 
der the compensation act. 





Ohio—A guest liability amendment 
makes the driver responsible if an acci- 
dent occurs due to violation of a traffic 
law or ordinance. The present law limits 
liability to cases of wilful and wanton 
negligence. 











Year 
After 
Year 


AN EVER INCREASING NUMBER OF 

AGENTS WHO PREFER T0 PLACE 

THEIR AUTOMOBILE AND CASUALTY 
LINES WITH THE “UTILITIES” 


UTILITIES INSURANCE COMPANY 


A STOCK [nome Office LCOMPANY 
© BROADWAY AND LOCUST ST. ST.LOUIS, Mo. 








Direct contracts available for conservative 

and successful agents in Illinois, Indiana, 

Iowa, Missouri, Ohio, Nebraska, Colorado, 
Oklahoma, Tennessee, and Texas. 
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INSURANCE MEN! 


SOMETHING 
TO BE LOOKED INTO 


BEAUTY SHOP 
MALPRACTICE INSURANCE 


A NECESSITY 


Gl e@ @ © m- 


A. F. SHAW & CO. 


Phone Wabash 1068 


INSURANCE EXCHANGE - - CHICAGO 











~ cS on ALTY 
H. C: Michael Is isi been with scowl for 32 years, start- 
ing as a clerk. For many years he was 
New Recognition in the auditing division, being assistant 
: 2 : . auditor at the time of his selection as 
Appointment of Harry C. Michael, | assistant agency director. He has trav- 
assistant agency director of Maryland] eled extensively and is known to 


thousands of insurance men throughout 
the United States. 


Casualty since 1934, as an assistant vice- 
president is announced. Mr. Michael has 








Wolverine Insurance Company 


Lansing, Michigan 


Financial Statement 
31, 1938 


December 


NET ASSETS 


Rau aR. has bi Suc ese eke Games nese 1eeEe $ 239,422.87 
U.S. Government Bonds at Market Value......... 236,225.00 
Other Bonds at Market Value................... 202.480.0600 
ee eer 18,150.00 
EY 5 ni ciwinn dnd dared se vecciackens 189.870.28 
EN RECO POT CCN TN eRe ee ie 329,512.49 
Premiums in Course of Collection and Other Assets 84,350.55 


$1,300, 011.19 


LIABILITIES 

Reserve for Wnadjusted Claims ................5 485,325.03 
Reserve for Unearned Premiums ............... 370.910.33 
Commpalet Ts TI. 55 5 hdd nddeexecteeisxs 21,944.04 
Reserves for Estimated Taxes and Other Expenses — 28,602.15 
Total Liabilities except Capital..................$ 906,781.55 

NE sins pcacncdeenpagenseens aie 200,000.00 
NRE vc. vcsbsinukirniensudeden 193.229.64 393,229.64 
$1.300,011.19 














“Why didn’t somebody tell 
: me these things?” 


T'was GETS MANY A LAUGH for a certain 
popular radio comedian, but would you want 
a client to ask you this question? 


NOT IN TWENTY YEARS has there been avail- 
able more liberal fidelity coverage at lower 
rates. Don’t permit your olients to remain 
exposed to dishonesty losses. 


| NEW AMSTERDAM CASUALTY CO. 


NEW YORK BALTIMORE 
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PERSONALS. 





te. — II, vice-president of Inde- 
pendent Life & Accident, a weekly acci- 
dent & besith and life company, of 
Jacksonville, Fla., died at his home in 
that city. He had been ill for a long 
time. He was 58 years of age. He 
helped found Independent Life & Acci- 
dent, which in 1937 had assets $124,670, 
and premiums $408,572. 

Lew H. Webb of Conkling, Price & 


Webb of Chicago left last week for his 
annual trip to Pasadena, Cal., where he 


will spend a month or so in rest and 
recreation. 
Ralph Newman, assistant secretary 


New Amsterdam Casualty, in charge ct 
the automobile department at the home 
office, is visiting this week in 
conferring with Resident Manager H. N. 
Douglass. R. J. French, field supervisor 


in the casualty claims division, also was | 


in the city conferring with branch offi- 
cials. 

John A. Keelan, executive vice-presi- 
dent, secretary and agency manager of 
the Time, and Mrs. Keelan left Milwau- 
kee for New York to sail on the “Santa 
Elena” for South America. They wel | 
tour Venezuel 5 
by way of Christobal and will ponnine a 
week with Lieut. and Mrs. A. C. G 
spietsch, at Coco Solo. They then will 
visit Jamaica, Haiti 





will return to New York on the “Santa 
Rosa” early in March. 

The chamber of commerce of Port- 
land, Ore., adopted a resolution com- | 


mending H. K. Coffey for his work in 
promoting aviation in the state. Mr. Cof- 
tey is Oregon manager for Mutual Ben- 
efit Health & Accident and United 
Benefit Life. He fs president of the Aero 
Club and is a licensed pilot. Just re- 
cently he has been in Washington, D. C., 
in the interest of getting Oregon Uni- 
versity and Oregon State College desig- 
nated as schools for teaching aviation 
under the federal program. He also at- 
tended the meeting of the National 
Aeronautical Association in St. Louis. 

Edmond J. Moroney, superintendent 
judicial department of the Chicago of- 
fice of U. S. F. & G, will be married 
next Saturday to Miss Alice F. Mc- 
Grath at St. Cajetan’s Church, Chicago, 
Mr. Moroney, who has been connected 
with the U. S. F. & G. for 19 years, at- 
tended Loyola and Purdue Universities 
and graduated in law from DePaul 
University. 

L. V. Grady, former Chicago man- 
ager of the Home Indemnity, who was 
transferred to the home office as assist- 
ant secretary on the first of the year, re- 
cently concluded an agency trip through 
the central west. 

Staff members of the casualty and fi- 
delity and surety cost conferences, re- 
minded E, J. Schofield that Feb. 1, 
marked the first anniversary of his ap- 
pointment to office, their good wishes 
being expressed through the medium of 
flowers. In the 12 months he witnessed 
complete compliance with conference 
regulations by agents in California and 
New York, and encouraging progress 


made in Pennsylvania, New Jersey and 
Delaware. 
R. M. Smith, vice-president of Sea- 


board Surety, is on a month’s trip to 
California, primarily for business. 

John F. Schmidt, Chicago manager of 
Seaboard Surety, is back on the job after 
having been away about four months, 
first On account of an abdominal com- 
plaint and then with the flu. 


V. C. Smith of Toronto, resident sec- 
retary Lumbermen’s Mutual Casualty, 
was the honored guest at a dinner on the 
occasion of the 15th anniversary of the 
opening of the Dominion department. 
J. S. Kemper of Chicago, president, was 
host. Chase M. Smith, counsel, was 
toastmaster. Others present from the 
home office were R. G. Rowe, vice-pres- 
ident, and N. C. Flanagin, assistant sec- 
retary. Insurance Superintendent Mc- 
Nairn was present as a guest, likewise, 


Chicago | 


ros- | 


and Curacao, and |} 


V. R. Smith, general manager of Con- 
federation Life, and V. Evan Gray, for- 
mer Ontario superintendent. 


SURETY 


Standard Accident Originates Line 


Standard Accident, through its Chicago 
office, is the originating company in the 
bond covering construction of the Fed- 
eral Office building in New Orleans by 
the S. N. Neilsen Company of Chicago 
The contract price is $1,792,000 and the 
bond is in 50 percent of that amount. 

















| 
| Watch Chicago Subway Contracts 


The low bidder for the third section 
of the Chicago PWA_ subway was 
Michael Pontarelli of Chicago. His bid 
was about $1,800,000. The question as 
to what company will be the originator 
of his bond if the contract is awarded 
to him, has not yet been decided. Stan- 
dard Accident and Continental Casualty 
| are said to be the main contenders. 

The contract for the second section of 
the subway on which M. J. Boyle of 
Chicago was the low bidder has not 
| been awarded as yet. However, the 
bond has been completed with Fidelity 
& Casualty as the originating company. 








| Nebraska Cuts Penalty in Half 

LINCOLN, NEB.—The Nebraska 
legislature has passed a bill providing 
that appeal bonds shall be only for the 
amount of the judgment, plus estimated 
interest and costs, instead of double the 
amount of the judgment as under the 
old statute. 

The general practice throughout the 
country is to require an appeal bond in 
twice the amount of the judgment, plus 
6 percent interest for two years and 
attorney fees and court costs. In the 
case of a money judgment, the rate is 
2 percent of the amount of the judg- 
ment, so that the double requirement 
does not add to the cost. In other than 
money judgments, the rate is 2 percent 
of the amount of the bond. If the judg- 
ment collateralized in full, the pre- 
mium of 2 percent is subject to a 50 per- 
cent discount. 


Confusion in Automobile Rates 

ATLANTA, GA. — Casualty agents 
in Atlanta are perplexed as to what 
measures will be taken by some com- 
panies with regard to the new reduction 
of rates of $4 on the $5,000-$10,000 for 
passenger cars and of $6 to $7 on busi- 
| ness trucks. The reductions were effec- 
tive Jan. 30. One company endorsed 
existing policies back to Jan. 1. To meet 
the competition, other companies made 
endorsement on policies that were in 
existence on Dec. 1, 1938. It is claimed 
that such measures are prohibited by the 
manual. 
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Revised Dean Schedule Is 
In Correspondence Course 


A new revised correspondence course | is $ 


in the Analytic System for Measure- 
ment of Relative Fire Hazard, generally 
known as the Dean Schedule course, 1s 
announced by THE NATIONAL UNDER- 
wriTER. For 25 years this correspond- 
ence course has been the means of train- 
ing agents, fieldmen and office under- 
writers in a working knowledge of the 
analytic system. More than 22 states 
use the method of fire rating. It is the 
only means available to the agent for 
learning something about the working 
of the analytic system. While it is not 


him a 
and 


who takes the course, it gives 
working knowledge of the system 
so helps him to analyze the 


make-up understandingly and _ intelli- 


rate | 


gently and to explain its fundamental | 


principles to clients. It enables an agent 
to deal with his client in rating matters 
with constructive suggestions and to an- 
ticipate competitive attack by making 
the first suggestion, so binding the 
client to his agent. 


Should Inspire Confidence 


A knowledge and understanding of 
rating methods not only benefits the 
agent by increasing his income but also 
benefits him in the business in which 
he is engaged by helping to establish 
improved relations with policyholders. 
The. agent who tells a policyholder he 
does not know how rates are made, that 
they are made by an inspection bureau 
located perhaps miles away, not only 
fails to create a feeling of confidence in 
his client or himself but arouses in the 
mind of the policyholder suspicion and 
distrust toward the entire business. An 
agent who can explain how the basis 





rate is reached and then how individual | 


changes 


in property hazard affect the | 


property owner’s charge for insurance, | 
gains the respect of his prospect as one | 


who knows his business. 
Glidden Supervised Course 


The course is conducted under the su- 
pervision of J. S. Glidden, manager of 
the Chicago Board. He has been recog- 
nized for years as the leading student 
and teacher of the analytic system. He 
has many years of experience in teach- 
ing the course both orally and by corre- 
spondence. Mr. Glidden was assisted by 

L. Merrick as collaborator. 

The course is presented in 19 lessons 
printed in six separate booklets. The 
lessons are not like chapters in a book, 
they are especially prepared for the pur- 
pose of presenting information on the 
analytic system and following each les- 
son is a set of examination questions. 
Students answer the questions and send 
them in for grading and comment. 

Tuition charge for the entire course 








WANTED 
SPECIAL AGENT 


To travel northern Illinois, and one 
for Cook county, for aggressive inde- 
pendent stock automobile insurance 
company. Applicant must have good 
following and be able to produce. State 
age, experience, etc. 


ADDRESS J-57, NATIONAL UNDERWRITER 








$20 payable in convenient monthly in- 
stallments. 

The Western Actuarial Bureau re- 
ports the following states use this sys- 
tem, including Supplement 14, which lat- 
ter necessitated the current revision of 
the correspondence course: Ohio, Mich- 


igan, Indiana, Kentucky, Tennessee, 
Missouri, Wisconsin, Illinois, Iowa, 
Minnesota, Arkansas, North Dakota, 





South Dakota, Nebraska, Kansas, Colo-| Protection of Mortgage 


New Mexico, and Oklahoma. 
addition to these, West Virginia 
Analytic System with Supple- 
ment 13. Massachusetts, except Boston, 
and Connecticut both use a specially re- 
vised Analytic Schedule Fa New Eng- 
land states, which has also been author- 
ized for Maine, New Hampshire and 
Vermont, although not applied. 
Virginia, Rhode Island. and other 
states not mentioned above, use, in the 
main, adaptations of the Universal (flat 
charge) Schedule, including, in some in- 
stances, special schedules adopted for 
individual states, as for example, the 
General Basis Schedule in Washington. 


rado, 
In 
uses the 








DALLAS—In discussing use and oc- 
cupancy insurance before the insurance 
class conducted by the Dallas Insurance 
Agents Association, S. F. Green, a 
prominent and well informed Dallas 
agent, adopted a novel method. He 
presented 30 questions, many of which 
are provocative and open up a wide field 
of discussion. He asked the students 
to discuss each question and then gave 
their opinion on them. This presentation 
made quite a hit and it was the unani- 
mous opinion of those attending the 
class that they had learned a great deal 
about use and occupancy from this type 
of discussion. 


Questions That Were Asked 


Mr. Green's questions are 
What do you think 
drive for U. & O.? 

2. Can an assured who is_ losing 
money purchase U & O and collect? 

3. If an assured is earning his fixed 
charges and expenses but making no 
profits, is it advisable to just cover fixed 
charges and expenses only? 

4. Should an agent or special agent 
go into detail and check an assured’s 
operating figures in an attempt to elim- 
inate the items which would not be cov- 


as tollows: 
of a_ special 


| ered in the event of loss? 


| expenses 





5. Can a 
purchase U 


newly organized 
& O insurance; 
is it advisable to write U 
newly established concern? 

If a concern does not operate on 
Saturdays and Sundays but its operating 
continue just the same on 
Saturdays and Sundays, should the pol- 


concern 
and, if so, 
& O ona 


icy be written to include those days? 
7. If a concern operates nine months 
in the year only but has fixed charges 
during all 12 months, how should the 
policy be written? 
Complicated Forms 
8. Why is it necessary to have U & O 
forms so complex that the ordinary 


business man and a great many insur- 
ance men cannot understand them? 

9. Is there a coinsurance clause in the 
per diem U & O form? 

10. Is there a_ distribution 
clause in the per diem form? 

In computing an assured’s U & O 
values, does it make any difference 
whether you include or exclude the fol- 
lowing items: legal fees, donations, 
bonuses and contributions? 

12. Should income tax and social se- 
curity tax be included in U & O com- 
putation? 

13. What is meant by consequential 
loss or remote losses under the exclu- 
sions ina U & O form? 

14. Can U & O be written on a build- 


er’s risk; and, if so, is it necessary to 


average 





Questions Are Submitted on 


designed to make a rater of the person | 


Use and Occupancy Insurance 


place the insurance at the beginning of 
construction or can it be placed any 
time up to the date of completion? 

15. Does ownership or even manage- 
ment or control necessarily have any- 
thing to do with an assured’s insurable 
U & O interest in a project? 

16. What is “contingent U & O”? 


Direct and Contingent U & O 

i7. Can either direct or contingent 
U & O be written for any of the fol- 
lowing: owner of the building; tenants 
in the building; mortgagee; Reconstruc- 
tion Finance Corporation; commission 
agent; employees? 

18. If a manufacturing concern in 
Texas depends wholly on one manu- 
facturing plant in the state of New York 
to supply a finished part of the article 
the Texas concern manufacturers, can 
the Texas concern secure a contingent 
U & O policy on the New York con- 
cern? If so, would the policy be writ- 
ten on the New York or Texas U & O 
form? 

19. If a manufacturing concern has 
three buildings, one with a rate of 30 
cents, one with a rate of 40 cents, and 
one with a rate of $2, would the assured 
gain anything by attempting to exclude 
the high rated risk from his coverage? 

20. Which risks should exclude 
placement of raw stock from U & 
coverage? 

21. If a concern bought its machinery 
from a foreign nation, and it was deter- 
mined after a fire that the machinery 
or its equivalent could not be duplicated 
any other place in the world, and after 
the fire that nation was at war and no 
machinery could be shipped out for sev- 
eral years, would the company owe the 
assured for the duration of that war? 


Effect of Appraisal 


22. If an assured sustains a loss and 
the adjusters on the property damage 
have to resort to an appraisal and it 
takes, we will say, 90 days to settle the 
fire loss and then the assured begins to 
rebuild, would the U & O cover from 
the date of the fire until the building 
was finally completed? 

23. If a concern has been operating 
for years at more or less normal earn- 
ings or overhead, and should desire to 
take on an additional line and space, 
spending a considerable sum in expand- 
ing its plant, and just as it completed 
expansion a loss occurred, would the 
assured be entitled to claim greater 
earnings than its records showed it had 
sarned in the past? 

24. Should a concern owning its 
building cover rental value under rental 
value insurance or U & O? 

Does the owner of a profitable 


Fe 


O 





| Curtis 


Interest Reviewed 


LEROY, OHIO — Different meth 
of protecting a mortgage interest were 
reviewed by C. E. Curtis, assistant gen- 
eral counsel, at the annual agency con- 
vention of Ohio Farmers here. Most oi 
his talk was concerned with the stand- 
ard mortgage clause and various situa- 
tions arising under it and with a recent 
Ohio case holding a mortgagee liable for 
not maintaining fire insurance for a bor- 
rower after it had agreed to do so. 

Mr. Curtis touched briefly on the use 
of separate policies for mortgagees and 
assignment of the policy to the mort- 
gagee, agreeing with other authorities 
that these methods are not preferable. 
He also criticized the use of a loss pay- 
able clause, pointing out decisions hold- 
ing that this subjects the mortgagee to 
all the obligations of the assured and 
does not confer any additional benefits 
on him. The mortgage clause, he main- 
tained, is the broadest method and is 
almost entirely in the mortgagee’s favor. 
Paraphrasing a biblical quotation, Mr. 
stated that the money changers 
occupy a favored spot in the temple of 
insurance and do not pay any rent for it. 


ods 


| Otligation to Pay Premium 





: 

Although the mortgage clause 
vides that the mortgagee shall pay 
premium on demand on default by 
mortgagor, Mr. 


pro- 
the 
the 
Curtis pointed out that 
the courts have held, including Ohio 
courts, that this does not obligate the 
mortgagee to do so and he need pay it 
only at his option of accepting or refus- 
ing the insurance. ‘That the mortgagee 
is not affected by a breach of conditions 
on the part of the mortgagor is well 
settled, and so also is the separate 10 
days notice of cancellation to the mort- 
gagee. He apparently must know of and 
consent to an appraisal before it is bind- 
ing on him. The now famous case of 
Savarese vs. Ohio Farmers held that the 
contribution or average clause is bind- 
ing on the mortgagee, but Mr. Curtis 
pointed out that there is support for the 
belief that this might not be held in 


case of the coinsurance clause. The con- 
tribution provision of some mortgage 
clauses was held to be meaningless in 


the case of Ohio 
Farmers. 

In February, 1938, the Ohio case of 
Wellerding vs. West Norwood Building 
& Loan Co. held that a borrower could 
recover against the mortgagee for fail- 
ure of insurance on his property where 
the secretary had told the borrower the 
institution would take care of the insur- 
ance. Insurance covering this liability 
can be written in connection with errors 


Pennsylvania Co. vs. 


and omissions insurance, Mr. Curtis 
pointed out, and many agents have 
already pushed this coverage. 

Mr. Curtis also stated that several 


institutions and federal mortgage agen- 
cies have adopted a policy of permitting 
payments of less than $50 or $100 to be 
made direct to the borrower and ex- 
presete the hope that more would do so. 





hotel need rental or U & O insurance? 

26. Why is it that under the coinsur- 
ance form an assured is required to in- 
sure items that are well known by both 
the assured and the company not to be 
covered under a U & O policy? 

Would you advise U & O or prof- 

its insurance for a small store? 

28. Does it necessarily follow that a 
good fire risk is a good U & O risk? 

29. Does every concern need U & O 
insurance? 

30. Why is it that there is more U 
& O insurance sold on sprinklered risks 
than any other class risk? 








28 


HieNATIONAL UNDERWRITER 





February 9, 1939 








A * DIRECTORY : OF RESPONSIBLE 


INDEPENDENT ADJUSTERS 





ALABAMA 


ILLINOIS (Cont.) 





J. P. MUDD 


Attorney-At-Law and Adjuster For 
Insurance Companies 
Facilities for investigation and adjustment of all 
types of claims, including automobile, fire, theft, 
collision, public liability, surety, and inland marine. 
Trial practice in all courts in northern and central 
Alabama. ‘ 
Massey Building, Birmingham, Alabama 


P. M. — 


ADJUSTERS 


Especially qualified through experienced train- 
ing to handle all adjustments 


Automobile 
Special Risks 
175 W. Jackson Blvd. Webster 3500-1, Chicago 


MARYLAND 


OHIO (Cont.) 








ARIZONA 





LYLE ADJUSTMENT COM- 


PANY, INC. 
ELLIS BLDG, PHOENIX 
All Lines 
BRANCHES 
TUCSON FLAGSTAFF YUMA 


Masonic Bldg. 22—2d St. 
overing—Arizona, Western New Mexico, Southern 
Utah and Imperial Valley, California 





CALIFORNIA 





L. H. ANGELL & CO. 
INSURANCE ADJUSTERS 


Complete Company Service 
Casualty — Automobile 


117 West 9th Street Los Angeles 








J. P. McHALE & CO. 


General Adjusters 
for Insurance Companies 
1031 South Broadway 
LOS ANGELES, CALIFORNIA 
Representing 45 insurance companies— 
All Lines 
Since 1915 





NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
Representing Companies Only—All Lines 
604 Mercantile Trust Building, meg Md. 
Woodward Building, Washington, D. C. 
Mutual Building, Richmond, Va. 

105 No. Loud St., Wi ter, Va. 
Prompt and Efficient Service Since 1921 








CLIFFORD L. ROSE 


ATTORNEY AND ADJUSTER 
FOR INSURANCE COMPANIES 
18 YEARS EXPERIENCE 
33 North High St. 


COLUMBUS 


SERVICING CENTRAL & SOUTHERN OHIO 


Main 5347 











WAGNER & GLIDDEN, INC. 
TOPLIS & HARDING, INC. 


INSURANCE ADJUSTMENTS 
ALL LINES 


Chicago New York 
Les Angeles Detroit 


and 
Offices Throughout the World 


JOHN C. WYCKOFF CO. 
Insurance Adjustments 


Main Office Fairmont, W. Va. 
Cumberland, Md. 
Liberty Trust Building 


OKLAHOMA 














Established 1899 


WHITNEY & MILLER 
ADJUSTMENTS 


175 W Jackson Blvd. CHICAGO 


MICHIGAN 





C. R. WACKENHUTH 
ADJUSTER 
1205 East 32nd Street 
Phone 2-5460 Tulsa, Okla. 

















CLARENCE W. HEYL 


6th Floor, — National Bank Building 
Peoria, Illinois 
Investigations and adjustments in all insur- 
ance lines. 
Representing thirty leading companies. 
Phones—Office 8184 
Night 4-2051, 2-2251, 5027 


John C. Myers & Sons 
Adjusters 
1615 National Bank Bldg. 
Detroit 
Phone Cherry 25! 
Branch—314 Phoenix Bldg., Bey City, Mich. 
Ss 


Phone 59: 
Atuieee Dehn teens 
Risks 


PENNSYLVANIA 








MONTANA 


JOHN C. WYCKOFF CO. 
Insurance Adjustments 


Main office, Fairmont, W. Va. 
HARRISBURG, PA. 
Telegraph Bldg. 














INDIANA 


MONTANA CLAIM & AD- 
JUSTMENT SERVICE 


Automobile & General Casualty Lines 
422 Ford Building 
Great Falls, Mont. 
Phone 7742 


UTAH 








F. E. Tidwell & Company 
639 So. Spring Street 
Los Angeles, Calif. 
Trinity 0644 
Investigations and Adjustments for the companies 


only. Los Angeles and Southern California, Casualty, 
Automobile, Fire and Inland Marine. 





DIST. OF COLUMBIA 


AUTOMOBILE CLAIM SERVICE CO. 


H. G. Friedmeyer, Paul E. Brown, Sec’y. 
Pres. Night Phone 


Night Phone 
Drexel 5675 Hemlock 4002 


Specializing in Personal Injury and Property 
Damage Claims. 
308 Indiana Trust Bldg.—Phone Riley 5040 
INDIANAPOLIS, INDIANA 


NEBRASKA 


NICHOLS ADJUSTMENT | 


BUREAU 
Insurance Adjustments and Investigations 


Operating Anywhere in the 
Intermountain Territories 
Attorneys on Staff 
Head Office Boise, Idaho 


oalt Late they First Nat. Bank Bldg. 
Was 3622 Phone 4734 











CENTRAL ADJUSTING COMPANY 
Bl 





NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
Representing Companies Only — All Lines 
Woodward Building, Washington, D. C. 
Mutual Building, Richmond, Va. 

105 No. Loudoun St., Winchester, Va. 
604 Mercantile Trust Bldg., Baltimore, Md. 
Prompt and Efficient Service Since 1921 


idg., Indianapolis, Ind. 
“cn T. Hume, Jr., V. P. & Gen. Mer. 
B ANCHES 
Evansville Hammond 
414 old Nat Bank 407 Lieyd Bldg. 
Fort Wayn South Bend 
550 Lincoln oo 711 Odd Fellows Bldg. 


Ali Lines—Specializing in—Autemobile—Inland 
Marine and Fire. 


JUDD W. CROCKER 


CLAIM DEPARTMENT, INC. 
Grain Exchange Bldg. 
ma 
With Branch Offices in Nebraska at Lincoln, 
Grand Island, North Platte, Scottsbluff; in lowa at 


Des Moines and Sioux City; in Wyoming at 
Cheyenne. 


VIRGINIA 




















ILLINOIS 
JAMES J. HERMANN 


Claims Service 
812 Insurance Exchange Bldg. 
Wabash 6575 





Chicago 





INDIANA ADJUSTMENT 
COMPANY 
AUTOMOBILE & CASUALTY 


One Hour Service Anywhere 
in Indiana 
136 East Washington St., Indianapolis 


R. T. GUSTAFSON COMPANY 


Insurance Adjusters—Serving Nebraska and Iowa. 
CASUALTY—ALL CLASSES: Auto, Liability, Com- 
Densation. Burg., H&A, P. G., Bonds, ete. 

AUTO FIRE, Theft, Property Damage, Collision, ete 

OMAHA, NEBRASKA 

234 Keeline Bidg. Office: Webster 2631 
{7th & Harney Sts. Res.: Kenwood 7411 
21 years experience investigations and adjusting. 





NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
Representing Companies Only—All Lines 
Mutual Building, Richmond, Va. 

105 No. Loudoun St., Winchester, Va. 
604 Mercantile Trust Bldg., Baltimore, Md. 
Woodward Building, Washington, D. C. 
Prompt and Efficient Service Since 1921 








WEST VIRGINIA 








OHIO 














WILSON S. LEVENS 
& CO. 


ADJUSTERS — ALL LINES 


Insurance Exchange Bldg. 


Chicago 





Eugene McIntire 
Adjustment Co., Inc. 


Automobile, Casualty, Compensation and 
Surety Adjustments 
Eight, East Market Street 


INDIANAPOLIS 


AUTOMOBILE ADJUSTMENT CO. 


General Adjusters for the Companies 
812-814 Second National Bank Bldg. 
CINCINNATI, OHIO 
Phone Cherry 2092 

Night and Holidays—Parkway 7300 
Operating Southwestern Ohio, Northern Kea- 
tucky and Southeastern Indiana 


0. R. DAWSON 


Adjuster — All Lines 


National Bank of Commerce Building 
Charleston, West Virginia 


Phone 36-611 Night Phone 24-581 























THOMAS T. NORTH 


ADJUSTMENT COMPANY 


Automobile—Fire, Theft, Collision 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
175 W. Jackson Blvd. Harrison 3230 


CHICAGO 





ROBERT P. LANG 


112-114 Dean —_. South Bend, Indiana 
Attorney-at-Law 


Investigations and Adjustments—Specializing Auto, 


Casualty and Compensation. 
Prompt Service NORTHERN INDIANA and 
SOUTHERN MICHIGAN 
Phones: Office 3-1901 Night 5-3415 and 4-7865 


TRI-STATE INSURANCE ADJUSTERS 
809-10 GERKE BUILDING 
CINCINNATI 
MAIN 3850 
Operating in S. W. Ohio--N. Kentucky—8. E. 
Indiana. Personnel members of Bar with many 

years company and private experience. 
Investigating — Adjusting — Trial 


Work 
All Lines — Prompt Reports — Full Investigations 
ALAN MOORMAN, Manager 


B. B. BEEBE, Manager 
Phone: 150—Night Phone 2171 
R. R. Beebe Adjustment Company 
4th FLOOR DEVENY BLDG. 
FAIRMONT, W. VA. 


ERIENCE 
ALL LINES dn INSURANCE COMPANIES 
Covering All North Central West Virginia— 
Western Sule Southwestern Pennsylvania and 
Contiguous Territory 

















KENTUCKY 


M. M. WELSH 


With associate staff and legal service. 
1216 First National Bank Bidg. 
CINCINNATI, OHIO 
Phone Parkway 1896—Night & Holidays Bast 8990 
General Adjusters for the Companies 
Operating throughout Ohio, Northern Kentucky and 
Southeast Indiana. 


JOHN C. WYCKOFF CO. 
Insurance Adjustments 


Main Office Fairmont, W. Va. 
BLUEFIELD, W. VA, CLARKSBURG, W, VA 


Peery Building Goff Building 
HUNTINGTON, W. VA. HEELING, W. VA 
Chesapeake & Ohio Bldg. Wheeling Bank and 


Trust Building 
CHARLESTON, W. VA. 
Kanawha Valley Building 
PARKERSBURG, W. VA. 
Union Trust Building 








WISCONSIN 





A. B. Litow—B. I. Hayman—A. M. Le Blanc 


JOSEPH RICE & CO. 


INVESTIGATIONS & ADJUSTMENTS 
CASUALTY—BURGLARY—SURETY 


958 Ins. Exch. — : Phone: Harrison 8666 
° 











GROVER C. THOMPSON 


1510 First National Bank 
& Trust Co. Bldg. 
Lexington, Ky. 
Associate: 
Grover C. Thompson, Jr. 
Complete Investigating and we Service, 
Representing Companies Only . . . All Lines. 








JOHN H. McNEAL 
and 
HARLEY J. McNEAL 


502 Auditorium Bldg., 1367 E. 6th St. 
Phone Main 1926 CLEVELAND 
Attorneys-at-Law 
Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio. 








NURNBERG ADJUSTMENT CO. 


General Adjuster 
Fire, Windstorm, Hail, Automobile, Casualty 
and Inland Marine 
Underwriters Exchange Building 
MILWAUKEE 
828 N. Broadway Phone Daly 5620 
BRANCH OFFICES: 
ANTIGO & MADISON 
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MIDDLE WESTERN STATES 





Detroit Association 
Elects Peacock 


DETROIT — Success of the griev- 
ance committee of the Detroit Associa- 
tion of Insurance 
Agents in enforcing 
the board’s clear- 
ance rule in recent 
months was reflect- 
ed in selection of 
t h e committee’s 
chairman as associ- 
ation president and 
naming another 
member vice-presi- 
dent by the newly 
elected board at its 
first session follow- 
ing thee annual 





meeting. 
H. W. PEACOCK H. W. Peacock 
was elected presi- 
dent, succeeding A. I. Dreifus. Mr. Pea- 


cock has been grievance chairman for 
two years. D. T. Marantette was named 
vice-president, replacing C. W. Wilson. 
H. T. Stock, chairman publicity and edu- 
cational committee, was reelected treas- 
urer, and T. J. Hennes, full-time secre- 
tary, was returned to office. 

New directors are Messrs. Peacock 
and Marantette, E. S. Karrer, and F. C. 
Esper. Mr. Karrer is also a member of 
the grievance committee. W. B. Cary 
and W. A. Doyle, Highland Park, were 
reelected. 

E. M. Allen, executive vice-president 
National Surety, at the banquet, made a 
plea.for maintenance of American liber- 
ties and opportunities and for extending 
the understanding of services rendered 
by stock companies and their agents. 

Commissioner Gauss urged laws be 
passed giving the insurance department 
more control over companies. Clyde B. 
Smith, Lansing, past president National 
Association of Insurance Agents, pointed 
out that Michigan collects $4,000,000 
taxes from insurance companies and al- 
lows the department only $75,000 for its 
operation. He said the department needs 
more and better trained help. 

W. O. Hildebrand, executive secretary 
Michigan Association of Insurance 
Agents, outlined plans for the state as- 
sociation midyear meeting in Lansing 
this week. George Carter, national 
councillor, called attention to ‘the degree 
of trust placed in agents by companies, 
who do not even bond them. 


Sowers Crop Plan Mutual 
Urged to Give Information 


Attorney F. J. Horton of Salina, Kan., 
represents a number of farmers that 
were insured in the Sowers Crop Plan 
Mutual. Joe Nickell of Topeka is re- 
ceiver. Attorney Horton feels that prob- 
ably a majority of farmers having claims 
have failed to pay their notes or assess- 
ments and he thinks that most of them 
anyway are judgment proof. In that 
event he said that neither the advice of 
Receiver Nickell or the counsel of coun- 
try lawyers would make any material 
difference. 

He has written the receiver asking 
whether collections are being received 
to the extent that there is any assurance 
that a policyholder who had a loss will 
get anything out of the claim if he pays 
his note and assessments. The notice 
sent out indicated that there might be a 
75 percent return to policyholders having 
claims if everybody paid. Attorney Hor- 
ton states that he has represented a 
number of farmers in his locality who 
owe notes and assessments. They all 
have their backs to the wall. Every- 





thing they own has been mortgaged. He 
declares that they are not afraid of a 
judgment because it would in all prob- 
ability never be worth anything against 
them. However, he does say that if 
they could be convinced that there is a 
chance to get something out of their 
claims eventually they might borrow 
from the bank the amount of the pre- 
mium note and assessments. That, he 
says, is the only way they can borrow 
and it would have to be in the nature of 
a guarantee that there will be some re- 
turn to their claims. 


Liquidity of State Fund Is 
Impaired by Loans 


WATERTOWN, WIS.—Charges 
that the Wisconsin state insurance fund 
is being used as a tool to evade the con- 
stitutional restriction on borrowing by 
the state at the expense of the taxpayers, 
were made by Paul Reynolds, executive 
director Wisconsin taxpayers alliance, 
addressing the Insurance Underwriters 
Association here. He said private in- 
surance interests should see to it that 
public insurance is handled on the same 
businesslike basis that private insurance 
must be conducted. 

The fund, he said, loaned money on 
the new state office building and ortho- 
pedic hospital, the state being prohibited 
by statute from borrowing in excess of 
$100,000 except for purpose of war. The 
state defaulted on practically all pay- 
ments and ownership of the two build- 
ings is now held by the fire fund, he 
said, this impairing its liquidity. 








Burt Ludlow to Milwaukee 


MILWAUKEE—B. W. Ludlow, as- 
sociated with the Travelers since 1926 
in Oklahoma City, Columbus, O., and 
Cleveland, has been appointed assistant 
manager at Milwaukee. He now is field 
assistant at Cleveland. He will succeed 
H. C. Watson who has resigned to be- 
come state agent of the Globe & Rut- 
gers in Wisconsin and Minnesota. 





Leon Hammer is celebrating his 20th 
anniversary as the operator of his own 


| and treasurer, 





He organized the Leon Hammer agency 
in 1919, formerly since 1906 having been | 
connected with the Kreutzer agency of | 
New Albany. He served for five terms | 
as president of the New Albany Board | 
of Underwriters. | 
| 
| 
| 
| 


insurance agency in New Albany, ney | 





Aleshire Addresses Board 
at Rock Island, Il. 


The nation’s business could not be 
conducted without the protection of in- 
surance, O. E. Aleshire, president Mod- 
ern Woodmen, Rock Island, said in a 
talk before the Rock Island Fire & Cas- 


ualty Insurance Board at the February 
meeting. : 
Mr. Aleshire said insurance is based 


on the law of averages. He criticised in- 
surers who take only the cream and 
offer a lower rate. The insuring public 
must depend on insurance men to place 
the coverage with reliable companies, he 
said. He reminded insurance men that 
their business is built on personal serv- 
ice and said they should represent only 
companies of known stability and worth. 
Mr. Aleshire is the only honorary mem- 
ber ever named by the Rock Island 
Board. 

Standing committees for the year were 
announced and plans outlined for the 
Business Development meeting March 
15 and the mid-year meeting of the IIli- 
nois Association of Insurance Agents in 
Rock Island May 18. 


National Mutual Celebrates 
Its 25th Anniversary 


This year the National Mutual of 
Celina, O., is celebrating its 25th anni- 
versary. E. J. Brookhart, the secretary 
is the main factor in the 
company. It was organized primarily to 
write automobile fire insurance. Mr. 
Brookhart was with a local agency and 
devoted only part of his time to the com- 
pany. In 1918 it became apparent that if 
the company was to be successful in 
automobile business it would be neces- 
sary to have one which also could write 
personal injury and property damage. 
This could not be done under the law 
with the National Mutual and hence the 
Celina Mutual was organized. The Na- 
tional Mutual in the last 10 years has 








PRESIDENTS PARTICIPATE 














W. H, JENNINGS, JR., Rockford, Il, 


Two state local agents association 
presidents participated prominently in 
the Rockford Insurance Day celebra- 
tion this week at Rockford, Ill. W. H. 





ROSS E. COFFIN, Indianapolis 


Jennings, Jr., resides in that city and is 
president of the Illinois Association of 
Insurance Agents. Ross E. Coffin is 











T. M. GEOGHEGAN 


T. M. Geoghegan, the new president 
of the Cincinnati Fire Underwriters As- 
sociation, has been in the insurance 
business since 1910. He is vice-president 
of the Perkins & Geoghegan agency. 











president of the Indiana body. 


gradually shifted its activity from the 
automobile field to fire insurance. It is 
admitted in 13 states and the District of 
Columbia. It has assets of $415,405. Its 
surplus is $220,308. It now writes cov- 
erage for all allied lines. 

The Celina Mutual now has over $1,- 
000,000 of assets and $360,000 surplus. It 
writes full cover automobile insurance. 
Of the original directors of the National 
Mutual Mr. Brookhart and President O. 
F. Rentzsch are the survivors. 





Plan to Include Casualty 


ST. PAUL — At the quarterly meet- 
ing March 8 the Insurance Exchange 
will vote on a proposal to report pre- 
miums on all casualty lines, as well as 
fire and windstorm. Exchange dues are 
based on only fire and windstorm pre- 
mium volume but the state association 
is seeking:to have casualty business in- 
cluded. Heretofore attempts to include 
casualty volume have been rejected by 
members. 





Proper Listing of C. E. Peterson 

In The Underwriters’ Hand-Book of 
Iowa for 1938 the listing under the town 
of Madrid, Ia., of the Peterson agency is 
incorrect and should show that Clarence 
E. Peterson represents the following 
companies: Iowa Fire, National Ben- 
Franklin, Pennsylvania Fire, Iowa 
Home Owners Mutual, National Citi- 
zens Mutual, Allied Mutual Auto, Em- 
ployers Mutual Casualty. 





Anti-Separation Bill in Wisconsin 


A bill has been introduced in the Wis- 
consin assembly that would prohibit any 
insurance company from limiting or re- 
stricting an agent in the representation 
of any company that he desired to repre- 
sent. The author is B. M. Engebretson, 
state representative and local agent of 
Beloit, Wis., who is understood to have 
had something of a collision with his 
company representatives. He was as- 
sisted in drafting the bill by C. M. Parks, 
rater of the Wisconsin department, but 
this is not a departmental measure. 

Mr. Engebretson represents American 
Alliance, Baltimore American, Michigan 
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30 
F. & M., Minneapolis F. & M., Great 
American Indemnity and National 


Guardian Life. 

In Michigan the so-called anti-separa- 
tion bill has been advanced to second 
reading in the house. A campaign in 
behalf of this measure is being con- 
ducted by Citizens Mutual Automobile 
of Howell, Mich. 


Trainor Speaks in St. Paul 


ST. PAUL, MINN. — “Profitable 
agency advertising and surveying your 
way to new business,” will be discussed 
by William J. Trainor, publicity director 
of North British & Mercantile, at a 
meeting Feb. 14 of the St. Paul Asso- 
ciation of Insurance Women. 


Wams of Unauthorized Carriers 


The Ohio insurance department an- 
nounced it has received reports that 
brokers and agents in other states and 
countries have been addressing Ohio 
agents, stating they have facilities for 
placing insurance in foreign companies 
and organizations not licensed in Ohio. 
The department pointed out that Ohio 
laws prohibit placing insurance in un- 
authorized companies except by a special 
license provided when the insurance 
sought is not obtainable from ficensed 
companies, 


Michigan Agents to Meet 
LANSING, MICH.—Early reserva- 
tions indicate attendance of 300 agents 
at the mid-year meeting Thursday and 
Friday of the Michigan Association of 
Insurance Agents, W. O. Hildebrand, 
secretary-manager, stated. The general 
meeting Friday will be devoted almost 
exclusively to round-table discussions of 
timely topics. It will be preceded by an 
informal dinner Thursday night and 
committee meetings for drafting reports. 


Fred S. James in Minnesota 


Fred S. James & Co. of Chicago has 
established a Minnesota unit in the First 
National Soo Line building, Minneapolis, 
with Wesley J. Kelley as vice-president. 
Mr. Kelley has been in the business 
about 24 years. For some time he was 
connected with Charles W. Sexton Com- 
pany, Minneapolis, and then several 
years ago took over the James C. Haz- 
lett agency. He is the immediate past 
president of the Minneapolis Underwrit- 
ers Association. 


J. A. Lloyd to Address Board 


CLEVELAND — J. A. Lloyd, new 
Ohio superintendent, will speak at a 


meeting of the Insurance Board Feb. 24. 


NEWS BRIEFS 


A plan for not renewing contracts for 
fire protection to tewnskips outside In- 
dianapolis city limits has been adopted 
by the board of public safety there. 

Ross Coffin, Indianapolis, president 
Indiana Insurance Agents Association, 
was principal speaker at a_meeting of 
the South Bend-Mishawaka Exchange in 
South Bend. The workmen’s compen- 
sation state fund proposal was discussed. 

The Battle Creek Association of In- 
surance Agents is undertaking to pro- 
mote greater public interest in the traffic 
school sponsored by the association. 

The evening insurance courses given 
at Wayne University under the auspices 
of the Detroit Association of Insurance 
Agents, will be repeated. Tlte casualty 
and surety course, taught by Harold P. 


Reinhold, district supervisor, U. S. F. & 
G., and the H. T. Stock’s general course, 


Feb. 


course 


10. Mr. 
begins Feb. 15. 


Victor Henry, chairman rural B. D. 
committee Kansas Association of Insur- 
ance Agents, has called a meeting for 
Feb. 10 at Abilene to outline a series 
of meetings for Kansas. 

Roy L. Davis, assistant Illinois insur- 
ance director, was present Wednesday 
evening at the banquet celebrating Rock- 
ford Insurance Day. From there he 


resumes Stock’s fire insur- 


ance 





went to Freeport to address the life 
underwriters association where the at- 
tendance will be augmented by a num- 
ber of local agents. 

The chief banquet speaker at the Sixth 
Regional Institute of the Illinois Asso- 
ciation of Insurance Agents at East St. 
Louis, Feb. 15, will be Dr. P. L. Thomp- 
son, president of Kalamazoo College, 
Kalamazoo, Mich., who was president of 
the Shurtleff College of Alton, Ill., for 
six years. His topic will be “The Ethical 
Rehabilitation of Business.” 

The Alma (Mich.) Association of In- 
surance Agents was organized at a meet- 
ing attended by W. O. Hildebrand, 
Lansing, secretary-manager Michigan 
Association of Insurance Agents. Of- 
ficers are: president, S. L. Bennett; vice- 
president, C. O. Ward; secretary, A. B 
Caris; treasurer, F. C. Mapes. It was 
decided to undertake a fire prevention 
campaign. 

The first of the series of Iowa Zone 
Educational Meetings was held in Des 
Moines with more than 100 agents and 
field men attending. Talks were given 
by Wallace Rodgers, assistant manager 
Western Underwriters Association, Chi- 
cago, and Claude Borrett, Des Moines, 
and R. W. Forshay, Anita. J. H. Bun- 
ten, Des Moines, president Iowa Fire 
Underwriters Association was in charge. 

Celebrating the 44th year of his en- 
trance into the insurance field, Elton 
Ellis, president of L. E. Ellis & Co., 
Des Moines, will hold open house Feb. 
$1 in his office for agents and other 
friends. 

Two Business Development meetings 





are scheduled for Indiana in the sixth 
district next week, both to follow lunch- 


eons. At Richmond, Feb. 14, arrange- 
ments are in charge of D. R. Bell, and 
Feb. 15 at Muncie, R. J. Galliher is 


chairman. 


An informal reception was held cele- 
brating the 20th anniversary of founding 
of Miller Bros. agency, Racine, Wis. 
Grover and Bernard Miller are the part- 
ners. Later a dinner was held attended 
by business and insurance men. 


The Marathon, Wis., county board of 
supervisors at Wausau voted to continue 
placing insurance on  county-owned 
property with agents instead of switch- 
ing to the state fire fund. 

Ohio Mutual Tornado, Cyclone & 
Windstorm Association and the Federa- 
tion of Mutual Insurance Associations of 
Ohio will hold their annual meetings in 
Columbus Feb. 20-21. 

Curtis Sherman, handwriting expert, 
was guest speaker of the Wichita Insur- 
ors. Standish Hall, chairman safety 
committee, outlined ‘plans for coopera- 
tion in safety work with the police and 
public safety committee of the chamber 
of commerce. President H. N. Fulling- 
ton presided. 

Kenneth C, Bergen, local agent at Ra- 
cine, Wis., has joined the Miller Bros. 
Agency there as manager of the life, 
accident and health department. The 
Miller agency recently moved into new 
and larger quarters at 6132 Wisconsin 
street in an expansion program. 

Walter A. Knopp, local agent at She- 
boygan, Wis., has been appointed under- 
sheriff of Sheboygan county by Sheriff 
Zehms. Mr. Knopp had previously served 
as a deputy sheriff. 








IN THE SOUTHERN STATES 





New Gross Earnings Form Is 
Introduced in Louisiana 
NEW ORLEANS—The “ 


gross earn- 


ings” contribution use and occupancy 
form for mercantile risks has been 
adopted in Louisiana. It is the same as 


the form recently drawn up for nation- 
wide use by an interregional committee 
and already in force in the majority of 
eastern, southeastern and middle west- 
ern states. The standard work sheet for 
this form and a new “agreed amount” 


clause for use with this form have also 

been adopted. 

Injunction on Louisville Tax 
LOUISVILLE, KY.—Circuit Judge 


Humphrey granted a restraining order 
and set a hearing for Feb. 10 on a suit 
by 133 fire insurance companies to pre- 
vent a city levy of 2 percent on pre- 
miums for the firemen’s pension fund. 
[It is held the act is unconstitutional 
delegation of authority to the city’s 


legislative department to impose the tax. 





Georgia Insurance School 


Aa insurance school will be conducted 
by the Georgia Association of Insurance 
Agents, under the sponsorship of the 
University of Georgia at Athens next 
June. 


Commissioner Williams of Mississippi 
has demanded that fire companies notify 
him before March 1 whether they 
any marine contracts outstanding on 
cotton gins and other machinery. The 
Mississippi department prohibits insur- 
ing cotton gin machinery, etc., under 
a marine policy after installation, al- 
though title remains in the seller. Mr. 
Williams states that he will not issue a 
license to any company that fails to in- 
form him that it has no such _ policies 
in force. 


The Brame, Ward & Hancock Agency 
at Montgomery, Ala., has become a part- 
nership instead of a corporation. The 
agency was founded and operated for 
years by the late Albert Brame and is 
now operated by W. G. Whrd, formerly 
Alabama special agent for the Fireman’s 
Fund and D. G. Hancock, long associated 
with Mr. Brame. 





have | 


| Agency 





NEWS BRIEFS 


W. F. Curtis, Ricamond, Va., associ- 
ated with the Boswell & Curtis agency, 
has been added to the faculty of the 
University of Richmond’s evening school 
of business administration to conduct a 
15-week course in “Principles of Surety- 
ship.” He formerly was manager Rich- 
mond office National Surety. The new 
course has endorsement of the Casualty 
& Surety Underwriters Association and 
Insurance Exchange of Richmond. 


President Paul Kirkpatrick and Man- 
ager Alfonso Johnson will represent the 
Dallas Insurance Agents Association at 
the mid-year meeting of the National 
Association of Insurance Agents in Hol- 
lywood, Fla., in April. 


Accused of violating Oklahoma stat- 
utes by writing and soliciting insurance 
for unadmitted companies, H. A. Hunter, 
Tulsa, was arrested and arraigned in 
common pleas court at Tulsa. He plead 
not guilty and trial was set for hearing 
Feb. 10. 


R. S. Mauk, secretary American Gen- 
eral and former Texas fire commissioner, 
will head the Houston chamber of com- 
merce fire prevention committee, which 
plans a vigorous fight on the increasing 
fire loss in the city. 


Miss Margaret Colby has sold her 
agency at Chickasha, Okla., to the Pool 
Insurance Agency. 


Hugh T. Christie has been made mana- 
ger of the new insurance department of 
the McMillan Investment Company, 121 
Graham building, Jacksonville, Fla, 


Mrs. Robert W. Wallace, wife of the 
vice-president of Morrison-Wallace & 
Co., Memphis, Tenn., died after an ill- 
ness of several months. 


Mary Townes, local agent of Hunting- 
don, Tenn., has purchased the Melton 
Agency, Bruceton, and will operate 
agencies in both cities, 

Ed Davis, formerly on the staff of the 
Fire Companies Adjustment Bureau, has 
established offices as an independent ad- 
juster at Macon, Ga. 

J. A. Smallwood of the Smallwood 
at Claremore, Okla., has been 
elected cashier of the Wilburton State 
Bank, at Wilburton, Okla. Mrs. Small- 
wood will continue the agency at Clare- 
more, 

Charter has been granted the Automo- 
bile Insurance Agency, Norfolk, Va., to 
write general insurance lines, maximum 
authorized capital being $20,000. R. S. 
Hopkins is president. 





COAST 


L. A. Group Asks Change in 
National Board Advertising 


LOS ANGELES—The _ governing 
committee of the Insurance Exchange 
of Los Angeles has requested the Na- 
tional Board, in its current advertising 
campaign, to place greater emphasis 
upon the service rendered by stock 
company agents and brokers. The gov- 
erning committee apparently feels that 
the advertising copy is not as effective 
as it might be. Raymond Nettleship 
was designated to convey these senti- 
ments to the National Board. 

This was the first meeting of the gov- 
erning committee since induction of new 
officers. The committee selected James 
S. Dwight as secretary and E. 
Charlton as treasurer. H. W. Holmes 
was reappointed as manager, 

The committee studied qualification 
rules for the new class B appointments, 
under the agreement for additional rep- 
resentation by companies, and it was 
voted that all such appointments be 
gauged as to eligibility by the following 
definition: 

“A full-time producer is defined to be 
one who is not engaged in any business 
other than that of selling insurance, or 
insurance and real estate, and who de- 
votes substantially all of his normal time 
to such business.” 

The committee arranged for a lunch- 
eon Feb. 20, at which President Elmer 
White and Secretary Frank Colridge of 
the California Association of Insurance 
Agents will discuss the insurance legis- 
lative situation. 

President H. W. McGee announced 
the appointment of new standing com- 
mittees of the exchange. Chairman of 
the application committee is H. G. Bo- 
bey; budget, V. C. Bogey; city and 
county, Hugo M. Burgwald; complaint 
H. E. Charlton; harbor, Temple Ash- 
brook; legislative, H. W. McGee; nego- 
tiations with board, H. Perk, Jr.; pro- 





gram, Willson Pierce, Jr.; reorganiza- 
tion, Raymond Nettleship: trafic and 
safety, B. Frank Hopkins. 


Farm Business Is Improving 
Under Present Plan 


There has been a definite improve- 
ment in writing farm business in Cali- 
fornia since inauguration in 1935 of the 
present plan of rating and writing farm 
insurance, according to H. J. Thielen, 
Sacramento, chairman farm committee 
California Association of Insurance 
Agents, in a report to members. 

The report states that in 1935-1937 
108,732 daily reports were approved, of 
which 28,322 were under “special rates.’ 
The total premium for policies written 
under the regular tariff rules was $2,163,- 
329 and under special rates $1,424,621 
an aggregate of $3,587,950. Losses re- 
ported on policies under tariff rules 
amounted to $1,577,570 and under spe- 
cial rates $403,797. Ratio for tariff busi- 
ness was 72.9 percent, and special rates 
28.3 percent. 


Hold Regional Gatherings 
of California Agents 


SAN FRANCISCO — Insurance leg- 
islation affecting agents are being dis- 
cussed in a series of regional meetings 
being conducted by the California Asso- 
ciation of Insurance Agents. There also 
are sales discussions. 

The first meeting started in northern 
California Feb. 6, H. I. Callis, Santa 
Barbara, vice-president, attending. Dur- 
ing the second week, with meetings in 
the central part of the state, the speaker 
will be D. B. Goldsmith, immediate past 
president, now national councillor. The 
following week Elmer White, Oakland, 
president, will be principal speaker at 
meetings in southern California. 

Between Feb. 15-20, these officers, 
with Frank Colridge, executive secre- 
tary, will meet here with committees of 
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he Pacific Board, National Automobile 
Underwriters Conference, Association of 
Casualty & Surety Executives, Califor- 
nia Association of Insurance General 
Agents and National Automobile Club. 

Meetings have been held in Chico, 
Sacramento, Vallejo and Santa Rosa. 
Others scheduled are: Feb. 13, noon, San 
Jose; evening, Salinas; Feb. 14, noon, 
Merced; evening, Fresno; Feb. 16, 
Bakersfield. Feb. 20, noon, Los Angeles; 
evening, Pasadena; Feb. 21, noon, Santa 
Ana; evening, San Bernardino. 


Classes Are Announced for 
License Applicants 


The California State Association of In- 
surance Agents, collaborating with the 
University of California in conducting 
schools of instruction for those intending 
to take examinations for agents and 
»rokers licenses, announced a new series 
f classes for spring months. They are: 


Mondays, beginning March 6, in Los 
Angeles, for general lines. 

Thursdays, beginning Feb. 9, in San 
Diego, for general lines. 

Fridays, beginning March 10, in San 


Bernardino, for casualty line (liability). 

Tuesdays, beginning April 14, in Los 
Angeles, for compensation, burglary and 
A. & H. lines. 

Wednesdays, beginning April 5, in 
Long Beach, for compensation, burglary 
and A. & H. lines. 

Additional classes may be held in Hol- 
lywood Mondays, beginning March 13, 
for liability line, and in Long Beach 
Wednesdays, beginning in March, for 
general lines. 

In the series of classes that began Jan. 
9, to end March 30, being held in Los 
Angeles, Hollywood, Long Beach, San 
we and San Bernardino, 124 have en- 
rolled. 


Review California Bills 
LOS ANGELES—lInsurance legisla- 


tion was discussed at a meeting here of 
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In distress or duress—in Dublin, 
Durango—an A.I.U. 


Dubrovnik or 
contract is a double-duty 
ontract, assuring your client’s peace of mind, 
trsuring his foreign coverage problem. 


\ policy with the A.I.U. is 
lish with American Companies—guaranteed by 
investments in the United States, payable in 
New York in American funds, affording prompt 
settlement of claims. And our representatives 
abrod ad speak the local language, know the local 
legalities and customs, yet see things the Ameri- 
an Way. 


a contract in Eng- 


The foreign coverage insurance problems of your 
tents need cause you no headaches. Enlist our 
~rperienced aid and save 
yourself trouble, worry. Call 
wr write for helpful informa- 
tton, 
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the officials of the California Association 
of Insurance Agents and of the Los An- 
geles Insurance Exchange. President 
W. H. Menn of the National association 
was in attendance. 

When the legislature reconvenes in 
March, attention will again be given to 
the proposals for a fire insurance rating 
law. Originally there was some talk of 
introducing a revised edition of the IIli- 
nois measure and then the mutuals de- 
cided to push a bill patterned after the 
Washington law. Later both interests 
agreed on a central rating bureau to 
which all types of companies would be 
compelled to subscribe. 

A last minute introduction of a bill 
to regulate casualty premiums created 
much disturbance. 

The committee on general insurance 
of the Los Angeles chamber of com- 
merce, Eugene Battles, chairman, at a 
meeting attended also by agents and 
brokers, considered measures affecting 
insurance before the California legisla- 
ture. 


Hearing on 3% Oregon Tax Bill 


SALEM, ORE. A public hearing 
was held on a bill for a 3 percent tax on 
fire premiums to provide benefits for 
firemen. The Fire Fighters Association 
is making a strong effort to get the bill 
passed. Insurance interests are stressing 
the fact that the tax will eventually 
have to be paid by the public. 


Plan Denver Credit Bureau 


DENVER—Tentative plans for estab- 
lishment of a credit reporting bureau 
were made by the Denver Association of 
Insurance Agents at its meeting. A dis- 
cussion of extended coverage rates, 
which some of the Denver agents believe 
are too high, was held over. 

The Denver association has tried an 
exchange of credit information on a 
small scale before. The present pro- 
posal calls for establishment of a defi- 
nite system. Agent would submit bad 
credit risk reports which would be avail- 
able to all association members. It is 
felt that the service would be particu- 
larly beneficial in curbing assureds who 
have made a business of getting free 
insurance by cancelling their policies 
within 30 days. 


New Premium Finance Company 


Dealers Insurance Service is the name 
of a new corporation in Los Angeles to 
finance insurance premiums. Authority 
was given to issue 350 shares of no par 
value stock. Directors are: Fred Hof- 
fine, D. W. Tebbe and J. M. Dvorin. 


NEWS BRIEFS 


Frederic Williams, 
Rocky Mountain Fire Underwriters As- 
sociation, has gone to New York City 
on business. 

Wallace W. Miller of the Hall-Miller 
Company, Yakima, Wash., has been 
chosen to fill the unexpired term of the 
late C. Roy King, Yakima, on executive 
committee of Insurance Agents League 
of Washington. 

A Business Development meeting at- 
tended by representative agents and ad- 
justers was held in Albuquerque, N. M. 
Howell Earnest, Santa Fe, president 
New Mexico Association of Insurance 
Agents, attended. 





Southern California Election 


The Casualty Insurance Association 
of Southern California, at its annual 
meeting elected officers: President W. J. 
McKinnon, Great American Indemnity; 
vice-president, J. R. McKinney, Massa- 
chusetts Bonding; secretary - treasurer, 
A. E. Walker, Eagle Indemnity. 





Wentz & Erlin of San Francisco have 
been appointed California general agents 


for Halifax Fire. 


The Occidental of the Fireman’s Fund 
group has declared its regularly quar- 
terly dividend of 30 cents a share. 





secretary of the 








Pacific Factory Group Has 
New Staff of Officers 





CLIFFORD CONLY 


Clifford Conly, Pacific Coast manager 
Great American and Phoenix of Hart- 
ford groups, was elected president of the 
Pacific Factory Insurance Association, 
succeeding E. T. Cairns, who has been 
president for several years. Mr. Conly 
was one of the founders and for several 
years has been chairman executive com- 
mittee. 

Ray Decker, Royal-Liverpool group, 
and A. T. Bailey, manager North British 
& Mercantile fleet, were elected vice- 
presidents. Mr. Bailey formerly was 
treasurer and Mr. Decker was vice-presi- 
dent last year. G. V. Lawry, Travelers, 
was elected secretary, and W. W. Gil- 
more, London & Lancashire, treasurer. 
Mr. Lawry succeeds H. F. Mills, coast 
manager Aetna Fire, and Mr. Gilmore 
succeeds Mr. Bailey. 

Walter Van Orden, association former 
manager, now associate manager Na- 
tional of Hartford group, was elected 
chairman executive committee, which 
includes: J. C. Bunyan, California-Com- 
mercial Union; E. C. Fox, Cravens, Dar- 
gan & Fox; W. S. Jackson, Crum & 
Forster; C. ‘A. Craft, Phoenix of Lon- 
don; C. D. Lasher, Home of New York, 
and FE. T. Cairns, Fireman’s Fund. 

The association reported 1938 was the 
best year since it was organized in 1932 
both as to loss ratio and volume o€ pre- 


mium income. 


West Virginia Daily Report 
Bill Opposed by Agents 


A bill was introduced in the West 
Virginia legislature to require transmis- 
sion of daily reports through the audi- 
tor’s office, and the West Virginia 
Association of Insurance Agents is cir- 
cularizing members to oppose the meas- 
ure. It is considered objectionable to 
agents because it makes expirations pub- 
lic property, information which makes 
agencies valuable. Expirations have a 
substantial cash value in the case of any 
going agency, the association points out. 

The bill also requires companies to re- 
port directly their incurred losses and 
estimates thereof, and paid losses. The 
work required by this provision would 
be great, the association comments. 

The bill provides for levying an addi- 
tional premium tax, which represents a 
25 percent increase. 











Adrian Lea Chief Examiner 


Adrian Lea, has been appointed to 
the newly created post of chief exam- 
iner of the Glens Falls. He is also the 
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sprinkler risk underwriter. He went 
with the western department in 1909 and 
four years later was transferred from 
Chicago to Glens Falls. 


Boston Committee Is Named 
BOSTON —The Boston Board has 


appointed the following committee to co- 
operate with the general committee in 
charge of the annual convention of the 
National Association of _ Insurance 
Agents to be held here next fall: H. G. 
Fairfield, Fairfield & Ellis; A. J. Ander- 
son, OBrion, — & Co; H. A 
Kneeland, John C. Paige & Co.; J. H. 
ex: of Kaler, Carney, Liffler & Co.; 
J. Cornish Field & Cowles, and C, C. 
abs of Boit, Dalton & Church. 


National Board Compiling 
Windstorm Loss Data 


NEW YORK —National Board em- 
ployes are busy checking returns from 
companies giving details as to losses 
suffered in the hurricane that swept 
New England and a section of the New 
York and New Jersey coasts last Sep- 
tember. The data requested from com- 
panies includes the sound value of the 
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HERE ARE MANY 
splendid advantages of- 
fered to an agent who 
represents The Charter 
Oak Fire Insurance 
Company. 

The unique engineer- 
ing and inspection facil- 
ities of the Travelers 
Organization, of which 
this Company is a part, 
are genuine assets to the 


insurance man and his 


clients. 


THE CHARTER OAK 


Fire Insurance Company 


Hart%ard, Connecticut 




















insured property; date and amount of 


loss adjustment, and the contribution 
of each reporting company. As a num- 
ber of companies were involved upon 


large valued risks, the cards must be 
checked and cross checked to arrive at 
correct totals. At latest count over 
27,000 cards had been received, which 
gives some idea of the extent and com- 
plexity of the task. 


Keyes to Speak in Boston 

BOSTON — The Conference Club of 
Boston will have J. T. Keyes of the 
Wood, Keyes & Co. general agency, 
Boston, as speaker at the Feb. 13 meet- 
ing, the topic being engineering and 
schedule rating. 





Protest Removal of Offices 


BOSTON—Tenants of the Insurance 
Exchange building here are circulating a 
petition protesting removal of the New 
England Insurance Exchange, Boston 
Board of Fire Underwriters, Fire Insur- 
ance Association, Insurance Library and 
Inspection Bureau to their new location 
in the Public Utility building. Long 
term leases were signed by most of the 
agencies and organizations before they 
learned the principal bureaus were to 
leave the Exchange. 


Three Mutuals Form Syndicate 


A group of Ohio mutuals has made 
arrangements to write a joint policy 
in Pennsylvania operating as the Con- 
solidated Mutuals. C. Dale Horner, 
assistant secretary Mansfield Mutual 
Fire, will be manager of the enterprise. 
The constituent companies are Ohio 
Mutual of Salem, Merchants & Manufac- 
turers Mutual of Mansfield, and Mans- 
field Mutual Fire. 
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Passaic Speaker 








HAROLD E. TAYLOR 


The Passaic County Association of 
Insurance Agents with the Bergen, 
Hudson and Essex, N. J., boards and 
the Insurance Women of New Jersey 
invited as guests will have a meeting 
next Thursday evening at the Passaic 
City Club at Passaic, N. J. H. E. Tay- 
lor, sales promotion and publicity man- 
ager of the American of Newark group, 
will speak. A. T. Riedel of Pompton 
Lakes, N. J., is president of the Passaic 
association. 








MOTOR INSURANCE NEWS 





Credit Unions Become Auto 
Financing Factor 


With the increase in number and size 
of credit unions that are operated in the 
interest of employes of good sized cor- 
porations, a new instrumentality is intro- 
duced into the automobile financing 
field. Some insurance agents and com- 
panies are beginning to realize that these 
credit unions are becoming a factor in 
automobile financing and deals are being 
made to handle the insurance require- 
ments of the credit unions. In some 
cases a master policy is issued and the 
employes who borrow from the credit 
union to finance the purchase of new 
cars are given certificates. In other 
cases the employe makes his individual 
arrangements. As the 
these credit unions is realized, agents are 
seeking to get the inside track, so as to 
stand in a preferred position in handling | 
the insurance requirements of the em- 
ployes. 





importance of | 


These credit unions have state and 


national associations and some ap- 


proaches have been made with the idea | 


of working out a statewide 


deal. 
Edward J. O’Brien, Newark local agent, 


has returned to his desk after a pro- 
tracted illness. 










Impartial Valuations 
of Industrial and 
Commercial Property: +: A 
quarter century of factual 
appraisal service to Ameri- 
_ ca's more conservative 

| business institutions. 


The |loyd-Thomas Co. 









RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 


APPRAISAL ‘7 ENOINEERS 


4411-!'S RAVENSWOOD AVE., CHICAGO 





insurance | 


U. C. C. and G. M. A. C. Fight Back 


“Time-Sales Financing,” publication 
of the National Association of Sales 
Finance Companies, states that Univer- 
sal Credit Company and General Motors 
Acceptance Corporation are conducting 
campaigns to combat competition in 
automobile financing by banks and loan 
companies. The U. C. C. campaign in- 
cludes national advertising and letters to 
all Ford dealers whereas the G. M. A. C. 
undertaking is initially confined to 
Cleveland where letters have been sent 
to all owners of General Motors cars. 
In both campaigns, the finance compa- 
nies assert that the car purchaser does 
not usually save money when insurance 
costs are taken into account, by financ- 
ing through banks and loan companies. 


Moreover, U. C. C. and G. M. A. C. 


| contend that the purchaser is likely to 


get less considerate treatment in the 
event that he has difficulty in making his 
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D. L. Tullis Is in Charge of 
Inland Marine Production 


Don L. Tullis has been appointed su- 
perintendent in charge of inland marine 
production of Royal-Liverpool. He has 
been with the organization since 1930, 
first in the New York office and then as 


| field representative in Ohio attached to 


the Cleveland office. The past two years 
he has been western inland marine su- 


| perintendent in Chicago. 











INLAND MARINE UNDERWRITER AND 
SPECIAL AGENT AVAILABLE 
Young man, 8 years marine underwriting and 
field experience, desires connection as marine 
underwriter or special agent. Excellent refer- 
ences. Prefer illinois territory, but will consider 
any other locality. 


ADDRESS J-52, NATIONAL UNDERWRITER 











Trustee Is Liable 
Out of Own Funds 


(CONTINUED FROM PAGE 19) 


The trust estate held 
a mortgage, under which Rathje as 
trustee took title by foreclosure. The 
tenant continued to pay rent to a real 
estate office appoined by Rathje. In 
March the agent served notice of ter- 
mination of tenancy, because a piano 
had been heard being played late at 
night, but the agent subsequently ac- 
cepted rent for April. In May the real 
estate agent and Rathje became con- 
vinced that intoxicating liquor was be- 
ing sold on the premises and another 
notice of termination of tenancy was 
served. On June 1 a court action to 
eject the tenants was begun, but the 
bailiff reported inability to serve it. On 
June 18, 1934, the requisite affidavit for 
service by publication was filed in the 
court proceedings. On June 20, Joseph 
O’Connor, son of the plaintiff in the 
Rathje case, was killed on the premises, 
and it was testified that he had become 
drunk on liquor sold to him in the 
place. 


successor trustee. 


Sued Under Dramshop Law 


His mother brought suit against the 
tenant and his partner, against the real 
estate agent, and against Frank C. 
Rathje, individually and as _ successor 
trustee, under the Illinois dramshop act, 
which gives defendants a claim against 
the owner of property where liquor is 
sold if injury results after drinking. In 
a lot of legal maneuvering going as far 
as a fourth amended complaint, the real 
estate agent and Frank C. Rathje as an 
individual secured their dismissal as de- 
fendants in the case. The case was sus- 
tained against the tenant and his part- 
ner, and against Frank C. Rathje, suc- 
cessor trustee. A verdict of $35,000 in 
favor of O’Connor’s mother was ren- 
dered by the jury, but the amount was 
reduced to $20,000 by the trial court 
and judgment was rendered for the lat- 
ter sum. The tenant and his partner 
made no defense, but Rathje defended 
the case and took the appeal. The de- 
cision of the appellate court reverses the 
judgment against Rathje as successor 
trustee, and he was already out of the 
case individually. 


Lloyds Had a Policy 


London Lloyds had a dramshop liabil- 
ity policy in the name of Rathje. The 
defense was handled by Lord, Bissell & 
Kadyk, attorneys, through C. H. G. 
Heinfelden, one of the partners. 

While the trustee or successor trustee 
is freed from the $20,000 judgment, it 
does not appear that the property where 
the liquor was sold is freed from the 
claim. This property was at 3439-47-% 
West Madison street, Chicago. The ten- 
ant in possession of part of the real es- 
tate was James A. Murphy. His busi- 
ness partner in the operation of their 
part of the premises was Frank Mc- 
Govern. The original verdict was 
against Murphy, McGovern and Rathje. 
There is nothing in the current decision 
to indicate that judgment against Mur- 
phy and McGovern has been discharged 
or altered in any way. 


Recourse Against Property 


Section 15, the recourse section of the 
dramshop act, provides that “in case 
any person shall rent or lease to an- 
other any building or premises to be 
used or occupied, in whole or in part, 
for the sale of alcoholic liquors, or shall 
knowingly permit the same to be used 
or occupied, such building or premises 
so used or occupied shall be held liable 
for and may be sold to pay any such 
judgment against any person occupying 
such building or premises. Proceed- 
ings may be had to subject the same 
to the payment of any such judgment 
recovered, which remains unpaid, or any 
part thereof, either before or after ex- 


ecution shall issue against the property ! 


of the person against whom such judg- 
ment shall have been recovered; and 





when execution shall issue against the 
property so leased or rented, the officer 
shall proceed to satisfy such execution 
out of the building or premises so leased 
or occupied, as aforesaid.” 

Thus the decision in the Rathje case, 
while of vast significance to all trustees, 
because of the personal liability it holds 
for them, apparently is no bar to the 
sale of the property involved if an ex- 
ecution is taken on the Murphy and Mc- 
Govern judgment and returned unsatis- 
fied. 

Thus the absolute necessity of insur- 
ance both for the property and for the 
trustee personally seems to be clear. 


Repeal Zone Rule 
on Examinations 


(CONTINUED FROM PAGE 3) 


Commercial Union, Louisiana, Indiana, 
Nebraska and Washington. 
Superintendent Pink adopted the plan 
of recognizing officially the first two ex- 
aminers that arrived. When the addi- 
tional states came on with their exam- 
iners he notified Commissioner Read of 
the situation. Mr. Read immediately got 
in touch with the other members of the 
examinations committee and by a vote 
of 9 to 3 they decided to have an inde- 
pendent examination and therefore or- 
dered the examiners to organize and 
conduct the examination separate from 
New York. Therefore, in these four 
offices there are dual examinations going 
on. The New York department also 
started an examination of the American 
Surety but there are only two zones that 
could qualify in its examination and 
hence the issue was not involved there. 


New York Department’s Position 


Superintendent Pink stated that the 
New York department would extend 
every courtesy to the other departments 
in the four examinations, would cooper- 
ate in every possible way and all the 
facilities of the New York department 
would be at hand. These dual examina- 
tions now started will continue. He 
stated that he was in favor of reasonable 
participation so far as other states were 
concerned. He declared that he had 
really been more liberal than the law 
allowed. He claims that no official ex- 
amination can be made of New York 
companies unless the examiners are un- 
der the civil service rule and in this he 
is upheld by the attorney general. Many 
of the other commissioners, however, do 
not agree with his interpretation of the 
law but they do say that he has gone 
farther than any other New York super- 
intendent in cooperative examinations. 


Outlined His Views 


In his letter to Commissioner Sullivan 
of Washington, Superintendent Pink 
outlined in a three page manuscript his 
views and told just how far he would 
go. This was the letter that drew a 
sharp rejoinder from Smrha of Nebraska. 
It was quite a surprise that the Ne- 
braska official did not attend the Chi- 
cago meeting. 

With the Des Moines resolution re- 
pealed the commissioners are back where 
they were. This means that when a con- 
vention examination is called the chair- 
man of the examinations committee shall 
ask the home state commissioner to des- 
ignate what other states he desires to 
participate. The chairman makes the 
assignment accordingly. This will con- 
tinue until the June meeting and then 
there may be some change. It is evident 
that Superintendent Pink does not want 
to be bound to accept in every case ex- 
aminers from all zones that under the 
rule could participate. In the Metropol- 
itan Life examination, for instance, he 
invited five other states. He believes 
that each case should be studied indi- 
vidually and he should decide how many 
outsiders should be asked in. 

When the various examiners arrived 
in New York and Superintendent Pink 
would not recognize them he wired '(Com- 
missioner Read that the New York de- 
partment would not assume any respon- 
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sibility as to their work and that it 
rested upon the examinations committee. 
At that time some examiners had ar- 
rived in New York and some were en 
route. When the examinations commit- 
tee notified Mr. Pink of its action he 
withdrew invitations to all states that 
he had allowed to participate and pur- 
sued the examination with the New York 
department alone. 

At the Chicago meeting the session 
started at 10 o'clock and lasted until 2 
p. m., it being decided not to adjourn 
tor lunch so that the easterners could 
catch a train back in the afternoon. It 
is evident that many of the commission- 
ers were in sympathy with Mr. Pink in 
his position. They felt that he had done 
as much as he could and that he was 
sincere in his stand. 

There were present Julian of Alabama, 
president of the association, and Read of 
Oklahoma, secretary and chairman of 
the examinations committee, who pre- 
sided over the session. The other mem- 
bers of the examination committee pres- 


ent were Williams of Mississippi; Har- 
rison, Arkansas; Dunn, South Dakota; 
Lloyd, Ohio; ‘Hobbs, Kansas; Pew, 


Iowa; McCormack, Tennessee; Blackall, 
Connecticut; J. M. Woolery, North Car- 
olina, who substituted for Commissioner 
Boney; C. J. McCann, chief examiner in 
Florida; Deputy Joyce of Maryland; 
Bowles of Virginia; Sullivan of Wash- 
ington; Newbauer of Indiana and Gough 
of New Jersey. From the executive 
committee there were present Pink of 
New York; Moor, District of Columbia; 


Daniels, Texas; Gough, New Jersey; 
W illiams, Mississippi. The new com- 
missioners present were Lucas, Mis- 
souri; McCormack, Tennessee, and 
Lloyd, Ohio. 

Other commissioners present were 


Palmer of Illinois and Chief Examiner 
Jost of Illinois; First Deputy Cullen and 
Second Deputy McLaughlin, New York; 
Justice, West Virginia; Yetka, Minne- 
sota; Erickson, North Dakota; Morten- 
sen, Wisconsin; Petrie, assistant Okla- 
homa commissioner; Chief Examiner 
Jackson, Missouri; Deputy Rooks, Ken- 
tucky; Chief Examiner William Cotton. 

The executive committee held a meet- 
ing presided over by Pink as chairman 
and it was decided to vote by mail to 
fill the vacancy caused by the death of 
Robertson of Missouri. Inasmuch as 
A. J. Ham of Wyoming, vice president 
of the association, has retired from office 
it was decided not to fill the vacancy 
until the annual meeting. The head- 
quarters for the annual meeting in San 
Francisco will be in the Fairmount hotel. 
Mark Hopkins hotel is nearby and is 
much larger. Yetka of Minnesota was 
elected vice-chairman of zone 3, Pew of 
Iowa, being chairman. 

On the examination committee Presi- 
dent Julian appointed additional mem- 
bers McCormack, Tennessee; Newbauer, 
Indiana; Gough, New Jersey and Lloyd, 
Ohio. On the accident and health com- 
mittee McCormack was appointed and 
he was also appointed on the valuations 
committee. 


Inasmuch as R. L. Bowen of Ohio 
retired from office and was succeeded 
by John A. Lloyd, the latter was ap- 


pointed chairman of zone 2, 
Mr. Bowen. 

The only camp followers on hand were 
A. V. Gruhn, manager American Mutual 
Alliance; Ray Murphy, assistant general 
manager Association of Casualty & Sur- 
ety Executives; R. H. Kastner, associate 
counsel, and F. E. Huston, actuary, 
American Life Convention. 


succeeding 


Hartford Fire Titles Changed 


The title of W. R. Prescott, 
the southern department of Hartford 
Fire in Atlanta, has been changed from 
general agent to manager. The same 
change was made in the western depart- 
ment when General Agents A. G. Dugan 
retired. The new management team of 
C. E. Wheeler and C. H. Smith are des- 
ignated as managers. 

Casper S. Whitner and John Ledbetter 
have been appointed associate managers. 
Several in the organization have been 
designated assistant managers; they be- 


ing C. A. Woolford, Jr., of Dallas, Man- 


head of 





ley Stockton, O. T. Hubbard, A. A. Or- 
render and T. S. Prescott, all of Atlanta. 


Amold Takes Maguire’s Duties 


'C. G. Arnold has been appointed man- 
ager of the service department of U. S. 
F. & G. succeeding F. J. Maguire, who 
died recently. Mr. Arnold has been with 
U.S. F. & G. since 1922 


O'Neill New Bay State Head 

E. J. O’Neill, U. S. F. & G., was 
elected president of the Massachusetts 
Casualty Underwriters Association at 
the annual meeting in Boston. Duke 
Dorney is vice-president and Miss E. M. 
Peabody, secretary. 


J. D. Birchenough has been reelected 
president of the Insurance Agents’ As- 
sociation of Paterson, N. J. Other of- 
ficers are: E. E. Dudley, vice-president; 
George Clair, secretary and treasurer, 
re-elected for the thirty-fourth term. 








Liable for Failure 
to Find Loss 


(CONTINUED FROM PAGE 17) 
accumulating shortage in the bank ac- 
counts which he concealed by lapping 
and substituting deposits and _ kiting 
checks from one bank account to an- 
other. The auditors reconciled the firm’s 
bank statements with the books, but 
failed to make any investigation of the 
items making up individual deposits 
which would have disclosed a difference 
between the entries in the books and the 
items actually deposited in the bank. The 
appellate division says: “Accountants, as 
ve know, are commonly employed for 
the very purpose of detecting defalcations 
which the employer’s negligence has 
made possible. Accordingly, we see no 
reason to hold that the accountant is 
not liable to his employer in such cases. 
Negligence of the employer is a defense 
only when it has contributed to the ac- 
countant’s failure to perform his con- 
tract and to report the truth.” 

The decision merely sustains the right 
of recovery. The amount of recovery 
will depend on the evidence at the new 
trial. The decision points out that the 
action is for errors of the accountants in 
failing to discover the defalcations, 
thereby making further defalcations pos- 
sible and rendering more difficult recov- 
ery for defalcations of the past. Appar- 
ently the apportionment of damages 
against the accounting firms, if any are 
awarded, will be extremely complex. 


Bank Claim Against 
Lloyd's Explained 


(CONTINUED FROM PAGE 17) 
any other companies or persons from 
whom insurance could be collected. 

“Your Lloyd’s Blanket Bond does 
cover your messengers against holdup 
but is excess to other insurance. The 
Registered Mail Policy carries the same 
terms. We believe that both insurance 
carriers should contribute to this loss, as 
premiums were paid for this protection 
from two sources, our customer, The 
First National Bank of Ottawa, and The 
Federal Reserve Bank. 

“It appears that the Federal Reserve 
Bank is quite active in seeing to it that 
Lloyd’s pays, as they are interested in 
not having too many losses occur under 
their Registered Mail Contract as losses 
will affect their rate. The First Na- 
tional Bank of Ottawa and all of our 
customers are interested in the same ob- 
jective, i. e., keeping the rates down on 
their own Blanket Bonds. 

“Our customer has been guaranteed 
that he will not be out of pocket for any 
court costs or damages or lawyer's fees, 
and if the courts hold Lloyd’s liable on 
this technical point, the insurance com- 
panies will be promptly paid. 

“We feel that an undue burden and 
liability is imposed upon banks by their 
being compelled to go to the post office 








and expose their messenger to the hold- 
up hazard by the refusal of postal au- 
thorities to deliver currency shipments 
to the bank. Is it not an incompleted 
contract on the part of the post office 
when they fail to deliver to you a regis- 
tered mail package? It has been stated 
that if your blanket bond in Lloyd’s did 
not cover this hazard; that is, if you had 
not bought and paid for messenger hold- 
up protection, the Registered Mail poli- 
cies covering a shipment of currency 
Ww ould be required to make good the loss. 

“Tf all the liability is laid at the door 
of Lloyd’s, your present insurance car- 
rier, it only means that the Registered 
Mail Companies are passing the buck to 
us, and we, as well as yourselves, are 
interested in keeping our losses down to 
the minimum so that our rates also can 
be kept to the minimum. 

“The First National Bank of Ottawa 
is wholly and completely protected and 
will not lose a penny during this contro- 
versy. 

“This bulletin is sent to you to aug- 
ment the incomplete information given 
to the newspapers undoubtedly by the 
Registered Mail Insurance companies. If 
you have any further questions on this 
subject, please correspond with us im- 
mediately. 

“In closing, a word of caution: Do 
everything within your power to reason- 
ably protect your insurance carrier and 
yourself against messenger holdup 
losses, as they have become quite fre- 
quent recently.” 

Lloyd’s blanket bonds, as stated in the 
bulletin, do cover bank mesengers 
against hold-up but is excess against 
other insurance. This “other insurance,” 
it is presumed, would be that taken out 
by the insured bank in its own name 
and paid for by it. 

It is interesting to note that the presi- 


dent of the Ottawa bank, Mr. F. A. Ger- 
ding, is also president of the Illinois 
Bankers Association. The Illinois 


Bankers Association declares that it has 
received no official comment on the case 
and declines to make a statement. 


Discuss License Bonds 

LOS ANGEL *S—tThe Surety Under- 
writers Association of Southern Califor- 
nia, at its regular meeting discussed 
problems relating to license bonds and 
other lines. The agreement with the 
Surplus Lines Association was discussed. 





Standard Auto Form 
Changes Expected 





(CONTINUED FROM PAGE 17) 


within the meaning of the automobile 
liability policy. The situation, however, 
was unquestionably unsatisiactory and 
many insurance men feared that courts 
of other states would not follow the 
reasoning of the California supreme 
court. 

A change in the trailer exclusion was 
forecast last spring when the automo- 
bile casualty manual was revised to per- 
mit endorsement of the policy to cover 
trailers attached to private passenger 
automobiles with unaltered bodies for 
pleasure, personal or family purposes, 
excluding business use and excluding 
“trailer homes,” without additional 
charge and without a specific descrip- 
tion of the trailer. 


Definition of Commercial Use 


There has been much criticism of the 
present definition of commercial use in 
the standard policy, on the ground that 
it does not specifically cover personal 
pleasure use by the assured and on its 
face does not cover any use outside the 
business of the assured described in the 
declarations. <A literal interpretation of 
this definition would enable a company 
to deny liability should a truck be used 
for moving the personal furniture of the 
assured or an officer of the insured cor- 
poration. It is expected that permis- 
sion will be given for occasional pleas- 
ure and family use and occasional use 
in other businesses. Some modification 
of the statement that loading and un- 
loading is covered may also be made. 
It is felt by many authorities that actual 
loading and unloading is covered with- 
out any such statement and that the 
inclusion of this expression has given 
the courts an opportunity to extend the 
coverage beyond the limits contemplated 
in the automobile liability policy, taking 
in accidents which should properly be 
covered by other public liability con- 
tracts. 

The additional interests or omnibus 
clause or “definition of insurance,” as 
it is termed in the standard policy, pro- 
vides that the coverage under this fea- 
ture does not extend to any person nor 
corporation as regards a loss against 














H. GRADY MANNING 
invites you to stop at 


HOTEL 


New improvements — including 
entirely new lobbies, 
lounges and restaurants; new 
furnishings and decorations, air- 
conditioned rooms, suites and 
public spaces—will make it truly 
the great hotel in the Gateway 
to the Southwest. 


KANSAS CITY—— 







ROOMS 


WITH BATH 
from 4950 


SERVICE 
AS USUAL 


during 
remodeling 


(FORMERLY 
KANSAS CITIAN) 


cocktail 


H. GRADY MANNING 
President 


Baltimore at | Ith Street 
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National Inspection Company 
Chicago, IIl. 


For 35 years—making inspections and underwriting reports for stock fire 
insurance companies, in the following states: 


Iinois Michigan Oklahoma 
Indiana Minnesota Tennessee 
lowa Missouri West Virginia 
Kansas Nebraska Wisconsin 
Kentucky Ohio 
ro G. Hubbell, R. L. Thiele, Ass’t. Mer. 
H. B. Chrissinger, M. E. Bulske, Chief Inspector 
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LAW OFFICES OF 
COLEMAN, SPAIN, 
STEWART & DAVIES 
706 te 719 Massey Building 


Insurance > aera 
, Alabama 


DeFORREST HOME 
629 So. Hill Street 
Los Angeles, Cal. 


Insurance defense practice—Companies fur- 
nished on request 











ARIZONA 


GRANT, SHAFROTH 
& TOLL 


Equitable Bldg. 
Denver, Colo. 








COSSON, STEVENS& 
COSSON 
602 Register & Tribune Bldg. 


Des Moines, lowa 
S. Stevens 


General Insurance & Corporation Practice 











ALLAN K. PERRY 
80@ Security Building 
Phoenix, Arizona 
General American Life, Fidelity-Phenix Fire, Fire 
Gempenies Adjustment Bureau, Lyle Adjustment 


Gempeny, Gtandard Surety & Casualty, Aetna In- 
waranee Ce 


MARK F. JONES 
622 C. C. Chapman Bldg. 
Los Angeles, Calif. 


Defense of Insurance Cases in State and Fed- 
eral Courts. Equipped for Investigations. 


GEORGIA 




















CLIFFORD R. McFALL 
#1-2 Valley National Bank Bldg. 
Tucson, Arizona 


Defense of insurance companies in States and Fed- 
era] Courts. Reference on request. 


FRED O. REED 
325 Stock Exchange Building 
Los Angeles, California 





JONES, FULLER & CLAPP 
Trust Company of Georgia Bldg. 
Atlanta, Georgia 


Investigations, adjustments, trial of all 
Insurance cases 


HALLAGAN, FOUNTAIN, | 
STEWART & CLESS 
918 Valley Bank Building 


Des Moines, lowa } 
General Counsel for Home Mutual Insurance Com- ¢ 
pany of Iowa and Motor Carriers Mutual 
Representing: Ocean Accident, American Auto, 
Liberty Mutual, and ethers. 
Equipped for investigation and adjustment ef eleime 
and trial of insurance cases in all courts. 








KANSAS 





ILLINOIS 














CALIFORNIA 





HARVEY, JOHNSTON & 
BAKER 


358 Haberfelde Building 
Bakersfield, California 
Defense ef insurance cases in State and Federal 
eons 


CLYDE C. SHOEMAKER 
1017 W. M. Garland Building 
Los Angeles, Califorina 


CLAUSEN, HIRSH & 
MILLER 
Attorneys & Counselors 
135 South La Salle Street 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 


STANLEY, STANLEY, 
SCHROEDER & WEEKS 
1106 Huron Bldg. 
Kansas City, Kan. 


























CLOCK, WAESTMAN & 
CLOCK 


630 Jergins Trust Bldg. 
Long Beach, Cal. 
Ralph i. Faw Henry H. Clock 


= = - Clock 
eynold a Waestman Leon B. Keeton, Jr. 





Taylor, Kolliner, Bolton & 
Schwartz 
930 A. G. Bartlett Bldg. 
215 West Seventh St. 
Leos Angeles, Calif. 


LAW OFFICES 


HINSHAW and CULBERTSON 
Suite 4200—One La Salle Street 
CHICAGO 


Raymond L. McClory 
John M. Moelmann 


Joseph H. Hinshaw 
James G. Culbertson 
Oswell G. Treadway Robert H. Kinderman 
Insurance defense—casualty and surety. Wide in- 
surance clientele—references upon request. 


DORAN, KLINE, COSGROVE, 
JEFFREY & RUSSELL 


908 National Bank of Topeka Bldg. 
Topeka, Kansas 


























MERRITT D. JERGINS 
S27 Jergins Trust Bldg. 
Leng Beach, Cal 
Representing Continental Casualty Co., 
Chicago. 

Others on request. 


HUGH A. SANDERS 
920 Bank of America Bldg. 
San Diego, Cal 
Representing Fidelity & Casualty of New 
York. Others on request. Defense of Insur- 
ance d for investigations, 


adjustments pet trial ot all imsurance cases 
State and Federal Courts. 





LORD, BISSELL & 
KADYK 


2400—135 S. La Salle Street 
Chicago, Illinois 


COWAN, McCORKLE, 
KAHRS & NELSON 


ATTORNEYS AT LAW 


Fourth National Bank Bldg. 
Wichita, Kan. 





KENTUCKY 























CHARLES V. CALDWELL 
548 Title Insurance Bldg. 


Former States Attorney, Sioux Falls, S. D. 
Former Prosecutor, State Banking 


Dept., S. D. 
Specializing _! Defense of Insurance 
Companies 
Les Angeles, California 


HADSELL, SWEET, 
INGALLS & LAMB 


Financial Center Building, San Francisco 
Partial Representation: Continental Cas. Co., Fidel- 





CLARENCE W. HEYL 


8th Floor Central National Bank Bldg. 


Peoria, Illinois 


Trial of Insurance cases: representing 
MARYLAND, FIDELITY & CASUALTY, 
ROYAL, GLOBE, EAGLE, BANKERS IN- 
DEMNITY AND OTHERS. 


WOODWARD, DAWSON 
& HOBSON 


Insurance Attorneys 


615-24 Kentucky Home Life Building 
Louisville, Kentucky 





MARYLAND 























CUSHMAN & HARBERT 
639 South Spring Street 
Los Angeles, California 


ity & Cas. Co., Globe Ind. Co., Great Amer, Ind. 

Co., London Guarantee & A. Co., Medical Prot. Co., 

New Amsterdam Cas. Co., Phoenix Ind. Co., Royal 

Ind. Co. and various Life, Fire and Health and 

Accident Companies. 

Herbert W. Erskine William A. White . ts—Trial Work 


Morse Erskine J. Benton Tulley 
625 Market Street 


San Francisco, California 
Defense trial of casualty, liability, surety insurance 
cases. 
General counsel, Pacifie National Fire Ins. Co. 





ReSevences on Request 
SECURITY TRUST BUILDING 
INDIANAPOLIS 


WALTER L. CLARK 


Roszel C. Thomsen 
Clater W. Smith 
Baltimore Trust Bldg. 
Baltimore, Maryland 





MICHIGAN 

















HANNA & MORTON 


Byron Hanna Herold Morton 


ROBERT G. PARTRIDGE 
San Pn y-- 


Partial list of clients: Great American Ins. Co.; 
Phoenix Insurance Co.; Hi Mutual Casualty; 

















LUTZ, JOHNSON & LUTZ 
Suite 728-734 Circle Tower 
Indianapolis, Indiana 


BEAUMONT, SMITH & 
HARRIS 


2900 Union Guardian Building 
Detroit, Michigan 














EDWARD BRYANT 








MAURICE E. HIBBERT 
1312 Commercial Exchange Building 
416 W. 8th Street 
Los Angeles, California 











FRANK C. WEST 
~L 


General Counsel: Employers’ Mutual Insur- 
ance Company; Security Mutual Casualty 
Company. 








1126 Pacific Mutual Bldg. One t Gen. _-—>* RR ines Insurance Attorneys 
Los Angeles, Calif. 2161 Union Guardian Bldg. 
Fire —*~ Maptare. State and Detroit, Mich. 
edera ourts. 
COLORADO IOWA 
GRIMM,ELLIOTT,SHUTTLE- ALEXANDER, McCASLIN & 


WORTH and INGERSOLL 
1115-20 Merchants Natl. Bank Bldg. 
Cedar Rapids, Ia. 
Representing many leading insurance com- 

= Reference on request. 
cameoed for investigation and adjustment of 
claims. Trial work in state and federal courts. 








CHOLETTE 
Peoples National Bank Building 


Michigan 
New York Casuait delity & Casualty, General 
Accident, U. 8. Guarantees & Am, 
merican Surety, Employers’ oa 

Destoosd for investigation . Defense 
insurance _——¥F 
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MICHIGAN (Cont.) 


NEW YORK 


OREGON (Cont.) 


UTAH 





TRAVIS, MERRICK & 
JOHNSON 


1000 Michigan Trust Building 
Grand Rapids, Michigan 
Greup, New York Life, b ip 4 Mutuals, 


Actos 
wtual, A Indemnity and others. 
}—R and Trial Work in eens and Federal 
Courts. 


David F. Lee Edward E. O’Brien 
David Levene Donald W. Kramer 


LEE, LEVENE, O'BRIEN & KRAMER 
TRIAL LAWYERS 
310 Security Mutual Bldg. 
BINGHAMTON, NEW YORK 


Iusurance attorneys. Especially equipped to handle 
a adjustments and litigations over central 
‘ew Yor! 


DEY, HAMPSON & NELSON 
80@ Pacific Building 
Portland, Oregon 


Continental Cas. Co., American Motorist, 
Pacific Greyhound Lines and others. 


IRVINE SKEEN & THURMAN 
Suite 1501 Walker Bank Bldg. 
Salt Lake City, Utah 
Representing U. S. F. & G. 

Others on Request. 
Investigations, adjustments. Trial defense of 
Insurance Cases. 





DEAN W. KELLEY 


324 Mutual Building 
Lansing Michigan 





NORTH DAKOTA 














MINNESOTA 





DULLAM & YOUNG 
First Natl Bank Bldg. 
Bismarck, N. D. 

Many companies represented. 


HICKS & ADAMS 
515 Pacific Building 
Portland, Ore. 


Equipped for investigations, adjustments, de- 
fense trial work in State and Federal Courts 
for this territory. 











C. E. WARNER 
616 Andrus Bldg. 
Minneapolis, Minn. 


Defense Insurance Cases State and Federal Courts. 
Fully equipped for investigations and adjustments. 








MONTANA 


NILLES, OEHLERT & 
NILLES 


504 Black Bldg. 

Fargo, N. D. 
Continental Casualty Co., Standard Accident Insur- 
ance Co., Home Indemnity Co., St. Paul Meroury 
Indemnity, Insurance Ce. of N. A. Re 
ern Adjustment and Inspection Co. 
Equipped to handle investigations and adjustments in 
southern North Dakota. 


PENNSYLVANIA 


STEWART, STEWART & 
CARTER 
1105 Continental Bank Building 
Salt Lake City, Utah 


Equipped for epee adjustmenta, 
settlements of claims and trial of all imeur- 
ance cases State of Utah. 











THORP, BOSTWICK, REED 
& ARMSTRONG 
po Be Pa. 


Seaboard Surety Co., American Surety Co. (Pitts- 
burgh office), U. 8S. Fidelity & Guaranty (some 


cases), others on one, 
nvestigations. 


WASHINGTON 











CRIPPEN & CRIPPEN 
415 Electric Bldg. 
Billings, Mont. 


Equipped for inventigation, adjustmen' 
of claims in this te 


BUCK & BUCK 
11344 5th Ave., South 
Jamestown, N. D. 
Representing American 8 
Casualty; C 





ip 
fense trial work in State and 


SOUTH CAROLINA 


BAUSMAN, OLDHAM & 
JARVIS 


1410 Hoge Bldg. 
Seattle, Wash. 


Representing Globe Indemnity; Licyds of 
neapolis; Bankers Indemnity. Equi pped for as 
gations in this territory. 























CORETTE & CORETTE 


619-621 Hennessy Bldg. 
Butte, — 
Representing: American Surety; Sun Indemnity; 
Home Indemnity ; Aetna Group; Liberty Mutual; 


Others on Request. 
Investigations, adjustments and defense trial in State 
and Federal Courts. 





THOMAS-LUMPKIN & CAIN 
1000-7 Central Union Building 
Columbia, South Carolina 
Specializing in Fire, Casualty, Surety and Life 
Trial of all cases. 


Equipped for investigations and adjustments all over 
South Carolina. 


CALDWELL, LYCETTE & 
DIAMOND 


and John N. Sylvester 
2003 Exchange Blidg. 


Seattle, Wash. 
Representing: National Surety Corp.; Royal Indem- 
nity; Eagle Indemnity; Globe Indemnit ; St. Past 
Mercury Indemnity; Standard Surety i 
Accident & Casualty of Switzerland. 




















HENRY V. BEEMAN 
Forsyth, Mont. 


anies State and Federal 


Comp: 
= a for investigations and adjustments. 


BULKLEY, HAUXHURST, 
INGLIS & SHARP 
20 Bulkley, Building 


Firemen’s Fund Pe ye pool Insurance Co., 
Bankers "Indemnity Ins. “4 Globe Indemnity Ca,, 


TEXAS 

















Hildebrand & Warren 
Glendive, Mont. 


of London; U. 8. F. & G.: 
at ere ty Aetna. Others on request. Ia- 
vestigations and adjustments. 


Continental Casualty Co., London Guarantee & Aesi- 
dent Co., Ltd. 
BUSHNELL, BURGESS, FUL- 


TON & CHANDLER 
1256 Terminal Tower Bldg. 
” Metropolitan Life; Medical 


Protective; Hartford 
Aceident; Western Ins. Co.; Columbia. oe ~Y 
Ocean Accident; Maryland Casualty; Trinity 


Patterson & Patterson 
628-30 Littlefield Building 
Austin, Texas 
Defense of Insurance Companies in State and Federal 


courts appearing before all commissions. 
Investigations and adjustments. 


SKEEL, McKELVY, HENKE, 
EVENSON & UHLMANN 
(Formerly Roberts & Skeel) 
INSURANCE BUILDING 


EB. L. Skeel 28 

W. B. McKelvy Moen 
— Henke, Jr. Frederick V. Betts 
W. EB. Evenson J. 

W. Paul Uhimans Willard BE Skeel 
Frank Hunter 


























J. PAUL FREEMAN 


Strain Bldg. 
Great Falls, Montana 


Representing: Standard Accident; Employers Group; 
New Amsterdam Ins. Co. 

Equipped fer ~~ for insurance 
trials, state and federal 


JOHN HL | McNEAL 
HARLEY J. McNEAL 


at-Law 
Facilities for Investigations, Adjustments and 
Trial work over Northera Ohio. 


LAW OFFICES 


DALLAS C. BIGGERS 





H. EARL DAVIS 
381 Sherwoed Building 
ting the Columbia Cas., Ocean i a 


Bepresen 
Guarantee, Royal Indemnity, , ne phe 
American Indemnity, Amer 


Casualty, U. a = no Casualty i 


jemn 
ai alaes to 7S Ss Lene = = ged at adjustments 








WISCONSIN 




















GUNN, RASCH, HALL & 
GUNN 


Western Life Insurance Bldg. 
Helena, Montana 








MARSHALL, MELHORN 
DAVIES, WALL & BLOCH 


1022 Spitzer Building 
Toledo, Ohie 


WILSON, OGDEN & 
REICHMAN 
Republic Bank Building 
Dallas, Texas 


General Insurance Practise, Federal and State Courts. 
Clients en request. 


GRELLE & SCHLOTTHAUER 


165 Monona Avenue 
Madison, Wisconsin 


Representin: Lumbermen’s Mutual Cas.; American 
ich Aceid.; Grain 
pvp Natl. aa American Indemnity; and meng 


poeta and rauiaiingiees also carefully handled. 














OKLAHOMA 











NEBRASKA 


Rittenhouse, Webster & 
Rittenhouse 
6th Floor—Ist National Bank Bldg. 
Oklahoma City, Okla. 


Speciatizing in defense fire, surety, casualty and 
life companies. 


KENNEMER & ARMSTRONG 
823 Republic Bank Bldg. 
Dallas, Texas 
Representing: Maryland Cometns American Home 
Underwriters of American Hom 


Fire Assurance 
Co.; Pearl Assurance; Eureka- Security Fire and 
Mar rine; Monarch Fire. Others on request. 


WOLFE & HART 
First Wisconsin Nat. Bank Bidg. 
Milwaukee, Wisconsin 
Special attention to the Law of Fire Insurance 

















DRESSLER & NEELY 


800 Brandeis Theatre Bldg. 


Omaha, Neb. 
Revresenting: ity; le Indemnity; 
2 Oe Cantal yp Bp | 
}— et. ity. Equipped investigations 
- eompany ad- 


and settlement elaims by experi 
Justers. 








NEW MEXICO 


CAMPBELL & BIDDISON 
Suite 1302 National Bank of Tulsa 
Tulsa, Okla. 


Cc 
Fae at, 
Harry Campbell, Jr. 


Cantey, Hanger & McMahon 
15th Floor, Sinclair Bldg. 
Fort Worth, Texas 


Samuel B. Cantey Samuel antey, Jr. 
William A. Hanger Alfred McKnieht 
Mack McMahon Gillis A. Johnsen 

W. D. Smith B. K. Hanger 


Trial all Courts—Investigations 





BOUCK, HILTON, KLUWIN 


& DEMPSEY 
First National Fe Building 
Oshkosh, Wisconsin 
| oe Liability Assurance Co., Ltd., Fidelity & 
ee. ——— Sa Mutuals, Wausau, Wis., 
b— x * request. Fuily equipped te investi- 
fate ‘and adjust claims in Oshkosh bh and s 




















G. T. WATTS 
424 White Building 
Roswell, N. M. 
Representing: General Bam ow od Hardware Mutual, 


representatives ufacturers d&  Whelesalers 
Tnatranon, Denver Defense of Insurance Companies 
State Federal Courts. 


OREGON 


Y 














DAVID B. EVANS 
220 Miner Bldg. 
Eugene, Oregon 





Representing Group; American Auto; Hart- 
ford Accident; Maryland ity; Pacifie Indem- 
nity; 8. F. & G. and many others on 
request. for gations, defense of 
insurance in state and 








TERRELL, DAVIS, HALL & 
CLEMENS 
South Texas Bank Bldg. 
San Antonio, Tex. 
Representing: Metropolitan Life; Bankers Life of 


Towa; Royal Indemnity, Lendon Guarantes & Acdi- 
dent; Globe. Others en request. 
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which that person has other valid and 
collectible insurance. Conflicts have 
arisen between this clause and the drive 
other cars and non-ownership liability 
coverage, both of which are excess over 
specific insurance on a particular auto- 
mobile. In 1938, the United States cir- 
cuit court of appeals, in the case of 
Continental Casualty vs. Credit Pub- 
lishing company, held in favor of the 
company writing the non-ownership 
policy and ruled that, where an employe 
carried insurance with the additional in- 
terests clause, the employe’s policy was 
liable for a judgment against the em- 
ployer up to his limits and the non- 
ownership policy should be called in 
only after that insurance was exhausted. 
The expected change, therefore, will 
bring the policy into line with this de- 
cision. 

It is also expected that where ap- 
plicable the same changes will be made 
in the garage liability policy. The 
additional interests clause of the garage 
policy will probably also be changed to 
cover the liability of partners or execu- 
tive officers of the assured for any acci- 
dent covered by the policy. As the 
present clause is worded, it covers only 
their liability for operation of automo- 
biles and does not cover them should 
they be sued personally for accidents 
caused by the premises or by other busi- 
ness operations of the garage. 


Medical Coverage Postponed 


While there has been strong senti- 
ment in favor of providing an optional 
item covering medical expense to in- 
jured parties, and while this has been 
given consideration, it is unanimously 
believed that no action will be taken on 
this: matter at this time. Any step as 
revolutionary as this invariably meets 
with considerable opposition and _ re- 
quires much time for consideration. 





Rule Enforcement 
Need in Chicago 





(CONTINUED FROM PAGE 4) 


velopment of brokers who control the 
business. 

If the Insurance Brokers Association 
or others put Class 1 offices on the spot 
by a demand for their attitude toward 
these producers, a real issue will be 
created and that is what the brokers 
evidently intend to do. 

One feature of interest having an in- 
fluence on the solution of the problem 
is the lessened demand for companies. 
In days gone by there was need for 
many companies to carry the business 
of an agency. Now one or two com- 
panies could well handle the entire of- 
ferings of one office. This means much 
sharper competition among companies, 
meaning those that are well embedded 
will not likely give up their arrange 
ments as there are hungry mouths open 
and just waiting for food sources. 

It would seem to those who are well 
informed that before any progress can 
be made the brokers must not be called 
on to bear the entire sacrifice. Class 2 
and in fact all other producers should 
be put in the same class, receiving for 
example 15 and 25 percent. Supervising 
offices might then be paid 10 percent 
more. Next arrange for a vigorous, 
intelligent, courageous rule enforcing 
machinery not connected in any other 
way with the Chicago Board, inde- 
pendent of it. There at least seem to 
be the most logical suggestions that 
have come out of this medley of ideas. 


Pink's Rating 
Formula Bombshell 


(CONTINUED FROM PAGE 4) 
while the rate analyst will deal with the 
experts of the insurance department. 

‘Company representatives take excep- 
tion to many of the recommendations of 
the department. 

The companies hope to have com- 
pleted within six months a detailed table 











illustrating what the record in the 1932- 
1936 period would have been under rates 
now prevailing. 

They point out for example, that 10 
years ago, the average rate in this city 
was 65 cents whereas today it is but 36 
cents. In a survey of the mistakes re- 
ported two-thirds were revealed to have 
favored assured. 

One injustice claimed by companies in 
the proposed formula is the imposition 
of a 1 percent conflagration charge. This, 
insurance men contend, would be infini- 
tesimal on low rated properties, where- 
as it would mean a real surcharge on 
the general run of risks. 

Company executives point out such 
items as taxes, departmental examination 
costs, etc., being beyond their control, 
are bound to increase as premium in- 
come under rate reductions, declines. 

The acquisition cost limit of 25 per- 
cent, which the department favors, is al- 
most 5 points below that of the country 
as a whole, and it is hard to see wherein 
the latter figure could be cut. 

The recommended profit allowance to 
companies of 2% percent is just one- 
half that permitted under the regula- 
tions of the National Association of In- 
surance Commissioners. 


Home Makes Hail 
Set-up Revision 








(CONTINUED FROM PAGE 6) 
states with headquarters at 125 South 
5th street, Minneapolis. He previously 
was a local agent and banker in Iowa, 
Minnesota and South Dakota, and has 
had 12 years’ experience as hail special 
agent of the America Fore in Indiana as 
well as the three states mentioned. 

Two other appointments have been 
made. John F. Wilhoit becomes farm 
and hail special agent in Oklahoma, as- 
sociated with State Agent C. H. Kelly, 
and with headquarters in the Mercantile 
building, Oklahoma City. Loyal W. 
Hays was appointed hail special agent in 
Kansas, associated with Fikes and Mau- 
pin, Kansas supervisors, with headquar- 
ters in 701 Jackson street, Topeka. 

Mr. Wilhoit formerly was connected 


‘with the U. S. weather bureau at Okla- 


homa City, and also has been a per diem 
adjuster. Mr. Hays has been associated 
with the Home’s hail department on a 
part-time basis since 1915, and is a vet- 
eran hail adjuster and special agent. 





Plans for New Jersey Meeting 


The mid-year meeting of the New 
Jersey Association of Underwriters at 
the Hotel Hildebrecht, Trenton, will 
open with a luncheon March 9 and after- 
wards groups will hold conferences and 
discussions with committee chairmen in 
charge. A rural agents forum will be 
called for the afternoon. There will be 
a dinner that evening with the Mercer 
County Association as host, with dis- 
cussion centering about the educational 
work of the organization. The speakers 
will be C. F. Andrews, president Mer- 
cer county board; State President H. D. 
Holmes of Summit, C. E. Meek, Jr. of 
Paterson, educational committee chair- 
man; Prof. L. J. Ackerman, University 
of Newark. Deputy Commissioner 
Gough has been asked to speak. 

The program March 10 will consist of 
discussion of matters of current interest. 





Employers Casualty Conference 


The annual sales and claims confer- 
ence of the Employers ‘Casualty and the 
Texas Employers was held in Dallas 
with more than 200 representatives pres- 
ent from Texas, Oklahoma, Kansas, 
Missouri, Louisiana, Colorado and Cali- 
fornia. Weakley, vice president 
and sales manager, presided. 





Can Require Liability Cover 

MINNEAPOLIS — The Minneapolis 
city council is within its rights in re- 
quiring fuel dealers to carry liability in- 
surance, the state supreme court has 
ruled. 





Separation Bill Due 
to Detroit Agents 


LANSING, MICH. — Responsibility 
for the situation which has brought an 
attempt to place an anti-separation law 
on Michigan’s statute books was placed 
on the shoulders of the Detroit Associa- 
tion of Insurance Agents at a hearing 
before the senate insurance committee 
on the bill that seeks to prohibit agree- 
ments between either companies or 
agents which would tend to eliminate 
mixed agencies through adherence to a 
clearance rule. The hearing was at- 
tended by some 50 or 60 agents and 
company men. 

Both friends and foes of the bill, which 
is a copy of the present Indiana act on, 
the subject, agreed that there would 
have been no occasion for resort to leg- 
islation had it not been for the strict rule 
adopted by the Detroit body which 
forced the stock companies to inform all 
of their agents that they must discon- 
tinue representation of any mutual fire 
or casualty carrier. Clyde B. Smith, 
Lansing, hinted in his talk that agents 
and companies might reach some sort of 
a satisfactory agreement among them- 
selves which would preclude the necessi- 
ty for further consideration of legisla- 
tion. He deplored any “washing of 
dirty linen” in this public way and in- 
sisted that there is no public question in- 
volved which would warrant legislative 
interference. 





To Change Rossia’s Title to 
Northwestern Ins. Co. 


At the meeting of stockholders of 
Rossia in Hartford March 7, considera- 
tion will be given the recommendation 
of directors that the title be changed to 
Northwestern Insurance Co., and that 
its charter be amended to sanction, 
should it prove desirable, reinsurance of 
general casualty and surety lines as well 
as fire. Another proposed _ charter 
amendment would permit the company, 
by a two-thirds vote of stockholders in 
a meeting called for the purpose, to 
issue its stock in payment for or in ex- 
change of shares of any other company 
transacting insurance business, without 
pre-emptive rights accruing to existing 
stockholders to purchase such shares. 

While Rossia had no connection with 
the company of like title in Petrograd, 
directors feel it desirable to now un- 
equivocally recognize this fact. 

President B. N. Carvalho, president 
of Rossia, who had been ili for some 
time, is again at his office. 


Preparations Made for 
John A. Lloyd Dinner 


COLUMBUS, O.—Rather elaborate 
preparations are being made for the tes- 
timonial dinner which is to be tendered 
John A. Lloyd, superintendent of insur- 
ance, Feb. 17 at the Deshler Wallick 
hotel under the sponsorship of the Ohio 
Association of Insurance Agents, of 
which he formerly was secretary. All 
branches of insurance will be repre- 
sented. Paul R. Gingher, counsel for 
the Ohio Association of Insurance 
agents, will be the toastmaster, and 
President L. C. Jones of Youngstown 
and the four past presidents will tell 
of their contact with Mr. Lloyd while 
he was secretary. 


Wolverine of Lansing Goes Ahead 


Wolverine of Lansing, Mich., in its 
new annual statement reports assets 
$1,300,011, a gain of nearly $100,000. 
Claim reserve is $485,325, premium re- 
serve $370,910, capital $200, 000 and net 
surplus $193,229 as compared with $151,- 
123 the previous year. 








Vice-Chancellor Fielder of New Jer- 
sey has refused to appoint a receiver 
for Pavonia Fire of Jersey City, Ap- 
pointment of a liquidator was de- 
manded by a group of stockholders. 





Makes His Debut 

















F. W. DOREMUS 
F. W. Doremus of Rockford, IIl., asso- 


ciate western manager of the American 
of New Jersey group, appeared for the 
first time since he took office in the de- 
partment, on an insurance program. He 
was one of the chief speakers this week 
in the celebration of Rockford Insurance 


LEGISLATION 


Iowa—A new bill reduces motorists’ 
license fees in half if they obtain liability 
insurance. 











Michigan—Extension for another two 
years of the act permitting life and cas- 
ualty companies to issue special pre- 
ferred stock is sought. 

Despite the reduction in the bond rates 
for by-the-glass vendors of beer and 
spirits in Michigan, a bill aimed to abol- 
ish the bond provision has been pre- 
sented. 


Indiana—House bill permitting state, 
county, township or municipal units to 
buy public liability and property dam- 
age on automobiles has been reported 
favorably by the committee. 

A senate bill would provide a competi- 
tive compensation fund. Another senate 
bill provides for compulsory automobile 
insurance, 


Nebraska—John S. Logan, attorney 
for the state insurance department, has 
recommended to the legislative commit- 
tee in charge of insurance legislation 
that it adopt the Illinois law providing 
how service may be secured upon com- 
panies not licensed in the state in order 
to give Nebraska courts jurisdiction over 
suits upon policy contracts. 


Baker Heads Chicago 
Insurance Club 








R. E. Baker, office manager Hart- 
ford Accident, was elected president 
Insurance Club of Chicago at its annual 
meeting. Also elected were: Carlyle 
Durfee, New Century Casualty; W. H. 
Siegmund, Connecticut General Life, 
and Peter Eriksen, Underwriters Serv- 
ice Association; vice-presidents; Kay 
Robertson, Employers Liability, secre- 
tary; Harold Hunter, Chicago Board of 
Underwriters, treasurer, and R. J. East- 
burn, Continental-Illinois Bank; Gerard 
Urbanus, Hanover Fire; Phyllis Finley, 
E. H. Walters & Co.; R. L. Moore, 
W. A. Alexander, and Redmond Peters, 
Hartford Steam Boiler, directors. 
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The Reliable 
Fire Insurance Co. 


44 
Man! We're going 
to town with 


RELIABLE 
Cooperation’ 





& That's what hundreds of our 
representatives are saying about 
their RELIABLE FIRE INSURANCE 
BUSINESS. And that's exactly what 
you can be doing too by represent- 
ing THE RELIABLE FIRE INSUR- 
ANCE COMPANY. 


Our representatives deal direct 
with our home office. This elimi- 
nates unnecessary correspondence 
and considerable expense. Our 
friendly officers give you every pos- 
sible assistance in securing new busi- 
ness. Furthermore, they personally 
consider each of your individual 
problems. Thus you are always as- 
sured of the fairest treatment. Nat- 
urally, this cooperation makes Re- 
liable policies easier to sell. 


Well known in insurance circles 
for its financial stability, and for its 
prompt payment of all just claims, 
Reliable has thousands of policies 
in effect. You'll be proud to rep- 
resent Reliable. 


Write today. Ask us to explain 
in detail how Reliable COOPERA- 
TION, and a RELIABLE FIRE IN- 
SURANCE AGENCY can mean 
greater profits and easier selling 
for you. Address Wm. F. Kramer, 
President; E. J. Weiss, Secretary. 





STATE AND SPECIAL AGENTS 
C. R. Dobbins R. E. Metzger 
3359 Carroliton Ave. 469 € Dunedin Rd. 


No. 14 2 
Indianapolis, Indiana Clumbus, Ohio 
Finnell & Finnell 


John B jetiow 2527 David Stott Bldg. 
Peoria, Illinois Detroit, Michigan 


Now in Our 74th Year 


PEALE (~ 
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An independent Ohio Company with current 
surplus to policyholders of $1,109,183.00. 























Opening the Way! 








As a modern snow-plow opens winter roads, Standard 
Accident helps you open the way to casualty insurance 
and bonding sales with timely mailing pieces, sales letters, 
window posters, and other effective promotion materials. 
In addition, this Company’s distinctive national advertis- 
ing strives constantly to emphasize your service to the 
insuring public. It, too, is opening the way by bringing 


STANDARD ACCIDENT 


Standard Service Satisfies...Since 1884 


home to the prospect Standard’s stability; 55 years’ ex- 
perience; nation-wide claim service; and record of prompt, 
just settlements. 


Further to assist you in increasing your writings are ac- 
cessible home- office executives, and an alert national 
organization of underwriters, field men, safety engineers, 
payroll auditors, and claim adjusters. 


INSURANCE COMPANY 





